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Karnataka Rural Infrastructure Development Ltd.,

(A Government of Karnataka Undertaking)
(Formerly Karnataka Land Army Corporation Limited)

No. KRIDL/ADM/39th AGM/2013-14 Date: 18th December 2013

NOTICE TO MEMBERS
NOTICE OF THE THIRTY NINETH ANNUAL GENERAL MEETING

Notice is, hereby given that the 39th Annual General Meeting of the Company will be held
on Tuesday the 31th December 2013 at 5.00 p.m at the Committee Room, RD & PR Department,
3rd Floor, M.S. Building, Bangalore - 560 001 to transact the following business:-

ORDINARY BUSINESS:-

1. Toreceive, consider and adopt the Audited Balance Sheet as on 31st March 2013, Profit and
Loss Account for the year ended on that date along with the Auditor’s Directors” Report

thereon and the comments of the Comptroller and Auditor General of India under
Section-619(4) of the Companies Act 1956.

2. Todeclare dividend for the financial year 2012-13.

3. Remuneration of auditors for the year 2013-14.

By the order of Board
Sd/-
Date : 18-12-2013 Managing Director

Place : Bangalore

Note : A member entitled to attend and vote at a meeting is entitled to appoint a proxy to attend
and vote on his behalf only on a poll, such proxy need not be a member of the company.

To,

« Sri T.M. Vijay Bhaskar, .A.S., Chairman, KRIDL and Additional Chief Secretary to
Government, RD & PR Department, M.S. Building, Bangalore.

+ SriH.P.Prakash, .LF.S., Managing Director, KRIDL, Bangalore.
« SriS.N.Jayaram, .A.S., Commissioner, Social Welfare Department, M.S. Building, Bangalore.

+ Secretary to Government, Finance Department (Budget and Resources) (Nominee to Hon’ble
Governor of Karnataka.
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Karnataka Rural Infrastructure Development Ltd.,
(Formerly Karnataka Land Army Corporation Limited)

DIRECTORS’ REPORT

To
The Members,

Your Directors have pleasure in presenting this 39th Annual Report of the company
along with the Audited Statement of Accounts and Auditors” Report for the year ended
31st March 2013.

OVERVIEW: :-

Your Board is pleased to report that the Company achieved all time high and the highest
ever turnover of Rs.1087.47 Crores as against the previous year’s turnover of Rs.788.97
Crores. The increase in turnover is about 37.83% over that of the previous year. Increased
turnover was made possible mainly because of entrustment of Suvarna Grama works, BBMP
Works, Social Department works etc. which contributed primarily to the significant enhanced
level of revenue during the year under report. The Company achieved a net profit of
Rs.51.30 Crores after providingfor Income Tax of Rs.21.07 Crores, written off Bad Debts of
Rs.10.94 Croresand provision for ex-gratia of Rs.2.06 Crores to the employees.

The Company also made provisions for payment of Rs.4.90 Crores (40% on Share Capital) as
dividend to Government of Karnataka. The Company is making dividend payment to GOK for
the fourth year in succession in the history of the Company.

The Company’s Net worth has increased by 41.37% over that of the past year from
Rs.110.23 Crores to Rs.155.84 Crores during the year. This is mainly because of the consistent
profits earned from the FY 2008-09 onwards.

At the end of 31-03-2013, the value of work pending adjustment stood at Rs.1958.19
Crores against Rs. 1616.90 Crores in the previous year. Final bills amounting to
Rs.744.67.00 Crores have been adjusted during the year as against Rs.157.00 Crores adjusted
in the previous year. The resultant debtors arose due to final bill adjusted is to the extent of
Rs.4.85 Crores as against Rs.2.13 Crores in the previous year. The income recognized from final
bills adjustment during the year is Rs.5.04 Crore as against Rs.1.54 Crore in the previous year.
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FINANCIAL RESULTS
The financial results of the Company in the last three years are as follows: (Rs. in lakhs)
Particulars 2012-13 | 2011-12 | 2010-11
Value of work done 108747.95 | 78897.66 | 59951.11
Other Income 5443.03 | 4268.17 | 2405.57
Total Income 114190.98 | 83165.83 | 62356.68
Direct Works Expenditure 99586.16 | 74764.06 | 55455.92
Other Expenses 6760.44 | 4942.83 | 4179.65
Profit/(Loss) for the year before Depreciation 784538 | 345894 | 2721.11
Depreciation 95.82 58.17 65.01
Profit/(Loss) for the year after depreciation & Taxation 7749.56 | 3400.77 | 2656.10
Current year Taxes 2087.13 | 1121.96 994.70
Profit/(Loss) after Tax before Deferred Tax 5662.43 | 2278.81 | 1661.40
Deferred taxes (Net) Cr/(Dr) (531.25) 865.17 -
Profit/(Loss) After taxation 5131.18 | 3143.98 | 1661.40

DIVIDEND :-

Considering the profits earned, State Government requirement regarding declaration of
dividend and the funds needed in the foreseeable future, your Board has recommended
dividend of Rs.400/-per Equity Share of Rs.1000/- each (40%) as against Rs.200/- per equity
shares(20%) in the previous year.

PERFORMANCE :-

Your Company’s Management has been infusing every effort to increase the business of the
Company by approaching different Government Departments to get works entrusted. Your
Company had started consultancy division during the financial year 2006-07. Through this
division the Company is extending technical consultancy services to the needy institutions.
During the year the Company has received Rs.139.95lakhs from Consultancy Services as
against Rs.159.151akhs in the previous year. The Company has earned Rs.871.02lakhs as
Consultancy charges since beginning of the services.

FINANCIAL POSITION :-
The following data reflects the financial position of your Company for last three years(: .
Rs. in lakhs
Particulars 2012-13 | 2011-12 | 2010-11
Paid up Equity Capital 1225.00 1225.00| 1225.00
Reserves and Surplus 14359.06 979837 | 6941.02
Long term borrowings 2130.70 3385.58 | 5895.06
Other long term liabilities 3694.30 3421.77 | 3287.35
Current Liabilities & Provisions 276131.63 |228228.85 | 148629.12
Total 297540.69 | 246059.57 | 165977.55
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Particulars 2012-13 2011-12 | 2010-11
Net Fixed Assets 3888.79 3659.61 3602.26
Non Current Assets 12616.90 | 12955.83 | 11057.15
Current Assets 281035.00 |229444.13 | 151318.14
Total 297540.69 |246059.57 | 165977.55
Net Worth 15584.06 | 11023.37| 8166.02
SHARE CAPITAL:-

The Authorized Share Capital of the Company as at the close of 31st March 2013 is
Rs.1500lakhs and the paid up Capital is Rs.1225 lakhs.

FIXED DEPOSITS :-

The Company has not accepted any deposit from the public within the meaning of Section 58A
of the Companies Act, 1956.

QUALITY :-

Your Company continues to give emphasis on executing quality work and the works are
executed generally without time and Cost overrun. Quality and reliability of services are
identified as the key thrust area. Local Engineering colleges are assigned for quality certification
of the works. Third parties have been appointed zone wise for quality and quantity Audit of
works periodically and report to the Management. The management also selects the works
randomly and gets verified through Deputy Directors, Joint Directors and General Managers.
Thus the Company is making all efforts to maintain the quality of its works.

IMPORTANT SCHEMES UNDERTAKEN BY THE COMPANY :-

The Company has executed works mainly under the following schemes entrusted by the
Government departments and other local bodies during the year.

a) Suvarna Grama Yojane: The Government has been entrusting works to the Company
under this scheme from phase I itself. At present Phase-V is going on. The Company has
received Rs.150.00 Crores during the year as against Rs.219.23 Crore received during 2011-12 for
different phases. The Company has incurred an expenditure of Rs.215.61 crores during the year
asagainstRs.181.41 Crores incurred during the previous year.

b) Social Welfare Department Works: Social welfare department is entrusting the
construction of Hostels at various places in the State. During 2009-10 and 2010-11, the
department has entrusted 112 number of Hostels at an estimated cost of Rs.92.19 Crore. The
Company has incurred an expenditure of Rs.27.00 Crore during the year as against Rs.60.00
Crore incurred in the previous year. The Company has completed 79 Hostel Buildings and
handed over the same to the Entrusting Agency and the balance 33 are in different stage of
completion.
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c¢) GramaPanchayath Buildings: The Government has taken up the construction of Buildings
to the Grama Panchayaths with the assistance of NABARD. The Zilla Panchayaths of various
districts have entrusted the construction of 343 number of Grama Panchayath Buildings located
in 126 Taluks under three phases. The estimated cost of these buildings is Rs.56.55 Crores and
ZP’S have released Rs.50.86 Crore to the Company so far. The Company has achieved financial
progress of Rs.55.51 Crores as on 31.3.2013 and 326 Buildings have been completed and
remaining are in different stage of completion.

d) BBMP Works: Bruhat Bangalore Mahanagara Palike has entrusted various works such as
widening and asphalting of Roads, construction of Drainages, construction of low cost houses,
Samudaya Bhavans, Toilets, Bus Terminals etc. During the year BBMP has entrusted 786 works
to the extent of Rs. 221.58 Crores. Company has completed works to the extent of
Rs.386.90 Crores during the year.

OTHER WORKS :-

The Company is also getting works from Tourism, Fisheries, Forest, Horticulture departments,
Veterinary dept, Basava Vasathi Scheme, Thanda development works, MADB and other
Government agencies and local bodies. MLA’S and MP’S are also entrusting works from their
developments funds. Company has achieved a progress of Rs.401.98 Crore during the year
under the above schemes.

FUTUREOUTLOOK :-

Your Directors are confident that your Company with new face and all the motivation amongst
the employees, will be in a position to meet the challenges of the future through well-defined
objectives and strategies to improve the overall performance and profitability in the coming
years. The Government has been laying immense thrust on the infrastructure developments in
the rural and semi urban areas. KRIDL, being lead institution in the development of
infrastructure in rural areas, will have major role to play. The Government of Karnataka has
also given exemption under section 4(g) of KTPP Act 1999 up to Rs.1.00 Crore which will enable
the company to get more works without going for tenders. The exemption under Transparency
Act will be expiring on 31.3.2014. All efforts will be made to get further exemption under the Act
up to Rs.2.00 Crores for a further period of three years. The Government is investing lot of funds
to create infrastructure facility in rural areas and thus Company may not face much problem in
getting sufficient work in the near future.

The Company has also with due care and caution and in consultation with recognized Bankers,
been making investments in Mutual Funds from August 2010. The Company is using surplus
funds available in current accounts to make investment in Debt based Mutual Funds during
weekends and holidays. Through these investments, the Company has earned Rs.15.29 Crores
tax free dividend during the year as against Rs.6.32 Crore during the Previous Year.
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E-GOVERNANCE :-

Transparency in the Public Procurement Act 1999 & Right to Information Act 2000 by the
Government is followed in the Company at all level of activities. The Company is
committed to principles of Transparency and Right to Information, quality, cost
effectiveness and timely deliveries. To meet these commitments, your Company has taken
steps to introduce computerization in all its sub-divisions by introducing Tally System of
Accounting from the Financial Year2010-11.

The Company was using Bhusiri software for release of funds at Head Qtrs. This software is
upgraded and request for fund release can be made on line. This software also provides for
recording physical as well as financial progress with Photos by the Projects which enable all the
Stake holders to monitor the progress of the works.

The despatch of letters and correspondences to the Project offices are sent through despatch
software. This will speed up the delivery of information and reduces man power and paper
works.

RTIfile details are also made available on line which can be referred by any interested parties.

HUMAN RESOURCE DEVELOPMENT :-

KRIDL is continuously encouraging employees to acquire and update the latest
development and techniques in construction activity. KRIDL organizes some in-house
training programmes and deputes employees for training outside the State also. To infuse
fresh blood in to the Company, the Company has appointed 10 Engineers in 2010 and 31 in 2012
and planned to appoint more in the coming years in a phased manner. The Board has approved
appointment of 200 Engineers in the 172 Board meeting held on 27.6.2013.

ENERGY CONSERVATION & POLLUTION CONTROL :-

The particulars of energy conservation in accordance with the Companies (Disclosure of
particulars in the Report of the Board of Directors), Rules 1988, is not applicable to the Company
asitismainly engaged in the business of construction services.

FOREIGN EXCHANGE EARNINGS AND OUT GO :-

During the year under report there were no foreign exchange earnings and out go.

PARTICULARS OF EMPLOYEES :-

There are no employees whose particulars are required to be furnished under Section 217(2A) of
the Companies Act, 1956.

AUDITORS :-

Messrs Gnanoba & Bhat, Chartered Accountants, Bangalore, were the Statutory Auditors for the
financial year 2012-13 who were appointed by the Comptroller and Auditor General of India
who has appointed M/s.Mallya and Mallya, Bangalore as Statutory Auditors for the FY 2013-14.
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REPLIESTO STATUTORY AUDITORS OBSERVARTIONS :-

Replies to observations contained in Statutory Auditors report dated 28.11.2013 are given
as an Addendum to this report.

REVIEW OF ACCOUNTS BY THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA :-

Comments certificate issued by the Principal Accountant General (G & SSA), Karnataka is
enclosed.

EMPLOYEES :-

Relations with employees were cordial and your directors wish to place on record their
appreciation of the dedication, hard work and contribution by the employees of your Company
atalllevels during the year.

STATUTORY COMPLIANCE :-

Your Company has complied with the various statutory requirements prescribed under the
Companies Act, 1956, Labour Laws and other Corporate Laws wherever applicable.

DIRECTORATE:-

The Government of Karnataka has made changes in the directorships during the year of report
as detailed below:

01. Sri Arvind Shrivastava, I.A.S., Secretary to Government, (Expenditure) as Director of the
Company in place of Sri Anil Kumar Jha, I.A.S., w.e.f. 30-06-2012.

02. Sri M.V.Veerabhadraiah, I.A.S., Director, Rural Infrastructure and Ex-officio, Joint
Secretary to Government, RD&PR Department as Director of the Company in place of
SriP.Meghannavar, .A.S., w.e.f. 30-06-2012.

03. Sri. K.Nandakumar, K.S.A.S., Special Officer, Zilla Panchayat and Ex-officio, Deputy
Secretary to Government PWD (Finance), as Director of the Company in place of
SriR.S.Phonde, K.S.A.S., w.e.f. 30-06-2012.

04. Dr.E.V.Ramana Reddy, I.A.S., Principal Secretary to Government, RD&PR Department as
Director of the Company in place of Sri Sanjiv Kumar, .A.S. w.e.f. 26-11-2012.

05. Sri Rajiv Chawla, I.A.S., Principal Secretary to Government, Department of Public
Enterprises as Director of the Company in place of Sri K.Shivaram, I.A.S., w.e.f. 26-11-2012.

06. Dr.E.Venkataiah, I.A.S., Principal Secretary to Government, Public Works Department as
Director of the Company in place of Sri K.B.Devaraja, K.E.S., w.e.f. 26-11-2012.

07. Sri H.G.Shivananda Murthy, LE.S., as Managing Director of the Company in place of
SriM.V.Veerabhadraiah, I.A.S,, (holding additional charge) w.e.f. 04-12-2012

08. Sri Aruna Basappa Annigeri has been appointed as Director of the Company w.e.f.
17-01-2013.
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09. Sri K.S.Eshwarappa, Hon’ble Deputy CM and Minister for RD&PR Department has been
appointed as Chairman of the Company w.e.f. 18-03-2013

The Board places on record its deep appreciation for the valuable services render by
Sri Chikkanagoudar Siddanagoudar as Chairman, KRIDL, Sri H.G.Shivananda Murthy, LE.S,,
as Managing Director, KRIDL, and Sri K.Shivaram, I.A.S., Sri K.B.Devaraj, K.E.S,,
Sri Anil Kumar Jha, LA.S. and Sri R.S.Phonde, K.E.S. as Directors of the Company during the
year under review.

DIRECTORS’ RESPONSIBILITY STATEMENT :-

Pursuant to the provisions under Section 217 (2AA) of the Companies Act, 1956, your Directors
state:

a) That in the preparation of the annual accounts, the applicable accounting standards have
been followed along with proper explanation relating to material departures;

b) Thatthe directors have selected such accounting policies and applied them consistently and
madejudgments and estimates that are reasonable and prudentso as to give a true and a fair
view of the state of affairs of the Company at the end of the financial year and of the loss of
the Company for that period;

c) That the directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

d) Thatthe directors have prepared the annual accounts on a going concern basis.

ACKNOWLEDGEMENT :-

Your Directors would like to express their gratitude and appreciation for the valuable
co-operation, guidance and support given by the Government of India, Government of
Karnataka, Government Departments, Hon’'ble Members of Legislature, the Legislature
Committee, the RDPR Department, the Finance Department, District administration, the
Zilla Panchyaths and local bodies without which your Company could not have performed well
during the year and look forward the same continued whole hearted support in the years to
come. Your Directors wish to place on record their sincere appreciation to the Customers,
Bankers, Consultants, Statutory Auditors, Internal Auditors and the Accountant General and
Employees for their relentless efforts and valuable support extended during the year under
report and look forward to receive similar support in future. The Directors also thank the
Shareholder namely the Government of Karnataka for the continued confidence reposed in the
Company.
For and on behalf of the Board

Sd/- Sd/-
(H.P.Prakash) (Jagannath Reddy)
Managing Director Chief Engineer
Date : 28.11.2013 KRIDL, Bangalore PRED & Director, KRIDL

Place: Bangalore
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COMMENTS OF THE COMPTROLLER AND
AUDITOR GENERAL OF INDIA UNDER SECTION 619(4) OF THE COMPANIES
ACT, 1956, ON THE ACCOUNTS OF
KARNATAKA RURAL INFRASTRUCTURE DEVELOPMENT LIMITED,
BANGALORE FOR THE YEAR ENDED 31 MARCH 2013

The preparation of financial statements of Karnataka Rural
Infrastructure Development Limited, Bangalore, for the year ended
31 March 2013 in accordance with the financial reporting framework
prescribed under the Companies Act, 1956 is the responsibility of the
management of the Company. The statutory auditors appointed by the
Comptroller and Auditor General of India under Section 619(2) of the
Companies Act, 1956 are responsible for expressing opinion on these
financial statements under section 227 of the Companies Act, 1956
based on the independent audit in accordance with the auditing and
assurance standards prescribed by their professional body, the
Institute of Chartered Accountants of India. This is stated to have been
done by them vide their Audit Report dated 28 November 2013.

I on behalf of the Comptroller and Auditor General of India have
decided not to review the report of the Statutory Auditors” on the
accounts of “Karnataka Rural Infrastructure Development Limited,
Bangalore,” for the year ended 31 March 2013 and as such have no
comments to make under section 619(4) of the Companies Act, 1956.

For and on behalf of the
Comptroller & Auditor General of India
Sd/-

D.J. Bhadra
Pr. Accountant General
(General & Social Sector Audit)
Karnataka, Bangalore

Date :16 December 2013
Place : Bangalore
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REPLIES TO THE STATUTORY AUDITORS OBSERVATIONS ON THE
ACCOUNT OF KRIDL FOR THE YEAR END 31/03/2013

SI.

No.

Observations

Revenue Recognition: The Company
Recognizes the revenue based on
percentage of completion method as per
AS-7 except in the case of value of work
done at SR (Schedule of rates) where only
Company’s charges are recognized.
Consequently there could be difference in
revenue recognition during the year
whichisnotascertainable.

Reply by the Management

In respect of uncompleted entrustment
works, the revenue is recognized based on
percentage of completion method as per
AS-7. The difference between Tender
amount & actual expenditure cannot be
ascertained & quantified in uncompleted
tendered works. Hence, the question of
recognition of excess revenue does not
arise.

The Company has not formed policy to
review the impairment of assets held,
consequently loss on account of
impairment if any, is not quantified by the
company. Hence Fixed Assets might be
overstated to that extent.

The company has formed policy of Annual
Stock taking which includes fixed Assets
also. Unserviceable and absolete /broken
fixed assets are identified, and the same
will be written off in the book of accounts.
During the year the Company has not
identified such assets and hence there is no
write off on this account during the year.

Balance shown under Sundry Debtors
pertaining to years 2007-08 to 2012-13 are
not confirmed by the parties. Further,
Sundry Debtors pertaining to Accounting
Years 2007-08 & 2008-09 amounting to
Rs.511.61 lakhs are barred by limitation of
time and the Company has not provided
for doubtful debts in the Financials which
has resulted in overstatement of
receivables and Profit of the Company for
theyear.

The Company has been making
provisions for amount receivable from EA
which are pending for more than 5 years.
Since the debts due for the FY 2007-08 and
2008-09 are not more than 5 years old, the
same are not provided. This policy is
continuously followed by the Company.

Loans and advances including deposits
with Government and public bodies are
not supported by confirmation.
Reconciliation and schedules in respect of
loans and advances to others (current
assets) amounting to Rs.1976.76 lakhs are
not updated. This includes receivables
from various Firms, Employees and
several old balances which needs review

Since from the implementation of Tally
Software ie from the FY 2010-11 onwards,
schedules are available for all head of
accounts. For the opening balances prior
to FY 2010-11, a team will be formed to
make the schedule and any un reconciled
balances if any will be placed before the
Board for necessary decision.
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SL.

No.

Observations

and follow-ups. In the absence of
ascertainment of recoverable debts and
advances thereof, the relative impact of
the same on the profit/loss of the company
isnotascertainable

Reply by the Management

Trade payables of Rs 2732.53lakhs and
EMD collected from other parties of Rs
56.84 lakhs totaling to Rs.2789.37 lakhs is
subject to confirmation and reconciliation.
Schedules in respect of above are not
updated.

Since from the implementation of Tally
Software ie from the FY 2010-11 onwards,
schedules are available for Trade Payables
and EMD collected from the parties. For
the opening balances prior to FY 2010-11, a
team will be formed to make the schedule
and any un reconciled balances if any will
be placed before the Board for necessary
decision.

During the year the Company has not
recognized an expense of Rs.42.48 lakhs as
payable to GOK for guarantee commission
- Based on a order pertaining to 2008-09
from GOK.

The Company has booked Guarantee
Commission for 2012-13 amounting to
Rs.42.48 lakhs and shown outside the
profit & loss account based on the
Government order dated 29.03.2010.
Since, Government has agreed that the
Company is not liable to pay Guarantee
Commission on the borrowings on behalf
of the Government.

The Company has not provided the

following liabilities:

1. Difference if any in VAT liability due to
difference in turnover as per Form No:
240 and Work in progress accounted in
the books which is yet ascertained and
provided for (Refer note 28).

2. Liquidated damages for BCM Hostel
project Rs.37.68 lakhs (Refer note 30).

VAT authority has given time limit upto
31.12.2013 for filing VAT annual return in
Form-240. By the time accounts are
finalized some of the projects have not
filed  Form-240. VAT payable is subject
to reconciliation with the annual return
filed with VAT authorities. Hence,
difference if any is not ascertainable, and
difference is any is noticed while
reconciliation, the same will be accounted
accordingly in the ensuing years.

Out of the total amount of Rs.182.71 lakhs
due from M/s BCM Department, the
Company has received Rs.145.03 lakhs till
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Sl.
No.

Observations

3. Payment made towards EMD,
Performance security deposit, security
deposit with EA, Additional Security
deposit with EA during the year 2005,
which has been forfeited by EA for
Jabalpur Project Rs.201.29 lakhs (Refer
note 31) & further a advance of Rs.
511.51 lakhs was extended to the con-
tractor to carry out the works for this
project has been absconding, however
company has not provided for both the
above losses.

Hence, Profit for the year is over stated to
the extent of liability not ascertained, short
provision and excess income reorganiza-
tionaslisted in Para1to3 above.

Reply by the Management

date and confident of receiving the balance
amount. Hence, the Company has not
provided for the balance amount of
Rs.37.68lakhs.

NVDA has forfeited EMD and SD of
Rs.201.29 lakhs for non completion of
work in scheduled time. The matter has
been referred to Arbitration. Before the
honorable Madhya Pradesh Arbitration
Tribunal, Bhopal.

The necessary entries for recognizing the
Income from works and adjustment of
Advance will be made after receipt of Final
Arbitration award.

There are about 42 cases have been filed
against the Company are pending, in
various Courts, Company has not
provided the information on the amount
involved in these cases & the amount of
liability which may arise in the event of
unfavourable orders against the Company
in these cases have not been quantified.
Consequently contingent liability amount
stated in the notes on accounts has been
understated to this extent.

Most of the cases are pertaining to cases
filed by the employees against the
company in service matters. Unless the
cases are decided in the respective courts,
the liability to the company cannot be
ascertained. Considering the volume of
the company, the probable liability on this
accountis not material in nature.

Rs. 1958.19 Crores is the value of Work
Pending Adjustments as on 31.03.2013 and
this amount is included in the Inventories
(Note No: 13) under Current Assets.
Amount received from Entrusting
Agencies is Rs.2612.66 Crores as on
31.03.2013 and this amount is included in
other Current Liabilities (Note No: 07).

Party wise schedule for value of work
pending adjustment of Rs.1958.19 Crore
and amount received from entrusting
agency of Rs.2612.66 Crores is readily
available in Hqrs., i.e., in respect of works
which are to be adjusted as on 31.03.2013
under reconcialiation. The same will be
adjusted in the coming years.
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SL.

No.

Observations

Party wise Schedules are yet to be
reconciled and confirmation to be received
from Entrusting Agencies. Pending this,
balances shown in Balance Sheet are not
verifiable. Though in certain cases the
work has been completed and the jobs are
handed over to Entrusting Agencies from
time to time, consequential adjustments
are not effected in the advance received
from Entrusting Agency. Non-
Adjustments of these accounts resulted in
over statement of Current Assets and
Current Liabilities. The amount of such
over statement and resultant impact, if
any, on the statement of Profit and Loss
cannot be ascertained.

Reply by the Management

The Company has adjusted value of work
done to the extent of Rs.744.67 Crore in the
financial year 2012-13 as against Rs.157.00
Crore in the previous year. Company is
confident of completing all the pending
WIP adjustments in the coming years.

The Company has not provided Ex-gratia
of Rs 1.50 Crores approved by the Board
for the financial year 2009-10 has resulted
in overstatement of Profit and
understatement of Provisions to this
extent.

Company has not made provision for
Ex-gratia during 2009-10. However,
company has requested the Government
to accord its approval for payment of Ex-
gratia which is not agreed as company has
paid only 10% dividend as against 20%.
However, Company has paid the balance
10% dividend during 2013-14 and
Government has accorded approval for
payment of Ex-gratia pertains to FY 2009-
10 vide its GO dt 28.8.2013 and the same is
disbursed to the employees during
Aug/September 2013.

Sd/-
Managing Director,
KRIDL., Bangalore
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AUDITOR’S REPORT

to the Members of M/s Karnataka Rural Infrastructure Development Limited

Report on the Financial Statements

We have audited the accompanying financial statements of M/ s Karnataka Rural Infrastructure
Development Limited (“the Company”), which comprise the Balance Sheet as at 31st March,
2013, Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position and financial performance of the Company in accordance with
the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956 (“The Act”). This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the financial statements that give
atrue and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosure in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion except the following qualifications.

1. Your attention is invited to:

a) Revenue Recognition: The Company recognizes the revenue based on percentage of completion
method as per AS-7 except in the case of value of work done at SR (Schedule of rates) where only
Company’s charges are recognized. Consequently there could be difference in revenue recognition
during the year which is not ascertainable.




KRIDL 39th Annual Report 2012 - 2013

b)

d)

e)

8)

h)

The Company has not formed policy to review the impairment of assets held, consequently loss on
account of impairment if any, is not quantified by the company. Hence Fixed Assets might be
overstated to that extent.

Balance shown under Sundry Debtors pertaining to years 2007-08 to 2012-13 are not confirmed by
the parties. Further, Sundry Debtors pertaining to Accounting Years 2007-08 & 2008-09
amounting to Rs.511.61 lakhs are barred by limitation of time and the Company has not provided for
doubtful debts in the Financials which has resulted in overstatement of receivables and Profit of the
Company for the year.

Loans and Advances including deposits with Government and public bodies are not supported by
confirmation. Reconciliation and schedules in respect of loans and advances to others (current assets)
amounting to Rs.1976.76 lakhs are not updated. This includes receivables from various Firms,
Employees and several old balances which needs review and follow-ups. In the absence of
ascertainment of recoverable debts and advances thereof, the relative impact of the same on the
profit/loss of the company is not ascertainable.

Trade payables of Rs 2732.53lakhs and EMD collected from other parties of Rs 56.84 lakhs totalling
to Rs.2789.37 lakhs is subject to confirmation and reconciliation. Schedules in respect of above are not
updated.

During the year the Company has not recognized an expense of Rs.42.48 lakhs as payable to GoK for
quarantee commission — Based on a order pertaining to 2008-09 from GoK.

The Company has not provided the following liabilities:

1. Differenceifany, in VAT liability due to difference in Turn over as per Form no 240 and Work in
Progress accounted in the books which is yet to be ascertained and provided for. (Refer note 28).

2. Liquidated damages for BCM Hostel project Rs.37.68 lakhs (Refer note 30).

3. Payment made towards EMD, Performance security deposit, security deposit with EA,
Additional Security deposit with EA during the year 2005, which has been forfeited by EA for
Jabalpur Project Rs.201.29 lakhs (Refer note 31) & further a advance of Rs. 511.51 lakhs was
extended to the contractor to carry out the works for this project has been absconding, however
company has not provided for both the above losses.

Hence, Profit for the year is over stated to the extent of liability not ascertained, short provision and
excess income recognisation as listed in Para 1 to 3 above.

There are about 42 cases have been filed against the Company are pending, in various Courts,
Company has not provided the information on the amount involved in these cases & the amount of
liability which may arise in the event of unfavourable orders against the Company in these cases have
not been quantified. Consequently contingent liability amount stated in the notes on accounts has
been understated to this extent.

Rs. 1958.19 crores is the value of Work Pending Adjustments as on 31.03.2013 and this amount is
included in the Inventories (Note No.13) under Current Assets. Amount received from Entrusting
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Agencies is Rs.2612.66 crores as on 31.03.2013 and this amount is included in Other Current
Liabilities (Note No.7) under Current Liabilities. Party wise Schedules are yet to be reconciled and
confirmation to be received from Entrusting Agencies. Pending this, balances shown in Balance
Sheet are not verifiable. Though in certain cases the work has been completed and the jobs are handed
over to Entrusting Agencies from time to time, consequential adjustments are not effected in the
advance received from Entrusting Agency. Non-Adjustment of these accounts resulted in over
statement of Current Assets and Current Liabilities. The amount of such over statement and
resultant impact, ifany, on the Statement of Profit and loss cannot be ascertained.

i) The Company has not provided Ex-gratia of Rs 1.50 Crores approved by the Board for the financial
year 2009-10 has resulted in overstatement of Profit and understatement of Provisions to this extent.

Opinion

In our opinion and the best of our information and according to the explanations given to us, and
subject to our

i observations stated in the Annexure to Auditor’s Report referred to in paragraph 1 below ;

ii.  Qualifications in paragraph 1 above, the effect of which on the Profit, Reserves, Assets and Liabilities
are not ascertainable.

The financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
India:

(@) Inthecase of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2013
(b) Inthe case of the Statement of Profit & Loss of the Profit for the year ended on that date.

© Inthecase of the Cash Flow Statement of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2003, issued by the Government of
India in terms of sub-section (4A) of Section 227 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the order.

2. Asrequired by Section 227(3) of the Act, we report that
a. We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b. In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books ;

c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

d. In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting Standards referred to in sub-section (3C) of
Section 211 of the Companies Act, 1956;
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e. The provisions regarding Disqualification of Directors in terms of clause (g) of
sub-section (1) of section 274 of the companies Act, 1956 is not applicable to this
company, being a Government company as per Notification NO GSR 829(E) Dated
21st October 2003 issued by the Department of Company affairs and published in the
Gazette of India, Extraordinary Part Il Section 3(1).

For GNANOBA & BHAT
Chartered Accountants
Firm Regn No: 0009395

Sd/-
K R GNANOBA
Partner
M.No: 023137

Date : 28-11-2013
Place: Bangalore




] KRIDL 39¢th Annual Report 2012 - 2013

4)

5)

ANNEXURE TO AUDITOR'S REPORT REFERRED TO IN PARAGRAPH 1
OF OUR REPORT OF EVEN DATE

Inrespect of its fixed assets :

a) The Company has maintained proper records showing full particulars including
quantitative details and situation of the fixed assets.

b)  The fixed assets have been physically verified by the management. In our opinion the frequency
of verification is reasonable. However physical verification statements have not been reconciled
with the fixed asset register and difference if any remained unadjusted.

c) During the year, in our opinion, a substantial part of fixed assets has not been disposed
off by the company.

Inrespect of its Inventory :

a) As explained to us, the inventories were physically verified during the year by the
Management. However frequency of such verification needs to be increased so that it is
commensurate with the business of the company.

b) In our opinion and according to the information and explanations given to us, the
procedures of physically verification of inventory followed by the Management were
reasonable and adequate in relation to the size of the Company and the nature of its
business.

c) On the basis of our examination of records of inventory, in our opinion, the Company
has maintained proper records of inventory and the discrepancies noticed on physical
verification between the physical stocks and the book records were not material in
relation to the operations of the Company.

The Company has neither granted nor taken loans, secured or unsecured from
Companies, firms or other parties listed in the register maintained under section 301 of the
Companies Act, 1956.

In our opinion and according to the information and explanations given to us, there are no
adequate internal control procedures commensurate with the size of the Company and nature of its
business for the purchase of inventory, fixed assets and also purchase of stores, construction
materials, plant and machinery and equipments and other assets with regard to other construction
receipts. During the course of our audit, we have observed continuing failure to correct major
weakness in internal control procedures with regard to purchase of construction materials non
reconciliation advances accounts etc.

According to the information and explanations given to us, we are of the opinion that there no
transactions that need to be entered into the register to be maintained under section 301 of the
Companies Act, 1956.

In our opinion, according to the information and explanations given to us the Company has
not taken any deposits from public, hence provisions of Section 58A of the companies Act,
1956 isnotapplicable.
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7)

8)

10)

11)

12)

13)

14)

15)

16)

In our opinion, the Company has an internal audit system which is not commensurate with the size
and nature of its business.

The maintenance of cost records has not been prescribed by the Central Government under
Section 209 (1) (d) of the Act.

According to the information and explanations given to us and according to the books and

records as produced and examined by us, in respect of statutory dues and other dues:

a) The Company has been generally regular in depositing undisputed statutory dues,
including Provident Fund, Investor Education and Protection Fund, Income Tax, Sales
Tax, Excise Duty, Custom Duty, Service Tax, Cess and other statutory dues with the
appropriate authorities during the period wherever applicable, bearing few delays in
payment of Provident Fund and TDS.

b) No disputed amounts in respect of statutory dues, including Provident Fund, Investor
Education and Protection Fund, Income Tax, Wealth Tax, Custom Duty, Cess and other
statutory dues were in arrears as at 31st March 2013 for a period of more than
six months from the date they became due, except Excise Duty Rs 1.86 Lakhs and Sales Tax
of Rs 424.57 Lakhs out of which Rs 32.00 Lakhs paid was charged to revenue during the
FY 2008-09.

The Company does not have accumulated losses as on 31.03.2013 and the Company has not
incurred cash losses during the Financial Year covered by our audit and in the immediately
preceding Financial Year.

Based on our audit procedures and according to the information and explanations given to
us, Company has not defaulted in repayment of dues to any financial institution or banks
during the year.

According to the information and explanations given to us, and according to the books and
records as produced and examined by us, Company has not granted any loans or advances
on the basis of security by way of pledge of shares, debentures and other securities and
hence clause (xii) of the Order is not applicable to the company.

In our opinion, the Company is not a Chit fund or a Nidhi/Mutual Benefit Fund/Society.
Therefore, the provisions of clause (xiii) of the Order are not applicable to the company;

The Company has purchased and sold debts funds during the year and in our opinion and
according to information given to us, up to date records have been maintained and the Debt
funds were held in the company’s own name.

According to the information and explanations given to us by the management, and
according to the books and records as produced and examined by us, the Company has not
given any guarantee for loans taken by others from banks or financial institutions.

The term loan borrowed from HUDCO Ltd. by the Company as a Nodal Agency for
implementation of Swachha Gram Yojana has been applied for the purposeitis sanctioned.
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17)

18)

19)

20)

21)

To the best of our knowledge and belief and according to the records examined by us and
the information and explanations given to us, on an overall basis, no funds raised during the
year on a short-term basis have been prima facie used for long-term investment and vice
versa.

The Company has not made any preferential allotment of shares to parties and companies
covered in the Register maintained under section 301 of the Act and accordingly provisions
of clause (xviii) of the Order are not applicable to the company.

The Company has not issued any debentures during the year and hence clause (xix) of the
Order is notapplicable to the company.

The Company has not raised any money by way of public issue during the year under
reportand hence clause (xx) of the Order isnot applicable.

We have been informed that the 7 Employees of the Company have misappropriated construction
materials amounting to Rs 83.21 Lakhs during the year under audit. Enquiries are in progress,
however the amount has been charged off to the current year statement of Profit and Loss.

For GNANOBA & BHAT
Chartered Accountants
Firm Regn No: 000939S

Sd/-
K R GNANOBA
Partner
M.No: 023137

Date : 28-11-2013
Place: Bangalore
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KARNATAKA RURAL INFRASTRUCTURE DEVELOPMENT LIMITED
Grameenabhivrudhi Bhavan, Anandrao Circle, Bangalore - 560 009

Balance Sheet as at 31st March, 2013

Particulars

I. Equity & Liabilities

1. Shareholders' Funds
(a) Share Capital
(b) Reserves & Surplus

2. Share Application Money Pending for

Allotment

3. Non-Current Liabilities
(a) Long Term Borrowings

(b) Other Long Term Liabilities

4. Current Liabilities
(a) Trade Payables
(b) Other Current Liabilities

(c) Short Term Provisions

TOTAL

IT Assets
1. Non-Current Assets
(a) Fixed Assets
(i) Tangible Assets
(if) Capital Work-in-Progress
(b) Deferred Tax Assets (Net)

(c) Long Term Loans & Advances

Note
No

10
11

As At 31st March, 2013 As At 31st March, 2012
Rs. Rs. Rs. Rs.
122,500,000 122,500,000
1,435,905,890 | 1,558,405,890 979,836,676 | 1,102,336,676
213,070,221 338,558,221
369,430,246 582,500,467 342,177,244 680,735,465
273,253,236 106,602,173
27,054,939,025 22,509,825,218
284,970,132 | 27,613,162,393 206,457,767 |22,822,885,158
29,754,068,750 24,605,957,300
370,829,286 355,493,145
18,049,308 10,468,410
85,905,510 139,030,917
1,175,784,663 | 1,650,568,767 | 1,156,552,064 | 1,661,544,536
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Note As At 31st March, 2013 As At 31st March, 2012
Particulars
No Rs. Rs. Rs. Rs.
2. Current Assets

(a) Current Investments 12 | 2,900,000,000
(b) Inventories 13 [19,740,558,026 16,321,672,838
(c) Trade Receivables 14 156,746,574 228,450,004
(d) Cash & Cash Equivalents 15 | 5,232,668,796 6,329,688,375
(e) Other Current Assets 16 73,526,587 | 28,103,499,983 64,601,547 |22,944,412,764

TOTAL 29,754,068,750 24,605,957,300

See accompaning notes (1 - 35) to the financial statements

To be read with our report of even date
For Gnanoba & Bhat
Chartered Accountants
Firm Regn No. 0009395

Sd/-
(K.R.Gnanoba)
Partner
M.No. 023137

Date :28/11/2013
Place : Bangalore.

For and on behalf of the board

Sd/-
(H.P. Prakash)
Managing Director

Sd/-
(Jagannath Reddy)
Director

Sd/-
(H. M. Mukundappa)
General Manager (Finance)
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KARNATAKA RURAL INFRASTRUCTURE DEVELOPMENT LIMITED
Grameenabhivrudhi Bhavan, Anandrao Circle, Bangalore - 560 009

Statement of Profit & Loss for the year ended 31st March, 2013

Particulars

I. Revenue from operations

II. Other Income
III. Total Revenue

IV. Expenses
(a) Cost of Materials Consumed & Other
works expenses
(b) Employee Benefit Expenses
(c) Depreciation and Amortisation Expenses

(d) Other Expenses

V. Total Expenses
VL. Profit before tax
VII. Tax Expense

(b) Current Tax

(a) Earlier Tax

(c) Wealth Tax Earlier Year

(d) Wealth Tax for the Year

(e) Add/(Less) Deferred Tax Liabiltiy/(Asset)

VIILI. Profit/ (Loss) for the period

IX. Earning per equity share
Basic & Diluted

Note
No

17
18

19

20

21

As At 31st March, 2013 | As At 31st March, 2012
Rs. Rs.
10,874,795,203 7,889,765,871

544,303,236 426,817,550
11,419,098,439 8,316,583,421
9,958,616,084 7,476,406,299
462,403,111 350,416,485
9,581,945 5,816,777
213,640,922 143,867,332
10,644,242,062 7,976,506,893
774,856,377 340,076,528
210,751,952 114,274,907
(3,023,350) (3,232,483)

- 40,000

984,128 1,113,000
53,125,407 (86,517,397)
513,018,240 314,398,501
4,188 2,567
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Note| As At 31st March, 2013 | As At 31st March, 2012
Particulars
No Rs. Rs.
X . Number of shares used in computing Basic 2(a)
and Diluted earnings per share 122,500 122,500
See accompaning notes (1 - 35) to the financial statements
To be read with our report of even date
For Gnanoba & Bhat
For and on behalf of the board
Chartered Accountants
Firm Regn No. 0009395
Sd/- 5d/-
(H.P. Prakash) (Jagannath Reddy)
Sd/- Managing Director Director
(K.R.Gnanoba)
Partner
M.No. 023137 Sd/-

Date :28/11/2013
Place : Bangalore.

(H. M. Mukundappa)
General Manager (Finance)
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KARNATAKA RURAL INFRASTRUCTURE DEVELOPMENT LIMITED
Grameenabhivrudhi Bhavan, Anandrao Circle, Bangalore - 560 009

Cash Flow Statement for the year ended 31st March 2013

Particulars

Net Profit/(Loss) before taxation
Adjustments for:

Depreciation

Interest income

Dividend Income

Profit on sale of Fixed Assets

Decrease in Receivables

Increase in Inventories

Increase in Long Term Loans & Advances
Increase in Other Current Assets

Increase Trade Payables

Increase in Other Long Term Liabilities
Increase in Other Current Liabilities
Increase in Short Term Provisions

Cash generated from operating activities

Income Tax Provision

Net Cash Flow from operating activities (A)

Purchase of Fixed Assets

Sale of Fixed Assets

Purchase of Current Investments - Quoted
Decrease / (Increase) in capital work -in-progress
Interest Income from Fixed Deposits (Net)
Dividend Received

Net Cash Flow from Investing activities (B)

I CASH FLOWS FROM OPERATING ACTIVITIES :

Operating Profit( Loss) before working capital changes

II CASH FLOWS FROM INVESTING ACTIVITIES :

For the year ended on
31st March, 2013

774,856,377

9,581,945
(327,910,971)
(152,945,524)

(820,337)

302,761,490

71,703,430
(3,418,885,188)
(19,232,599
(8,925,040)
166,651,063
27,253,002
4,545,113,803
78,512,365

1,744,952,325

(208,712,730)

1,536,239,596

(25,277,184)
1,179,438
(2,900,000,000)
(7,580,898)
327,910,971
152,945,524

(2,450,822,149)

For the year ended on

31st March, 2012

340,076,528

5,816,777
(308,023,712)
(63,181,475)
(557,617)

(25,869,499)

54,311,187
(6,338,619,613)
(103,350,758)
(58,388,582)
24,094,902
13,442,042
7,775,901,491
34,516,893

1,376,038,063

(112,195,424)

1,263,842,639

(11,225,098)
982,279
(751,403)
308,023,712
63,181,475

360,210,965
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Particul For the year ended on | For the year ended on
artiewtars 31st March, 2013 31st March, 2012

III CASH FLOWS FROM FINANCING ACTIVITIES :

Borrowings repaid during the year (125,488,000) (125,487,865)
Dividend provision including dividend distribution tax (56,949,026) (28,663,776)
Net cash from financing activities (O (182,437,026) (154,151,641)
Net Increase in Cash and Cash equivalents (D) (A+B+C) (1,097,019,579) 1,469,901,963
Cash & Cash equivalents at the beginning of the year 6,329,688,375 4,859,786,412
Cash & Cash equivalents at the end of the year 5,232,668,796 6,329,688,375

To be read with our report of even date

For Gnanoba & Bhat
Chartered Accountants
Firm Regn No. 0009395

For and on behalf of the board

Sd/- Sd/-
(H.P. Prakash) (Jagannath Reddy)
(KR (S;d/ B ba) Managing Director Director
.R.Gnanoba
Partner
M.No. 023137 5d/-

(H. M. Mukundappa)
General Manager (Finance)

Date :28/11/2013
Place : Bangalore.
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Note No 1. Significant Accounting Policies

I  Accounting Convention:

The Company maintains its accounts on accrual basis except the recoveries from company’s
staff in respect of material shortage etc. and reimbursement of administrative expenses from
PMGSY sponsored by Government of India, which are accounted on actual recovery/ receipt
basis.

ii. Use of Estimates:

The preparation of financial statements in conformity with Generally Accepted Accounting
Practices requires that the management makes estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosure of contingent liabilities as at the date of
financial statements, and the reported amounts of revenue and expenses during the reported
year. Examples of such estimate include provision for doubtful debts, income taxes, future
obligation under employee retirement benefit plans, Incentives payable on sales (net of returns)
etc. Actual results could differ from those estimates. Differences, if any, between the actual
results and estimates are recognized in the period in which the results are known

iii. Fixed Assets:

a) Fixed Assetsare stated at costless depreciation and impairmentlossif any.

b) Depreciation is provided on Written down Value basis at the rates prescribed in
Schedule XIV of the Companies Act, 1956.

c) Depreciation in case of addition to and deletion from Fixed Assets are charged on
pro-rata basis.

d) Additions to Fixed Assets each costing not more than Rs.5,000 are fully charged off to
accounts in the year of addition.

e) Expenses on Assets which do not result in enhancement of its value / benefit of an
enduring nature is considered as revenue expenditure in the year in which it is
incurred.

iv. Inventories:
a) Stock of Construction materials are valued on FIFO basis at lower of cost or net
realizable value.
b) Sand, Jelly Murrum, etc., lying at work sites are not valued and are considered as
materials consumed during the year.
c) Scrap Materials are valued at estimated realizable value.

d) Work-in-progress is arrived based on schedule of rate (SR) of PWD and applicable
KRIDL chargesand VAT.
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v. RevenueRecognition:

a) In respect works other than Clause (b) of this para, the revenue recognized is based on
percentage of completion method which assessed and certified by Deputy/Assistant
Director of respective Projects / Works are valued at the Schedule of Rates of the year of
PWD plus overhead/KRIDL charges ranging from 0% to 15% as per Government
Directives. However, certain escalation and other claims, considered as receivable
irrespective of obtaining the revised administrative approval and admission of claim by the
Entrusting Agencies based on the Schedule of Rates (S.R).

The Overhead/KRIDL charges are accounted in accordance with Accounting Standard-7,
based on the cost of work completed, details of KRIDL charges are as follows:

% of Work Done % OF KRIDL Charges
0to 25 0.00
26 to 50 25%
51to 75 50%
76 to 98 75%
99 to 100 97%
Final bills prepared 100%

b) Tender works:-

The savings/loss will be recognized on completion of the Tender work and on Final Bills

accepted by the Tendered Authority. However the actual expenditure incurred and cost of

work done are accounted as and when it is incurred. However, the billing will be done in line

with the terms and conditions of the tender.

c) Provision is made for foreseeable losses on the entire work done at the rate of 0.25% of
unadjusted value of Work in Progress and at1% of SR Works during the year.

d) The revenue is recognized on accrual basis in respect of other income i.e., interest on
FD/ FFD, Consultancy fee and other miscellaneous income.

e) Dividend Income is recognized when the company’s right to receive the payment is
established.

vi. Expenses:

I All costs incurred prior to securing the contracts are charged to revenue during the year in
which the expenditure is incurred.

ii. The costattributable to contracts except depreciation are normally identified with reference
to the contract and treated as direct works expenditure. However, the costs which cannot be
identified to a specific contract are charged as revenue expenditure in the year in which it is
incurred.
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vii. Retirement Benefits:

a) Gratuity liability under the payment of Gratuity Act is provided for at the end of each
financial year on the basis of Projected Unit Credit method under LIC Group Gratuity
Scheme. The Gratuity limit is being raised from Rs.6.00 lakhs to Rs.10.00 lakhs during the
year to fall in line with State Government increase to its employees.

b) Leave Salary: The Company has provided Leave Salary on the assumption that such
benefits are payable to all eligible employees on last day of the current accounting year.

c) Retirement benefits in the form of Provident Fund and superannuation/ pension schemes
whether in pursuance of any law or otherwise is accounted on accrual basis and charged to
Profit and Loss account of the year. There are no other obligations other than the
contribution payable to the respective trusts.

viii. Accounting for taxes onincome:

a) IncomeTaxisaccrued inthe same period the related revenue and expenses arise.

b) Deferred tax is provided on all timing differences, which are recognized during the year
after setting off the deferred tax assets, on the basis of estimate of income during future
years, received from the Management.

ix. CashFlow Statement:

Cash flows are reported using the indirect method whereby profit before tax is adjusted for the
effects of transaction of non cash nature and any deferrals or accruals of past or future cash
receipt or payments. The cash flow from regular revenue generating, financing and investing
activities of the company are segregated.

x. SegmentReporting:

The company’s operations are predominantly confined to execution of Civil works entrusted by
Govt. Agencies, current year the Company also generated income from consultancy services,
however considering the miniscule operation the board has decided that there are no reportable
segments other than the ‘Execution of civil works’. Hence, information under Accounting
Standard 17 is not required to be reported.

xi. Related Party Disclosures:
Since KRIDL is a Government of Karnataka Undertaking, disclosure in this regard is not
applicable.

As per our report attached
For Gnanoba & Bhat
Chartered Accountants

For and on behalf of the board

Sd/ Sd/- Sd/-
j (H.P. Prakash) (Jagannath Reddy)
(K'Rl;gi.?ggr()ba) Managing Director Director
M.No. 023137 sd/-
Date : 28/11/2013 (H. M. Mukundappa)
Place : Bangalore. General Manager (Finance)
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KARNATAKA RURAL INFRASTRUCTURE DEVELOPMENT LIMITED
Grameenabhivrudhi Bhavan, Anandrao Circle, Bangalore - 560 009

Notes forming part of Balance Sheet as at 31st March, 2013

2. SHARE CAPITAL

(Amount in Rs.)

Particulars As At 31st March, | As At 31st March,
2013 2012
Authorised
150000 Equity Shares of Rs.1000/- each 150,000,000 150,000,000
Issues, Subsribed and Fully Paid-Up
122,500 Equity Shares of Rs.1,000/- each Fully paid up 122 500,000 122 500.000
(of the above 1,296 Equity Shares of Rs. 1,000/ - Each are allotted Y Y
as fully)
Rs.1,000/ - Each are allotted as fully paid up pursuant to a
contract without payment being received in cash
Total 122,500,000 122,500,000
2(a). The reconciliation of number of shares outstanding is set out below
Particular As At 31st March, 2013 As At 31st March, 2012
articuiars No of Shares| Amount |No of Shares| Amount
No of shares at the beginning 122,500 122,500,000 122,500 122,500,000
Add / (Sub): Additions / (Deletions) made - - - -
during the year
No of shares at the end 122,500 | 122,500,000 | 122,500 | 122,500,000
2(b)The details of shareholding more than 5% shares is set out below
As At 31st March, 2013 As At 31st March, 2012
Name of the Share Holder No of Shares| % as held |[No of Shares| % as held
Honourable Governor of Karnataka 122,495 99.996 % 122,495 99.996 %
TOTAL 122,495 99.996% 122,495 99.996%




KRIDL 39th Annual Report 2012 - 2013

3. RESERVES AND SURPLUS

(Amount in Rs.)

Particul As At 31st March, | As At 31st March,
articulars 2013 2012
(a) Capital Reserve
Opening Balance 309,113,910 309,113,910
Add: Transferred from Surplus - -
Closing Balance 309,113,910 309,113,910
(b) General Reserve
Opening Balance 300,000,000 200,000,000
Add: Transferred from Surplus 100,000,000 100,000,000
Closing Balance 400,000,000 300,000,000
(c) Profit & Loss A/C
Opening Balance 370,722,766 184,988,041
Add: Net Profit Transferred from P & L A/C 513,018,240 314,398,501
Amount available for appropriations 883,741,006 499,386,542
Appropriations:
Amount transferred to General Reserve (100,000,000) (100,000,000)
Interim Dividend Paid (24,500,000
Proposed Dividend (24,500,000) (24,500,000)
Dividend Distribution Tax (7,949,026) (4,163,776)
Closing Balance 726,791,980 370,722,766
TOTAL 1,435,905,890 979,836,676
4. LONG TERM BORROWINGS (Amount in Rs.)
Particul As At 31st March, | As At 31st March,
articuiars 2013 2012
Unsecured
- HUDCO Ltd. 338,558,221 464,018,337
Less Current Maturities of Long Term Debt (125,488,000) (125,460,116)
TOTAL 213,070,221 338,558,221
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/Notes

4 (a) The above loan was borrowed by the Company as per the direction of the Govt. of Karnataka (GoK), to
fund a Govt Project "Swachha Gram Scheme", consequently GoK has extended a guarantee to HUDCO Ltd.
Since Company has not extended any Security or guarantee this loan has been considered as unsecured by the
Company.

4 (b) The above term loan is repayable in quarterly installments with interestat 10% p.a.

4 (c) Interest Reset: Company had taken Rs.160.00 crore from HUDCO which was released in four installments
which carries different rates ranging from 8.50% to 13.00%. During 2009-10, as per Company request HUDCO
Ltd., reset the interest rate on loan at 10.00% on the balance outstanding as on 01.01.2010. A supplementary
agreement was also entered with HUDCO on 28.05.2010.

4 (d) Based on the order of GoK in the year 2009-10 on Guarantee Commission, the Company is of the view
that, Guarantee Commission payable to GoK on HUDCO loan for the Financial Year 2012-13, Rs.42.48 lakhs.
(PY Rs. 69.77 lakhs) will be made good by an equal amount by GoK as 'Administrative expenses' accordingly
Company has provided for reimbursement of expenses of Rs.42.48 lakhs and further the same has been set off
against the Guarantee Commission expenses without disclosing the same in the Profit & Loss Account of the
Current year. However, in the Balance Sheet these amounts have been disclosed as Commission payable and

\

\Reimbursement receivable from GoK.

)

5. OTHER LONG TERM LIABILITIES

(Amount in Rs.)

Particulars As At 31st March, | As At 31st March,
2013 2012
Others 369,430,246 342,177,244
TOTAL 369,430,246 342,177,244

interest earned on the said amount.

5 (a) The above amount includes Rs.15,97,77,900/- (PY.14,92,21,391/-) unspent amount on 'Swatch Grama
Scheme' which has been separately deposited with a Scheduled Bank and Rs.20,05,42,596/- (PY 18,28,82,391)

6. Trade payables (Amount in Rs.)
Particulars As At 31st March, | As At 31st March,
2013 2012

Sundry creditors 258,001,257 90,093,812

SD Firms 15,251,979 16,508,361
TOTAL 273,253,236 106,602,173

6 (a). Sundry Creditors and Security Deposit are subject to reconciliation.

6 (b). Due to Micro & Small Scale Industries Rs. Nil (P.Y. Rs.Nil)
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7. OTHER CURRENT LIABILITIES

(Amount in Rs.)

Particul As At 31st March, | As At 31st March,
articuiars 2013 2012
Current Maturities of Long Term Debt (Refer Note No - 4) 125,488,000 125,460,116
Other Loans and Advances
- Advance received from Entrusting Agencies
Balance as on 01-04-12 21,746,727,733 13,999,106,743
LESS: Adjustment of earlier years 261,835,965 363,063,208
21,484,891,768 13,636,043,535
ADD: Received during the year 12,196,078,950 9,749,146,970
33,680,970,718 23,385,190,505
LESS: Adjusted for the work done 7,448,615,131 1,564,129,969
LESS: Adjusted for the Labour Cess / Tax 105,798,196 74,332,803
TOTAL 26,126,557,391 21,746,727,733
Statutory Liabilities 57,600,016 75,730,525
- Vat Payable 20,111,658 27,537,285
- Labour Cess / Tax
a 77,711,674 103,267,810
Other Liabilities b 481,762,238 336,338,229
- Outstanding Liabilities for Expenses 189,157,742 160,689,145
- Others 54,227,600 37,324,995
- Interest accrued and due to HUDCO 34,380 17,190
c 243,419,722 198,031,330
(atb+c) 928,381,634 763,097,485
TOTAL 27,054,939,025 22,509,825,218

7 (a). Amounts received from various Entrusting Agencies have been clubbed under one account and the same is

subject to reconciliation.

8. SHORT TERM PROVISIONS

(Amount in Rs.)

Particul As At 31st March, | As At 31st March,
articuiars 2013 2012
- Exgratia 55,665,000 35,050,000
Group Gratuity Liability to LIC 11,520,217 8,501,001
- Terminal Leave Salary 188,326,274 133,129,990
- Wealth Tax 984,128 1,113,000
- Dividend and Dividend Tax 28,474,513 28,663,776
TOTAL 284,970,132 206,457,767

8 (a). The Company has provided terminal leave benefit of Rs.18,83,26,274/- (P.Y 13,31,29,990/-) based on the
actual amount due to the employees on the last day of the Financial Year however the same has not been funded.

8 (b). The Company has provided Exgratia for all employees @ 8.33% of basic + DA, subject to approval of GoK

however since three years, including Current Financial Year the same has not been approved.
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10. DEFERRED TAX ASSET (NET)

(Amount in Rs.)

Particulars As At 31st March, | As At 31st March,
2013 2012
Related to Fixed Assets (1,298,666) (2,028,120)
Related to VRS Payments 182,422 364,844
Related to Disallowance as per IT Act 87,021,754 140,694,193
TOTAL 85,905,510 139,030,917
11. LONG TERM LOANS & ADVANCES (Amount in Rs.)
Particul As At 31st March, | As At 31st March,
articulars 2013 2012
Advances Recoverable in Cash or in Kind or For
Value to be Received
a) Advance With Govt.And Public Bodies 563,475,744 430,765,424
b) Deposits With Govt.And Public Bodies 63,789,438 58,311,438
c) Others 222,086,530 215,599,460
d) SGY Funds 326,432,951 451,875,742
TOTAL 1,175,784,663 1,156,552,064
12. CURRENT INVESTMENTS (Amount in Rs.)
Particulars As At 31st March, | As At 31st March,
2013 2012
a) Investment in Mutual Funds - Quoted
- IDFC Mutual Fund 100,000,000 -
[1,00,17,872.142 units (P.Y - Nil) @ 9.9821 per unit -
(NAYV - Rs.10.0125/ unit & Market Value - Rs.10,03,03,975 (P.Y-Nil)]
- LIC Mutual Fund 800,000,000 -
[731123.946 units (P.Y - Nil) @ 1,094.21 per unit -
(NAV - Rs.1098.00/ unit & Market Value - Rs.80,27,74,093 (P.Y-Nil)]
- UTI Mutual Fund 700,000,000 -
[6,89,081.73 units (P.Y - Nil) @ 1,015.84 per unit -
(NAYV - Rs.1019.45/unit & Market Value - Rs.70,24,81,409 (P.Y-Nil)]
- SBI Mutual Fund 1,300,000,000 -
[13,00,446.45 units (P.Y - Nil) @ 999.66 per unit -
(NAYV - Rs.1003.25/unit & Market Value - Rs.1,30,46,72,905
(P.Y-Nil)]
TOTAL 2,900,000,000 -
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13. INVENTORIES

(Amount in Rs.)

Particulars As At 31st March, | As At 31st March,
2013 2012
a) Inventories values are as certified by Management
- Construction Materials 305,410,860 263,864,627
- Scrap Materials 181,834 171,234
(a) 305,592,694 264,035,861
b) Value of Work Pending Adjustment
Balance as on 01-04-2012 16,168,979,984 9,831,172,233
LESS: Adjustment of Earlier Years - - 1,454,982
16,168,979,984 9,829,717,251
ADD: During the year 10,859,593,584 7,909,281,048
27,028,573,568 17,738,998,299
LESS: Adjusted for the Work Done 7,446,702,874 1,570,018,315
19,581,870,694 16,168,979,984
LESS: Forceable Loss on Works (149,397,618) (115,078,734)
19,432,473,076 16,053,901,250
Add : Work in Progress - Deffered Allocation 2,492,256 3,735,727
(b) 19,434,965,332 16,057,636,977
TOTAL (a+b) 19,740,558,026 16,321,672,838

during the year.
12 (c) Scrap materials are valued at estimated realizable value.

12 (a) Stock of construction materials are valued on FIFO basis at lower of cost or net realisable value
12 (b) Sand, Jelly, Murrum, etc, lying at work sites are not valued and are considered as materials consumed

14. TRADE RECEIVABLES

(Amount in Rs.)

Particulars As At 31st March, | As At 31st March,
2013 2012

a) Trade receivables outstanding for a period of less than six

months from the date they are due for

- Unsecured, considered good 23,792,007 18,512,703

- Unsecured, considered doubtful - -

- Less: Provision for doubtful debts - -

23,792,007 18,512,703

b) Trade receivables outstanding for a period of exceeding six

months from the date they are due for

- Unsecured, considered good 132,954,567 209,937,301

- Unsecured, considered doubtful -

- Less: Provision for doubtful debts -
132,954,567 209,937,301

TOTAL 156,746,574 228,450,004
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15. CASH AND CASH EQUIVALENTS

(Amount in Rs.)

Particulars As At 31st March, | As At 31st March,
2013 2012
Cash on Hand 465 4,972
Balance with Banks
- In Current Accounts 1,531,244,524 1,270,676,496
-In SB Accounts 75,599 96,562
Bank Balances with other deposits
- In Fixed Deposit Accounts 2,734,493,413 3,313,704,074
- In Fixed Deposit Accounts ( Employees SD) 4,161,625 3,817,357
- In Flexible Fixed Deposit Accounts 464,172,439 645,312,105
- Others (Remittances in Transit) 498,520,731 1,096,076,809
TOTAL 5,232,668,796 6,329,688,375
16. OTHER CURRENT ASSETS (Amount in Rs.)
Particulars As At 31st March, | As At 31st March,
2013 2012
Interest accrued on FD, FFD, Investment etc,. 73,526,587 64,601,546
TOTAL 73,526,587 64,601,546
17. Revenue from Operations (Amount in Rs.)
Particulars For the year ended | For the year ended
on 31st March, 2013 |on 31st March, 2012
Value of work done during the Year 10,859,593,584 7,909,281,048
Add: Previous year forceable loss on works 115,078,734 80,120,355
(Less): During the year forceable loss on works (149,397,618) (115,078,734)
Less : Adjustment of earlier years (918,165) -
Add/ (Less) Income from adjustment of Final bills 50,438,668 15,443,202
TOTAL 10,874,795,203 7,889,765,871
18. Other Income (Amount in Rs.)
Particulars For the year ended | For the year ended
on 31st March, 2013 | on 31st March, 2012
(i) interest Income 327,910,971 308,023,712
(i) Dividend Income 152,945,524 63,181,475
(iii) Profit on Sale of Assets 820,337 557,617
(iv) Other Net Operating Income 38,242,804 45,854,299
(net of expenses directly attributable to such income)
Prior period Adjustment 24,383,600 9,200,447
TOTAL 544,303,236 426,817,550
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19. Cost of Materials consumed and other Works Expenses

(Amount in Rs.)

Particulars For the year ended | For the year ended

on 31st March, 2013 |on 31st March, 2012
Materials 5,470,190,154 3,859,385,697
VAT 521,101,609 371,019,807
Wages 3,762,116,457 3,008,238,531
Freight And Carriages 86,392,549 28,109,526
Electrical Installation Charges 49,374,749 164,715,117
Other Works Expenditure 69,440,566 44 937,621
TOTAL 9,958,616,084 7,476,406,299

20. Employee Benefit Expenses (Amount in Rs.)

Particulars For the year ended | For the year ended

on 31st March, 2013 |on 31st March, 2012
(i) salaries, Wages & Allowances 388,439,791 283,730,498
(ii) Contribution to Provident Fund and Other Funds 71,547,114 65,103,514
(iii) Staff Welfare Expense 2,416,206 1,582,473
TOTAL 462,403,111 350,416,485

21. Other Expenses (Amount in Rs.)

Particulars For the year ended | For the year ended

on 31st March, 2013 |on 31st March, 2012

Consumption of stores and spare parts

Power & Fuel 9,339,641 8,880,438
Rent 8,084,932 6,319,780
Repairs to Buildings 3,994,109 541,888
Repairs to Machinery 376,164 153,072
Insurance 597,677 423,712
Rates and Taxes 249,276 271,447
Provision for Doubtful Advance 8,990,067 -
Bad Debts W/O 109,407,000 63,856,000
Miscellaneous Expenses 72,602,056 63,420,995
TOTAL 213,640,922 143,867,332
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22. Disclosure, as required by Accounting Standard 19, “Leases”, issued by the Institute of
Chartered Accountants of India:

Operating Lease for assets taken on lease after 1st April, 2001.
a. Total of future minimum lease Payments.

(i) Notlater than oneyear Rs.22.90 lakhs.
(ii) Later thanoneyear and notlater thanfive years Nil
(iii) Later thanfiveyears Nil

b. LeasePaymentsrecognized in the Profitand Loss account Rs.144.17 lakh.

Motor Cars and Equipments are obtained on operating lease. The lease terms range Six months
to one year and are renewable at the option of the Company. The office premises and Godowns
taken onlease for temporary period are not recognized.

23. During the year a sum of Rs.431.20 Lakhs (P.Y Rs.381.27 Lakhs) has been charged to Profit &
Loss Account towards difference in Gratuity liability of the fund and as ascertained by LIC

using Projected Unit Credit method, without considering the gains/(loss) if any in actuarial
Valuationas on31.03.2013.

(Rs.in Lakhs)
Gratuity Fund

As on 31.03.2013 | As on 31.03.2012

Particulars

Reconciliation of opening and closing balances of the present value
of the defined benefit obligation

Obligation at period beginning 1801.20 1,634.76
Current service cost 57.20 57.20
Interest cost 144.10 89.98
Actuarial (gain)/ loss 706.24 99.18
Benefits Paid (75.48) (79.92)
Obligation at period end 2633.26 1801.20

Change in plan assets

Plan Assets at period beginning, at fair value 2004.57 1,463.50
Expected return on plan assets 186.35 94.60
Actuarial gain/ (loss) Nil Nil
Contribution 402.62 288.37
Benefits paid (75.48) (79.92)
Plan Assets at period end, at fair value 2518.06 1,577.90

Reconciliation of present value of the obligation and the fair value
of plan assets

Fair value of plan assets at the end of the period 2518.06 1577.90
Present value of the defined benefit obligation at the end of the period 2633.26 1801.20
Asset/ (liability) recognized in the balance sheet (115.20) 223.30
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Gratuity Fund
Particulars
As on 31.03.2013 | As on 31.03.2012

Expenses for the year (Refer Note A (i) below)

Current service cost 57.20 57.20
Interest cost on benefit obligation 144.10 89.98
Expected return on plan assets (186.35) (94.60)
Net actuarial (gain)/ loss recognized in the year 706.24 99.18
Net cost 721.19 151.76

24. As per the Hon’ble Karnataka High Court orders, the daily wage employees have been

25.

26.

27.

enrolled to Provident Fund during January 1995. The Company contributed to Provident
Fund of earlier years (1976-77 to 1993-94). As per the above order the Company has
remitted a sum of Rs.45.76 lakhs during November 1997. This includes a sum of Rs.21.47
lakhs recoverable from employees towards their contribution. During the year the
Corporation has recovered Rs.Nil (Previous year Rs.Nil) from the employees of the
Corporation. The total recovered as on date is Rs.18.42 lakhs (Previous Year Rs.18.42 lakhs)
and the balance amount to be recovered is Rs.3.05 lakhs (Previous Year Rs.3.05 lakhs).

For the year 2012-13, Company has provided for the following Fee payable to the Statutory
Auditors.

Particulars 2012-13 2011-12
Statutory Audit 1,08,000 90,000
Tax Audit 72,000 60,000
Service Tax 22,248 18,450
Total 2,02,248 1,68,450

Income from Mutual Funds: The Company has started investment in debt based Mutual
Fund from August 2010 with the permission of the Board. The Company has earned
Rs.1,529.45 Lakhs (P.Y. Rs.631.81 lakhs) tax free dividend during the year ending March
2013.

Provision/write off of Bad Debt : The Company is executing the works entrusted by the
various Govt. Dept., and excess expenditure in execution of the works if any incurred over
and above the funds received from the EA, the same is considered as receivable in the books
of accounts during the year in which the final bill is accounted. Company makes efforts to
get this excess expenditure from the EA’s. However unrecovered expenses outstanding for
a period more than 5 years are considered as doubtful debts and provisions are made in the
books. As and when any amount is received against these provisions appropriate entries
are passed towards provision for doubtful debts.

Accordingly the yearwise details of provision for doubtful debts for unrecovered
expenses outstanding for a period for more than five years as doubtful debts is Rs.438.59 lakhs

shown as below:-
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Debts pertaining to Year of Provision
1 2004 - 05 2010-11 253.33
2005 - 06 2010-11 185.26
TOTAL 438.59

During the year the Company has written off as bad debts a sum of Rs.858.21 lakhs pertaining to
the year 2003-04 and a sum of Rs.235.86 lakhs pertaining to the year 2006-07, totalling to
Rs.1094.07 lakhs.

However, no provision for doubtful debts are made towards unrecovered expenses outstanding
for the years 2007-08 of Rs.143.99 lakhs and 2008-09 of Rs.367.62 lakhs, totalling to Rs.511.61
lakhs as the Company is expecting the same as recoverable in the near future, even though the
debts are outstanding for a period of over three years.

28. VAT/Income Tax

a) VAT Payable on the work-in-progress for the year is subject to reconciliation with the
Annual returns filed in Form No: 240 with the VAT authorities. Hence, difference if any is
not ascertained.

b) The Company is showing the following Income Tax Payments as advance (including TDS)
since Income Tax Authorities have not passed final assessment orders.

Financial Year Amount
1996-97 Rs. 80,44,478

Assessment for the FY 2011-12 is under scrutiny, and intimation u/s 143 (1) is yet to be received

for the Financial Year 2010-11.

29. a) The Company has written back certain vendor balances since 5 years amounting to
Rs.38.77 Lakhs (P.Y. Rs.62.39 lakhs) during the year. Future claims if any shall be accounted
as expenditure in the year in which such claims are paid.

b) Inrespect of consultancy Income on DSERT work which was completed during 2003, the
Company is entitled to Consultancy Charges @ 3% of the Contract Value. As per the terms
and conditions, 2% of contract value has already been recognized as income. In view of
pending settlement of Final bills, the balance 1% is yet to be recognized.

c) During the year, the Company has recognized the deferred tax Liability of Rs.531.25 lakhs.

30. BCM Hostel:

Company has not recognized a claim for Rs.182.71 lakhs (Including Rs.55.54 lakhs liquidated
damages levied/ deducted & Rs.127.17 lakhs which is due towards extra work done by the
company) in the books of accounts in the preceding previous years, in respect of construction of
BCM Hostels for the Department of Backward Classes, Government of Karnataka. Out of the
above, Rs.145.03 lakhs is received during the FY 2009-10 against this claim and efforts are in
progress torecover the balance amount.
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31. JABALPUR - Project:

The Corporation had undertaken Madana & Kund Distributory work at Sihora, Jabalpur (MP)
on 28.02.2005. A sum of Rs.201.29 lakhs paid towards EMD, performance S.D., S.D. with EA,
Additional S.D. with EA, have been forfeited by the Entrusting Authority due to
non-completion of work in scheduled time. The above sum has been grouped under Advance
with Government and Public Bodies in Current Assets.

A sum of Rs.511.51 lakhs being advance paid upto 31.03.2008 to associate contractors for
execution of work has been shown under Advances recoverable in Cash or in kind. Out of the
above advance amount, the accounting bills are prepared and submitted to Headquarter by the
project executives.

The matter of forfeiture of EMD performance S.D., S.D. with EA, Additional S.D. with EA of
Rs.201.21 lakhs and the claim of Rs.5.24 crores as Income from execution of works is under
Arbitration before the Honorable Madhya Pradesh Arbitration Tribunal Bhopal (Case No: 23/
2012) Hearing of Arbitration is under progress. Pending the receipt of final Arbitration Award,
necessary entries for recognizing the Income from works and adjustment of Advance would be
made in the books of Accounts.

32. Inventory Shortages:

The inventory shortages which are determined Rs.83.21 lakhs (P.Y. Rs.197.22 lakhs) has been
treated as expenditure during the year. Total amount determined on account of inventory
shortages/ false claim/ advance amount mis-used/ bad quality of works, of preceding
previous years is Rs.806.61 lakhs (including current year). On receipt of the final recovery
proceedings from Administration Department, Accounts Department would initiate action
against the concerned Employees for recovery.

An amount of Rs.63.64 lakhs recovered as on 31/03/2013 from employees is reflected in the
books as other Liabilities. Necessary entries will be passed after final determination of
Liabilities.

33. Contingentliabilities:

a) Bank Guarantee are issued for Rs.529.81 lakhs (Previous Year Rs.618.52 lakhs) for
company’s Tender and other works.

b) Claim against Company and not acknowledged as debt is Rs.40.00 lakhs and interest
thereon (previous year Rs.40.00 lakhs).

c) The Corporation has not acknowledged claim of 12% KST amounting to Rs.424.57 lakhs
demanded by various vendors on supply of bitumen to the Company since 2001-02.
However in case of a vendor Rs.32.00 lakhs have been paid during the F.Y.2008-09 and this
amount has been charged off during the same year.

d) The Corporation hasnotacknowledged VAT demand of Rs 89.93 lakhs in respect of Bellary
Division.
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34. Details of Mutual Fund purchased and sold during the year and dividend received on the

same:
(Rs.in Lakhs)
Sl. No. | Mutual Funds Purchased Sold Dividend received

1 LIC 1,18,850 1,10,850 496.45
2 UTI 1,20,250 1,13,250 470.52
3 SBI 1,43,950 1,30,950 523.85
4 IDEC 48,050 47,050 38.63
TOTAL 4,31,100 4,02,100 1,529.45

35. Previous year figures have been regrouped/ reclassified wherever necessary to confirm to
the current year’s presentation in view of changes in schedule VI of the Company Act1956.

To be read with our report of even date

For Gnanoba & Bhat
Chartered Accountants
Firm Regn No. 0009395

For and on behalf of the board

Sd/- Sd/-
(H.P. Prakash) (Jagannath Reddy)
(KR éd/ B ba) Managing Director Director
.R.Gnanoba
Partner
M.No. 023137 5d/-

(H. M. Mukundappa)
General Manager (Finance)

Date :28/11/2013
Place : Bangalore.
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