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Happy Moments :

Sri S.1. Chikkanagoudar, Hon'ble MLA

Kundgol Constituency & Chairman, KRIDL

and Sri C.K. Shivanna, IFS, Managing Director,
are lighting the lamp during Raising Day
Celebrations of KRIDL. Sri V.B. Kupsad, GM-Works
Sri Rangarajan, GM-Works, Sri Venkatesh Murthy,
GM-Works and Sri Aithal former GM-Works

were also present.
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Donation of Rs. 10.00 lakhs to KIDWAI
Hospital Bangalore for Construction
of RAMP for the use of Patients
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Sri D.V. Sadananda Gowda
Hon'ble Chief Minister
Government of Karnataka

Dr. Amita Prasad, IAS
Principal Secretary to Government
Rural Development &
Panchayat Raj Department

Sri S.1. Chikkanagoudar
Hon'ble MLA, Kundgol Constituency
& Chairman, K.R.I.D.L.

Sri Jagadish Shettar
Hon'ble Minister for
Rural Development &
Panchayat Raj

Sri C.K. Shivanna, IFS
Managing Director
Karnataka Rural Infrastructure
Development Limited
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s BREAKUP OF VALUE OF WORK DONE

Suvarna Grama Yojana  160.00
Aasare House 113.00
BBMP Works 82.00

(Rs.in crore)

26.69%

Social Welfare 26.00
BMRCL 21.00
Tourism 5.00

18.85%

Total 599.51

[l Local Works (MLA, MP Grants Works, Fisheries, Veterinary, GP Bldgs, Consumer Forum etc)

.

[l Suvarna Grama Yojana [l Aasare House [l BBMP Works [l Social Welfare M BMRCL [ Tourism

~
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( TURN AROUND OF THE COMPANY
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Vision, Mission, Objective
& Quality Policy
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Vision

¢ To be the Best and Most Efficient Public Sector Company in
Karnataka

¢ To beleader in construction management

¢ Quality & Economical Deliverables

¢ Overall superior service

Mission

¢ Toavoid costand time overrun

¢ Quick response to customer needs

¢ Credibility in everything KRIDL does and to be winners in
the field

¢ Committed Manpower

Objective

To concentrate on labour intensive infrastructure works
which are vital for development by providing employment
opportunities to rural unemployed and under employed to
improve their economic conditions.

To undertake all rural development construction works
directly by eliminating middlemen, i.e., contractors, to avoid
exploitation of the rural poor, thereby passing on the full
worth of money to the people.

Quality Policy

KRIDL is committed to enhancing its success with services and
responsiveness that set industry standards for not only quality
and value, but for efficiency as well. We relentlessly strive to be
the best in every aspect of our business, fostering a culture of
high expectations and accurate delivery- at quick turn-around
times. Credibility is everything, trust is inherent and
responsibility lies with each individual. Transparent processes
guarantee progression and efficient delivery controls
reputation.
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COMPOSITION OF BOARD OF DIRECTORS

&GS / CHAIRMAN

Sri P Ravikumar, I.AS. 8¢ &. BBRRTSE, g70.0.3e.,
Principal Secretary to Govt, RD&PR Department & I/c Chairman, KRIDL, ~ ©%0¢ 08 Zmos soabe@B8erisb, Myuemons) @) Boseods® Toaz® Heoal
(w.e.f. 18-06-2009 to 20-04-2010) DR OGED, FSTTDRREF. Jorisedd. (B:18-06-2009 BOB 20-04-2010)
(In place of Smt.Tara Ajai Singh, I.A.S.,) (Beah® oo 203° QOr®, 25e.e9.8e. 3B3 TRBY)
Sri N. Gokul Ram, I.AS. 8¢ OFF. Bezeh TR0, ..o,
Chairman, KRIDL OB, FST DB
(w.e.f. 21-04-2010 to 01-11-2010) (8:21-04-2010 80T &:01-11-2010)
(In place of Sri P. Ravikumar, .A.S.,) (8e &. BaBORI0S, 2.e9.3e., 3BT m@a}zﬁgg)
Sri S.1. Chikkanagoudar 8¢ OTS.e0is. BT
Hon'ble MLA, Kundgol Constituency Body ToTID BoOWrieed Feg
& Chairman, K.R.L.D.L. DR OTED, FSTTDRD®
(w.e.f. 20-11-2010 to till date) (B:20-11-2010 80B HabB3r)
(In place of Sri Late N. Gokul Ram, |.A.S.,) (8e BIl ax®. Bedd® 00, Fo.es.3e., J=3 &gﬁdg)
%dm@ﬁ% Ve3> / MANAGING DIRECTOR
Secretary quarters - Malen:s[jusﬁrea Development Board (MADB) District Indoor Stadium, Dharwad Sri Ashok Kumar Singh, 1ES. 8¢ wBRETS BTPTS BOTH, g0.0.3e.

Imoga Managing Director, KRIDL, (w.e.f. 23-07-2008 to 06-07-2011) B0RBT ABec BT, 8.690°.0.8.96°., (8:23-07-2008 00B 06-07-201)
(In place of Sri.C.M.Shirol, .A.S.,) (8e.0.200.885e%° 250.63.3¢e., YB3 TPRBL)
Sri C.K. Shivanna, I.FS. &e &.3. 83, wo.w.e.
Managing Director, KRIDL, (w.e.f. 07-07-2011 to till date) BTYTT drdec B, 3.90°.0.8.00°., (B:07-07-201 00W ygobhaBJri)
(In place of Sri Ashok Kumar Singh, I.ES.,) (8e RBpez® BTIPT® YOS, o.0.Je., JIT mgaidg)

QWeesSTonSY / PRESENT DIRECTORS

Dr. Amita Prasad, AS. @o. VAT BHRWO, 870.05.3€.,
Principal Secretary to Govt, RD&PR Department, T 03 Fpos soodeBdeith, Mydversora)) @I Boweohs® Toe® Heroad
(w.e.f. 13-06-2011 to till date) (&: 13-06-201 80x YD B33)
Sri Anil Kumar Jha, 1A S. 8¢ RSB JTRTS e, o.u.3e.,
Secretary to Govt., Finance Department (Expenditure) TEoe0R soadeBSevd, Beozod Feoad (323)
(w.e.f. 01-04-2008 to till date) (In place of Sri.M.R.Kamble) (B:01-04-2008 80TW YLoDBTrS) (Ze.0.e50°. B0, g70.e8.Fe..03 wgﬂidg)
Sri B.G. Gurupada Swamy, K.E.S. 8e . WHTE TW, 3.9.97°.,
Residence for Director General - ATl at Mysore Renovation of Sir M. Vishveshwaraiah’s Birth Place Secretary to Government, Water Resources Department e e e s eeloosiniin O 5oeal| (31376201 6od @gabady)
Muddenahalli, Chikkaballapur Dist. (w.e.f. 13-06-2011 to till date) (In place of Sri PN.Srinivasa Chari, .A.S.,) (8e.2.07° §eQ=0e500, go.e3.3e., T30 TYIBY)
Sri Naveen Raj Singh, 1AS. &e TRt TR &OTS, o.u.e.,
Commissioner, Social Welfare Department 0d03D, Jedroe Teegee Yeoad (B:13-06-201 807 HeyobBAr3)
(w.e.f. 13-06-2011 to till date) (In place of Sri N.Manjunath Prasad, |.A.S.,) (8e. ox° shoawmen® Foow®, ge.e.de., 30 T3wL)
Sri PA. Meghannavar, IAS., &e &.0. SeTRTITE, a.e5.3e.,
Director, Rural Infrastructure Development and ee BT, MEAver oL VPR DI BBINT
Ex-officio, Joint Secretary to Govt. RD&PR TBoE 0B 0L Fo0eBAeNLD, r@&aemapd@% DB Boeseods® T Heross
(w.e.f. 28-01-2011 to till date) (&: 28-01-201 BoTW YeIoHBTrI)
Sri K.B. Devaraj &e B0, Bemvos
Secretary to Govt., Public Works Department TToe 03 Foade BBy, Seedoemodeed Fesosl
(w.e.f. 08-09-2011 to till date) (In place Sri Mruthyunjaya Swamy, K.A.S.,) (8:08-09-2011 608 9gabadr) (Se. ByBowod Ty, 3.0.97°., 8=0 TYIFY)
Sri Prabhakar H. Chini, KE.S. e TgSTb Feb. BR, 3.9.07°.
Chief Engineer, Panchayat Raj Engineering Department Boayg ©2p00H03D, BoesaT® Toer® oo Hevead
(w.e.f. 28-06-2010 to till date) (In place of Sri R.P.Kulkarni) (&: 28-06-2010 80R FoHBJBr) (e. &T°.a. BOTBe JIT mgaidg)
, . . Sri R.S. Phonde e TE.OT6. Peeod
Sevalal Temple at Sooragondanakoppa, Honnali. Girls Dormitory Block for MDRS at Kerethonnuru ), Special Officer and Ex-officio, Deputy Secretary to Govt., DBe@BBIBNBY DY) BHEINI IFETH VT FoabEBAETLL,
Pandavapura Tq. PWD (Finance Cell) (w.e.f. 17-02-2009 to till date) edeedpemadeen geooal (Beozomd Hggern) (B: 17-02-2009 8ok [eyadB3r)
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Aasare houses at
Nandgav & Dhavaleshwar
of Bagalkot District

Aasare houses at Takali Village,
Afzalpur Tqg. in Gulbarga Dist

Completed Projects...

Dr. S.M. Pandith Rangamandira, Gulbarga Inauguration of S.M. Pandit Rangamandira at Gulbarga by
Her Excellency Smt. Pratibha Devisingh Patil, the President of India.

T.T.M.C. Building for B.M.T.C. Bangalore

—_—

Export Processing unit for IFAB at Hebbal, Bangalore Swimming Pool at Chadrashekar Patil Stadium ,
Gulbarga )

-
\

o -



Completed Projects...

Construction of New faculty block-2 for ATl at Mysore Sri. Maishasura Statue works at Bellary
Sri. Kanakadurga Statue at Bellary

S.S.L.R. Office Interiors at Bangalore

= Noousrany Upcoming Projects
T i

Belgaum Institute of Medical Science at Belgaum

[ 4
[ 4

Veterinary College Building at Athani Chaluvadi Bhavan at Nagarbhavi

Zilla Panchayat Meeting Hall at Chamarajnagar Town Rehabilitation Group House Project for Metro Rail ),
displaced families at Peenya, Bangalo; )

|
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Upcoming Projects

Completed Projects...

Pre-Metric Girls Hostel for Minorities, Belgaum CTI Centre for Drivers of KSRTC at Hassan

B-Type Quarters at Athani for K.V.A.E.S. University at Bidar Teaching Staff Quarters for MDRS - KREIS
Bavanahalli, Madikeri District

PR A R

Kitchen and Dining Block for MDRS - KREIS at Proposed Veterinary College at Athani for KVAFSU, Bidar
Karkala-Udupi

T. Channaiah Park at Chikkaballapur Premetric SC/ST Boys Hostel @ Kurugod, Bellary Dist) ),

-
&
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Upcoming Projects CORPORATE SOCIAL RESPONSIBILITY

KRIDL proactively undertakes and supports Corporate Social Responsibility ( CSR) activities.
Planting trees is an effective direct contribution towards reducing carbon emissions and sending
a strong visible signal in support of keeping Bangalore healthy and clean for its citizens while
also taking care of our planet. KRIDL has participated in Bangalore City’s Green initiatives of

planting trees by fencing and protecting more than 1,250 saplings.

Proposed Educational Institution for Bhovi Community
at Mahalakshmi Layout, Bangalore

SULHI
14 S
=

5
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Proposed BSDB Office at Chitradurga

Academic Block for MDRS, Karnataka Residential
Educational Institutions Society, Madikeri

e
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NET PROFIT/LOSS (Rs. In Crore)

Performance of the Company since inception
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Karnataka Rural Infrastructure Development Limited, Bangalore
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Q003 @ 17-12-2011

No.KRIDL/ADM/37th AGM/2011-12
Date : 17th December 2011

NOTICE TO MEMBERS

NOTICE OF THE THIRTY SEVENTH ANNUAL
GENERAL MEETING

Notice is, hereby given that the 37th Annual General
Meeting of the Company will be held on Saturday the
24th December 2011 at 10.30 A.M. at the Committee
Room, Rural Development and Panchayat Raj
Department, M.S.Buildings, Bangalore - 560001 to
transact the following business :-

ORDINARY BUSINESS:-

1. To receive, consider and adopt the Audited Balance
Sheet as on 31st March 2011, Profit and Loss Account
for the year ended on that date along with the
Auditor's Report, Directors’ Report thereon and the
comments of the Comptroller and Auditor General of
India under Section-619(4) of the Companies Act
1956.

2. To declare dividend for the financial year 2010-11.

3. To fix remuneration of the Auditors appointed by the

Comptroller and Auditor General of India.

By the order of Board,
Sd/-
(C.K.SHIVANNA, IL.F.S.)
MANAGING DIRECTOR
Place: Bangalore
Dated: 17-12-2011

<« 0
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BongR.

Q> o e————

Note: A member entitled to attend and vote at a meeting
is entitled to appoint a proxy to attend and vote on his
behalf only on a poll, such proxy need not be a member
of the company.

To,

e Sri S.I. Chikkanagoudra, Chairman, KRIDL.

e Dr.Amita Prasad, I.A.S., Principal Secretary to
Government, RD&PR Department.

e Sri C.K.Shivanna, I.F.S., Managing Director,
KRIDL, Bangalore

e  SriNaveen Raj Singh, I.A.S., Commissioner, Social
Welfare Department, M.S. Building, Bangalore

e  Secretary to Government, Finance Department
(Budget and Resources) (Nominee to Hon’ble
Governor of Karnataka), Vidhanasoudha,
Bangalore.
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To
The Members,

Your Directors have pleasure in presenting this
37th Annual Report of the company along with the Audited
Statement of Accounts and Auditors’ Report for the year
ended 31st March 2011.

OVERVIEW

Your Board is pleased to report that the Company
achieved all time high and the highest ever turnover
of Rs.599.21 Crores as against the previous years
turnover of Rs.380.21 Crores. The increase in turnover
is about 57.68% over that of the previous year. Increased
turnover was made possible mainly because of
entrustment of Asare works in the flood affected areas
of northern Karnataka at an estimated cost of Rs.150.31
Crores. The Company has achieved a net profit of
Rs.16.61 Crores after providing for Income Tax of
Rs.13.83 Crores, provision for Bad Debts of Rs.4.40
Crores and provision for ex-gratia of Rs.1.59 Crores to
the employees.

The Company also made provisions for payment of
Rs.1.22 Crores as dividend to Government of Karnataka
at 10% on the Share Capital for the second year in
succession in the history of the Company.

The Company’s Net worth has increased by 22.83% over
that of the past year from Rs.66.48 Crores to Rs.81.66
Crores during the year. This is mainly because of the
consistent progress achieved in terms of turnover and
net profit from 2008-09 onwards.

At the end of 31-03-2011, the value of work pending
adjustment stood at Rs. 983.12 Crores against Rs.728.08
Crores in the previous year. Final bills amounting to
Rs.346.05 Crores have been adjusted during the year
as against Rs.226.10 Crores adjusted in the previous
year. The resultant debtors arose due to final bill adjusted
is to the extent of Rs.3.04 Crores as against Rs.2.82
Crores in the previous year. The income recognized from
final bills adjustment during the year is Rs.107.90 lakhs
as against Rs.76.19 lakhs in the previous year.

<« o
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s&rg Ind / FINANCIAL RESULTS

TRT IRFT FOTACH SHFF TRE 85 FIYFOWOST.

The financial results of the Company during the year are

as follows:
(Br. ©8N$Y/Rs. in lakhs)

N=TRed /7 Particulars 2010-11 2009-10 2008-09

oL

Value of work done 59951.10 38020.76 34486.20

QBT STDOD

Other Income 2380.78 2226.81 1268.98

2E3) BSTVOD

Total Income 62331.88 40247.57 35755.18

36T TIMWO

Direct Works Expenditure 55455.92 33994.75 29995.05

Q3T da;s

Other Expenses 4179.64 3986.26 3429.47

JRBON BT, IRFT 0P /(SH)

Profit/(Loss) for the year before Depreciation 2696.32 2266.56 2330.66

IDTY

Depreciation 65.00 38.07 44.04

ADFY TO0TT DRET TP /(SH)

Profit /(Loss) for the year after depreciation 2631.32 2228.48 2286.62

DR TRRE BLHOTRIIND (RST?)

Prior period adjustments (Cr) 24.78 83.52 536.35

307 APFOROD BRTIT TP /(SH)

Profit /(Loss) before taxation 2656.10 2312.00 2822.97

Clanleveliclelal

Income Tax 1382.95 803.71 704.65

30R R0OTTT TS AVOTRRTBERT 30N BRTIZ o/ (IR)

Profit/(Loss) after Tax before Deferred Tax 1273.15 1508.29 2122.97

AZODNY eI 301 (BBT)

Fringe Benefit Tax (Dr) 0 0.00 7.40

BROTRBERT BB AT BONNY kD (IFY) (¥ST°)

Deferred and other taxes Credit (Net)(Cr) 388.24 169.75 0.37

301 QPFOB S0ITT G ASH)

Profit/(Loss) After taxation 1661.39 1678.04 2110.55
003 DIVIDEND

BOTAOIN TMYAT P ) JVODT O/NVR 3eFords
TOTAT ONBINIR, TONBR, SBIZ [oBYOID B
3R.1000/— Hednt 8R.100/-R¥, wozwoTToN (3ezz® 10)
e/ HTPTA) TPRIIT. WTTOZ, FOTAOR Twe.1.22
BReinY), 37, STTIRY Boor 0 AewedeTns CogROTHOTD
LOND BRANIT Tone AW B3, VETRTY FTTN
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0 2’2

Considering the profits earned and the funds needed in
the foreseeable future, your Board has recommended
dividend of Rs.100/-per Equity Share of Rs.1000/- each
(10%). Accordingly the Company has made provision for
payment of Rs.1.22 Crores as dividend to the
Government of Karnataka for the second year in
succession in the history of the Company.
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PERFORMANCE

Your Company’s Management has been infusing every
effort to increase the business of the Company by
approaching different Government Departments to get
works entrusted. Your Company had started consultancy
division during the financial year 2006-07. Through this
division the Company is extending technical consultancy
services to the needy institutions. During the year the
Company has received Rs.246.29 lakhs from
Consultancy Services as against Rs.101.95 lakhs in
the previous year.The Company has earned Rs.571.92
lakhs as Consultancy charges since beginning of the
services.

TURNAROUND OF THE COMPANY
Your Company has made turnaround in the last three
years by increasing its revenue generations and profit
margins which is shown in below table:

(BR. dpcwnyd / Rs.in Crores)

QWTnes/Particulars 31.3.2011 31.3.2010 31.3.2009
e BTVOD

Total Revenues 623.32 402.46 357.55
36T TIMWO 3

Direct Work Expn. 554.56 339.95 299.95
TOO3TOF BTFHBOD 03

Operating Profit 68.76 62.51 57.60
BeIWIOTD FTo0TT0F 3T

©ogR03 / % of OP 11.46% 15.53% 16.11%

FOOTOF 30T o038 WO IRFTY 3e3@ 11.46 (SLIave
QD YT BRFTY 3@ 15.53 Q&éd 33T @moéd
QIR m;o ﬁdt@dodd 3. 120 00 &raewodmo 333
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14.33 d@mgd. BIT ToWIMWO RDWOED TLT wvees
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2009-10 3¢ mIIY Jezm 10 00T 5 § VYATIR BT
TN JNT 3eTBZOTL CPOTT 306 TOFTOR 0.
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The percentage of operating profit works out to 11.46%
during the year as against 15.53% in the previous year.
The decline is mainly because of carrying out Asare works
to the extent of Rs.120.00 Crore which has no savings.
Excluding Asare works, percentage of operating profit
works out to 14.33%. The decline in operating profit
margin excluding Asare works is only 1.20% from
previous year in spite of reduction of KRIDL charges from
10% to 5% during 2010-11.

FINANCIAL POSITION

The following data reflects the financial position of your

Company:
(©3 Swe.n$Q/Rs. in lakhs)

d=3nes / Particulars 2010-11 2009-10 2008-09
TOTOON PR S3383 WOTIOY
Paid up Equity Capital 1225.00 1225.00 1225.00
ST B RN
Reserves and Surplus 6941.02 5422.94 3299.97
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Q=onek / Particulars 2010-11 2009-10 2008-09
©AYT WO aadr%
Unsecured Loans-HUDCO 5895.06 7215.51 8467.45
BROTHRTBOOT SOTt BRBMWOT
Deferred Tax Liability 0.00 0.00 32.85
THT BPBMOOENRH ) YVTJOTN
Current Liabilities & Provisions 156172.82 113161.88 85888.55
i
Total 170233.90 127025.33 98913.82
zs%@ %(gpd BN
Net Fixed Assets 3602.26 3464.22 2876.49
TBOZ BAND
Current Assets 54270.63 36673.24 23657.75
O B BOONTID
Loans and Advances 14049.29 14079.73 14979.19
TOTMOONY BPV(BROTESFR B[0T))
Value of Work, pending adjustment 98311.72 72808.14 57400.39
LA
Total 170233.90 127025.33 98913.82
zs%@ SE
Net Worth 8166.02 6389.90 4524.97
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SHARE CAPITAL

The Authorized Share Capital of the Company as at the
close of 31st March 2011 is Rs.1500 lakhs and the paid
Up Capital is Rs.1225 lakhs.

FIXED DEPOSITS

The Company has not accepted any deposit from the
public within the meaning of Section 58A of the
Companies Act, 1956.

QUALITY

Your Company continues to give emphasis on executing
quality work and the works are executed generally
without time and Cost overrun. Quality and reliability of
services are identified as the key thrust area. Local
Engineering colleges are assigned for quality certification
of the works. Third parties have been appointed zone
wise for quality and quantity Audit of works periodically
and report to the Management. The management also
selects the works randomly and gets verified through
Deputy Directors, Joint Directors and General Managers.
Thus the Company is making all efforts to maintain the
quality of its works.
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PERFORMANCE AUDIT BY COMPTROLLER AND
AUDITOR GENERAL OF INDIA

CAG of India have selected your Company to conduct
performance Audit on “Construction activity” of the
company from 2006-07 to 2010-11 during the year. They
have selected 15 sub-divisions including Head offices
located in Belgaum, Chitradurga, Bangalore and BBMP
Zones of the Company. In these 15 sub-divisions they
have selected 377 works for their Audit. They have
completed their Audit and given their draft Audit report
during August 2011. Company has given the replies to
the observations to the CAG through Government.

IMPORTANT SCHEMES UNDERTAKEN BY THE
COMPANY

The Company has executed works mainly under the
following schemes entrusted by the Government
Departments and other local bodies during the year.

a) Asare Houses: The Government has entrusted the
construction of 11,049 houses in 10 district located in 97
places for the flood affected people in northern Karnataka
at an estimated cost of Rs.150.31 Crore. Out of this,
Company has taken up construction of 9844 houses in
88 places for which sites were given by the local authority.
Government has released Rs.140.00 Crores for
construction of these houses. Company has completed
8577 houses in 76 places and the remaining houses are
in different stage of completion. The Company has spent
about Rs.120.00 Crore during the year under the
Scheme. These works have been entrusted to the
Company at zero profit margins and the Company is
executing these works to discharge its Corporate Social
Responsibility to the flood affected people of the State.

b) Suvarna Grama Yojane: The Government has been
entrusting works to the Company under this scheme from
phase | itself. At present phase IV is yet to be started.
The Company has received Rs.167.41 Crores during the
year as against Rs.58.98 Crore received during 2009-
10 for different phases. The Company has incurred an
expenditure of Rs.161.64 crores during the year as
against Rs.32.43 Crores incurred during the previous
year.

c) Social Welfare Department Works : Social welfare
Department is entrusting the construction of Hostels at
various places in the State. During 2010-11, the

<« o



5Zh Annual Report 2010-11

QURascin 67 FINYY LWHF JLODRFI, Tw.55.81
Boeed ORI BB AWF ALY BLAONT. FET IRFTY
60 FOTHMRONTI), Te.51.02 &oeEs 0T BT JFILD
BLASONE, FOTACK THE TTETY 8.9.84 Eneesndm,
SDDF TPBENT), FET SHE 002.27.73 Boewdnem, DwdF
BRBSONT.

FINSRL %er%s@ Qe300 dadégp TOTRMRONY Tonw ézﬁgﬁ:@
QTIFED TOORFNRYI), AT FOTIN D, T SHFTY
0%.25.49 &aewma& @mmamﬂm& =&RT.

B1) MOF T[OWRONS JIWNLL - XFOF Ty SR 30%053
SHFE STVSHODN MR TOWOWS TLTWNY JIFEOTZY,
TRTORATOZT. T WY TOLOWENEY 455 TR TOLTOWE
BRBRIDY, 152 ToRBAYY HBenw 3 To3TY TOTAR
BLATVTT. 38 TWOMONY VOmeXd B[y, 0W.75.57
BRELINVT, BOR TOWDCWEN TR.46.18 Epetdnem, 3TN
QWNE BIRTTT. FOTAOIW 31.03.2011@ Cp.44.59 3pesd
SHFF TRSODI), TRAW, 172 FTLYRNY JITTF 0TI,
TREFRAVITVIT TN LVVT TLBENY I[PF 9T TOODFY)
NNG TOBTYT.

U0) VAROX FTELMON - 2)TT LSONARTY T[N
TROFOD QNG TTMONTRT TH ndedses, oowdeEses,
WHBTOR V=P R, TR dzzsdd FOING DTOF LD, Fs0TIDOD
PRING AVF LR, TLPPOCH VTP, LI DL DTIFED
QYT/ONT), FOTAR TLICINDTT. TWE [RFTY,
WRRO0LOIN AWIVT T.250.00 Zncedns FOTOMROCIT,
BOTAN [AT, FOTIOKD TR.82.00 droeedns TOTMRORTI,
BREOFRAVATIIT.

UWR) QBT TELMONE (— FOTIOID TARCTED B0,
QNEVMROE Yooas, esdsaé QeRE3, BRCIMVOT VU5 TN
Q3T RTFT mﬂ@ﬁ@ocﬁm B ;jp@eoja %oﬁ@ﬁ@odm
BOANYRY, TBOWET. ToFFTW DT FOZTIR AT T,
@apﬁe@@ Alalew %ozmsmﬁl BOTAN [AEAWETT.

TR TFBRCR

Q) ATIeFTFT FOTICID WHOLTT TRENYY BN,
JTE N QTR0 100, zjseoﬁmeim& SRR, TOTIOD
20 @a;')de)(b@ I, GRERO3 ézgm» ART B %ﬂmo@m@d.
RTOF Ty MOeEd TL3eBTY ) Tedre TReBNIY RVLRS
TOBORFTY IVIEOF 2.3 JeET. I, FOTIOD 83
F3OINYY W0BREBODYTVPTOOT TWNED  TOZWERAL

0 2’2

KRIDL _ -

v

Department has entrusted 67 number of Hostels at an
estimated cost of Rs.55.81 Crores as against 60 number
of works entrusted at an estimated cost of Rs.51.02
Crores in the previous year. The Company has incurred
an expenditure of Rs.9.84 Crore during the year as
against Rs.27.73 Crore incurred in the previous year.

The Department has also entrusted additional
constructions and repairs to the existing buildings at an
estimated cost of Rs.25.49 crores during the year.

d) Grama Panchayath Buildings : The Government
has taken up the construction of Buildings to the Grama
Panchayathies with the assistance of NABARD. The Zilla
Panchayaths of various districts have entrusted the
construction of 455 number of Grama Panchayath
Buildings located in 152 Taluks under three phases. The
estimated cost of these buildings is Rs.75.57 Crores and
ZP’S have released Rs.46.18 Crore to the Company so
far. The Company has achieved financial progress of
Rs.44.59 Crores as on 31.3.2011 and 172 Buildings have
been completed and remaining are in different stage of
completion.

e) BBMP Works : Bruhat Bangalore Mahanagara Palike
has entrusted various works such as widening and
asphalting of Roads, construction of Drainages,
construction of low cost houses, Samudaya Bhavanas,
Toilets, Bus Terminals etc. During the year BBMP has
entrusted works to the extent of Rs. 250.00 Crores.
Company has completed works to the extent of Rs.82.00
Crores during the year.

Other works : The Company is also getting works from
Tourism, Fisheries, Forest, Horticulture Departments and
other Government agencies and local bodies. MLA’S and
MP’S are also entrusting works from their developments
funds.

FUTURE OUTLOOK

Your Directors are confident that your Company with new
face and all the motivation amongst the employees, will
be in a position to meet the challenges of the future
through well-defined objectives and strategies to improve
the overall performance and profitability in the coming
years. The Government has been laying immense thrust
on the infrastructure developments in the rural and semi
urban areas. KRIDL, being lead institution in the
development of infrastructure in rural areas, will have
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major role to play. The Government of Karnataka has
also given exemption under section 4(g) of KTPP Act
1999 upto Rs.1.00 Crore which will enable the company
to get more works without going for tenders. The
exemption under Transparency Act will be expiring on
31.3.2012. All efforts will be made to get further
exemption under the Act upto Rs.2.00 Crores for a further
period of three years.

The Government is investing lot of funds to create
infrastructure facility in rural areas and thus Company
may not face much problem in getting sufficient work in
the near future.

The Company has also with due care and caution and in
consultation with recognized Bankers, been making
investments in Mutual Funds from August 2010. The
Company is using surplus funds available in current
accounts to make investment in Debt based Mutual Funds
during week ends and holidays. Through these
investments, the Company has earned Rs.1.57 Crores
tax free dividend during the year.

E-GOVERNANCE

Transparency in the Public Procurement Act 1999 &
Right to Information Act 2000 legislated by the
Government is followed in the Company at all level
of activities. The Company is committed to principles
of Transparency and Right to Information, quality,
cost effectiveness and timely deliveries. To meet
these commitments, your Company has taken steps
to introduce Computerization in all its sub-divisions
by introducing Tally System of Accounting from the
Financial Year 2010-11. The Company has also taken
steps to implement ERP Solutions and HRMS software’s
to strengthen project monitoring systems and HRD
administrations.

HUMAN RESOURCE DEVELOPMENT

KRIDL is continuously encouraging employees to
acquire and update the latest development and
techniques in construction activity. KRIDL organizes
some in house training programmes and deputes
employees for training outside the State also. To infuse
fresh blood into the Company, the Company has
appointed 10 Engineers in 2010 and taken steps to
appoint 29 more Engineers during 2011 and planned to
appoint more in the coming years in a phased manner.
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ENERGY CONSERVATION & POLLUTION CONTROL

The particulars of energy conservation in accordance
with the Companies (Disclosure of particulars in the
Report of the Board of Directors), Rules 1988, is not
applicable to the Company as it is mainly engaged in the
business of construction services.

FOREIGN EXCHANGE EARNINGS AND OUT GO

During the year under report there were no foreign
exchange earnings and out go.

PARTICULARS OF EMPLOYEES

There are no employees whose particulars are required
to be furnished under Section 217(2A) of the Companies
Act, 1956.

AUDITORS

Messrs Gnanoba & Bhat, Chartered Accountants,
Bangalore, were the Statutory Auditors for the financial
year 2010-11 who were appointed by the Comptroller
and Auditor General of India to Audit the Accounts for
the FY 2010-11. C & AG of India has appointed Messrs
Gnanoba & Bhat, Chartered Accountants, Bangalore as
Statutory Auditors for the FY 2011-12 also.

REPLIES TO
OBSERVARTIONS

Replies to observations contained in Statutory
Auditors report dated 30.09.2011 are given as an
Addendum to this report.

STATUTORY AUDITORS

REVIEW OF ACCOUNTS BY THE COMPTROLLER
AND AUDITOR GENERAL OF INDIA

Comments certificate issued by Comptroller and Auditor
General is enclosed.

EMPLOYEES

Relations with employees were cordial and your directors
wish to place on record their appreciation of the
dedication, hard work and contribution by the employees
of your Company at all levels during the year.

STATUTORY COMPLIANCE

Your Company has complied with the various statutory
requirements prescribed under the Companies Act, 1956,
Labour Laws and other Corporate Laws wherever
applicable.
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DIRECTORATE

The Government of Karnataka has made changes in the
directorships during the year of report as detailed below:

1. Sri. S.I. Chikkanagoudar, Hon’ble MLA of Kundagol
Constituency, Dharwad District has been appointed
as Chairman of the Company in place of
Sri.N.Gokulram, w.e.f 20.11.2010.

2. Sri.P.A.Meghannavar, KAS,Director, Rural
Infrastructure and Ex-officio, Joint Secretary to
Government, RD&PR Department has been
appointed as Director of the Company w.e.f
28.1.2011.

3. Dr. Amita Prasad, IAS, Principal Secretary to
Government, RD&PR Department has been
appointed as Director of the Company in place of
Sri.P.Ravikumar, IAS, w.e.f 13.6.2011.

4. Sri.C.K.Shivanna, IFS, has been appointed as
Managing Director of the Company in place of
Sri.Ashok Kumar Singh, IFS, w.e.f 06.7.2011.

5. Sri.B.G.Gurupadaswamy, KES, Secretary to
Government, Water Resource Department has been
appointed as Director of the Company in place of
Sri.P.N.Srinivasachari, IAS, w.e.f 13.6.2011.

6. Sri.Naveen Raj Singh, IAS, Commissioner, Social
Welfare Department has been appointed as Director
of the Company in place of Sri.Manjunath Prasad,
IAS, w.e.f 13.6.2011.

7. Sri.K.B.Devaraj, KES Secretary to Government, Public
Works Department has been appointed as Director
of the Company in place of Sri.Mruthyunajaya
Swamy, KES w.e.f 08.9.2011.

The Board places on record its deep appreciation for

the valuable services rendered by Late N. Gokul Ram,

IAS as Chairman, Sri.Ashok Kumar Singh, IFS as

Managing Director and Sri.M.R.Kamble, IAS,

Sri.P.Ravikumar, IAS, Sri.N.Manjunath Prasad, IAS,

Sri.R.P.Kulkarni, KES, Sri.P.N.Srinivasachari, IAS, as

Directors of the Company during the year under

review.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the provisions under Section 217 (2AA) of
the Companies Act, 1956, your Directors state:

<« o
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Sd/-
(C.K.Shivanna)
Managing Director
KRIDL, Bangalore
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Qz00%: 17.12.2011
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a) That in the preparation of the annual accounts, the
applicable accounting standards have been followed
along with proper explanation relating to material
departures;

b) That the directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and a fair view of the state
of affairs of the Company at the end of the financial
year and of the loss of the Company for that period;

c) That the directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets
of the Company and for preventing and detecting
fraud and other irregularities;

d) Thatthe directors have prepared the annual accounts
on a going concern basis.

ACKNOWLEDGEMENT

Your Directors would like to express their gratitude and
appreciation for the valuable co-operation, guidance and
support given by the Government of India, Government
of Karnataka, Government Departments, Hon’ble
Members of Legislature, the Legislature Committee, the
RDPR Department, the Finance Department, the Zilla
Panchyaths and local bodies without which your
Company could not have performed well during the year
and look forward the same continued whole hearted
support in the years to come. Your Directors wish to
place on record their sincere appreciation to the
Customers, Bankers, Consultants, Statutory Auditors,
Internal Auditors and the Accountant General and
Employees for their relentless efforts and valuable
support extended during the year under report and look
forward to receive similar support in future. The Directors
also thank the Shareholder namely the Government of
Karnataka for the continued confidence reposed in the
Company.

For and on behalf of the Board

%o/
ToBTF 320.18D)

Sd/-
(Prabhakar H.Chini)
Chief Engineer
PRED & Director, KRIDL

Place: Bangalore
Date : 17.12.2011
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 619(4)
OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF KARNATAKA RURAL INFRASTRUCTURE
DEVELOPMENT LIMITED, BANGALORE, FOR THE YEAR ENDED 31 MARCH 2011.
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The preparation of financial statements of Karnataka
Rural Infrastructure Development Limited,
Bangalore for the year ended 31 March 2011 in
accordance with the financial reporting framework
prescribed under Companies Act, 1956 is the
responsibility of the management of the Company.
The statutory auditors appointed by the Comptroller and
Auditor General of India under Section 619(2) of the
Companies Act, 1956 are responsible for expressing
opinion on these financial statements under section 227
of the Companies Act, 1956 based on independent audit
in accordance with the auditing and assurance standards
prescribed by their professional body the Institute of
Chartered Accountants of India. This is stated to have
been done by them vide their Audit Report dated
30 September, 2011.

[, on behalf of the Comptroller and Auditor General of
India, have conducted a supplementary audit, under
section 619(3)(b) of the Companies Act, 1956, of the
financial statements of “Karnataka Rural
Infrastructure Development Limited, Bangalore”
for the year ended 31 March 2011. This supplementary
audit has been carried out independently without access
to the working papers of the statutory auditors and is
limited primarily to inquiries of the statutory auditors and
company personnel and a selective examination of some
of the accounting records. On the basis of my audit
nothing significant has come to my knowledge which
would give rise to any comment upon or supplement to
Statutory Auditors’ report under section 619(4) of the
Companies Act, 1956.

For and on behalf of the
Comptroller & Auditor General of India
Sd/-

(D.J.BHADRA)

Pr. Accountant General
(Civil and Commercial Audit)
Karnataka, Bangalore.

<« o

Place: Bangalore.
Dated: 15th December 2011
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REPLIES TO THE STATUTORY AUDITORS OBSERVATIONS ON THE
ACCOUNTS OF KRIDL FOR THE YEAR ENDED 31/03/2011.

v

330

SI.No

w§ TR
Observations

SBOT THORYCH LVITNH
Reply by the Management

BHP0ID MOTISTORTY: TOROMONYY FeTW0T
BREFRPOTOZ INTT  STWORBJI), AS-7 LTI
BTO0T TR MHNETLRMZYTN. BT TLoH TTTOS
JVFLAT TPOT FMOONTRY, BRTBTRA, FOTICID
ez BT, neasn éﬁmé@%@)m@m. TR IRET
BTOONTR), MNERTY BFAINVPYTOOT  OTZ,
ATFOFCIMRDY.

Revenue Recognition: The Company recognizes the
revenue based on percentage of completion method
as per AS-7 except in the case of value of work done
at SR rates where only Company’s charges is
recognized. Consequently there could be difference
in revenue recognition during the year which is not
ascertainable.

R AT FORMOONLD 3030 TREFNRPOTOZ ANDTY
TR NRPOT FTORMRONST FOLOPATIOS, BTIODTI,
ST BN AS-7 QT0IT BHOTT  =0edn
MOEBCRMZ. TN FeF Tonp LHoBO® BRIT
SINT BIOITD), FDHF RERGTINT TTE0 AN
TS STRODII, WSS T, WGLIHOY.

In respect of uncompleted entrustment works, the
revenue is recognized based on percentage of
completion method as per AS7. The difference
between Tender amount & actual expenditure cannot
be ascertained & quantified in uncompleted tendered
works. Hence the question of recognition of excess
revenue does not arise.

TOANROT BANY W} VBERETIB[I, SPRONR AT
27} BOTOID OIPEYTIe FTOORFESONTY, TWRATF DY,
BZOFHOTIOT TICWOT SFTITY IF, YVOLRNTT.
SialelelaX %oa%i}mﬁabol QTN SRCOTTINT.

The Company has not formed policy to review the
impairment of assets held, consequently loss on
account of impairment if any, is not quantified by the
company. Hence Fixed Assets might be overstated
to that extent.

FOTIOW FOODFACSONT), TWATW), VWIY TOXFT
RTINS de3n ?&mgﬁ%ﬁmal ﬁe@dogzﬁ. QDTOTOINT
WP HWOTREDF é@@ﬁ@ow/ﬁ&maﬁ%fm& oS8R,
VRNTD, STOOT Frich ToTLRNT. TXF TOTY FOTADH
ISBRT SANTYR, FTHIOOT IR TOIRZOY.
The company has formed policy of Annual Stock
taking which includes fixed Assets also.
Unserviceable and absolete/ broken fixed assets are
identified, and the same will be written off in the book
of accounts. During the year the Company has not
identified such assets and hence there is no write off
on this account during the year.

2003-04 00T 2010118 FTTNS 2308 TPOMRTT WRCDY
SRCORRT  RIONT), WITTL RDEFOIY. VYT,
2003-04 o0z 2007-083 eiﬁé BREASR FOWOTTE 0
288 2318.25 O3 TR.AVY, mg@ FOWOHAT WYT
TOOTTTRY, FPOTOWECNOT TSFCHILONT TONL
BOTIOW FOTETOAT TONW CIPPYTPTTR  3ZT,
UPYNOR BRPYTe WIWOT FOXY, TH.439.88 LINWD
T, WRWSONT.

BOTAOIN 5 TRENDT cWCOT WTLIeTOT WoING e
LTINS BRIDET. BTTOZ BOTIOW 2004-053¢ IR
%e0T Tp.254.62 OFNYI, LBNE BRATTT. 2004~
053¢ =mdn Xedw UTw.185.26 ©TNFTY, XD
TSCDTROT LTYONT TN LTNT [IRTSONT
TN B BRTH) 2005-063¢ TIT WTBeTT w3
3R Tw.823.82 VENTY 2e0T. B 2Ty WTLETT
BRBAW RFFOT YUPBNVOT  2TLeTNFYTOOT
TREOE BRTT, LIRS VIWIHTD YVWTT/YROW gD
TN YO QLN WWTY WOT TeFIFT $eZFTY
TN TPR ABR,OT TOIPTY TIPTOD T30
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Balance shown under Sundry Debtors pertaining to
Years 2003-04 to 2010-11 are not confirmed by the
parties. Further, Sundry Debtors pertaining to
Accounting years 2003-04 to 2007-08 amounting to
Rs.2318.25 lakhs are barred by limitation of time and
the company has made provision for doubtful debts,
to extent of Rs.439.88 lakhs only.

%ﬁ@ejmm@da 3 FOF [ONT  @oed B33

draédemdd@ BOW WOTY VT, cﬁ% mwmm@m
The Company has been maklng provisions for
amount receivable from EA which are pending for
more than 5 years. Accordingly, the Company has
made provision of Rs.254.62 lakhs pertains to
Financial Year 2004-05 which was due for more than
5 years and Rs.185.26 lakhs amount receivable from
Davanagere Municipal Corporation as per AG’s quiry
which is included in Rs.823.82 lakhs pertains to
Financial Year 2005-06. The debts due is all from
Government Departments and hence it is felt that it
is not proper to make provision for the entire amount
in a year, the efforts are made to constitute separate
team to prepare individual Schedules headed by the
Deputy Director of the respective divisions. On
concluding of the same, the difference if any will be
accounted accordingly.

RBOFT B AToFOe FOF m;@dm Bezdnsd Bedwod
TOONED ma moﬁcsmﬂ?n Naesaf% ARHFRBEROBY.
Q3TOR (ms BR) ae@dm Ci.@ 1689.74 ©8 cm-'?omﬁ
ATVTIT WONY B SVONTINY Nowoz;dcg ctesl@aovelat
WXL TPRY T PDARUNTR, QLY. VTIY
wled T¢ N FedNd. I} Wi} TIT TodeDY
YDATTD TR FRANT NI, IZRI BB
MONY [T, YTT JIRONTRYITY, DWToN
SPROTYTOOT, TOTICD Y/ SHB @ees B
BT TEET TOFDOTTR, DWIToN BEFTRMOZYDY,
Loans and advances including deposits with
Government and public bodies are not supported by
confirmation. Reconciliation and schedules in respect
of loans and advances to others (current assets)
amounting to Rs.1689.74 lakhs are not updated. This
includes several old balances, which needs review and
follow-ups. In the absence of ascertainment of
recoverable debts and advances thereof, the relative
impact of the same on the profit/loss of the company
is not ascertainable.

O3 QGRNNY WT IVeFr3FT I ITY BT
ODARUNTI, AGIRILY TFT F0EFPOTI), TeTL)
TORZ NI, BRTOONT. BTZ, madm =0eds,
asaeéﬂm?emdd@ AWEQ, VTIY, ITTIVFOTZIN
cﬁ@msmm@m.

The efforts are made to constitute a separate team
to prepare individual schedules headed by Deputy
Director of the respective divisions. On concluding of
the same, the difference, if any, will be accounted
accordingly.

Sw. 900.62 ©F TRTVOWT DTTOT REYTL, TOOTTOOT
TOMBAT Peg B YIT MOTIOOT FONRAT BNONT
3o Beasedodn %@eﬁds@% DT BWBROTVEIBN 2.FTeST.
e ée@&@cﬁ% ROLIORATOZ ODRRWNTI, B RIN
QY.

Sundry Creditors and EMD collected from other parties
amounting to Rs.900.62 lakhs is subject to

confirmation and reconciliation. Schedules in respect
of above are not updated.

REYEDE, APOTTT BRE, QT8 FITENW, [OONB
Te0 TeTES TWVOTITWRNET), TR0V SPBELD
PP TORINYR, STBET BINFY [RPDET Y
DOTOBLOTOEIFOR  TDOIF I, m@eﬁd 3TN

BOTRT L0 mgmma @ﬁsﬁagﬁﬁ@é@’ BRCOTSOMITYTR.

The Management is making all efforts to reconcile
the Sundry Creditors, S.D. Firms, EMD, etc., and on
completion of reconciliation work, correct balance will

be reflected in the books of Accounts.
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REQINEY, TOOTOTT, VST BHBMWOINH, [N0.3.3¢,
FORTRY FOWOTTY, JNTNTRTTY VT =K CTATTY
BRRIIRNRICTIT MOTID0W 208 08 D) BETINLD
OFRWOY. 3 FYNIY oTeT wowINYY
QETFOFBHONOT 2TLIETT 2308 VRTAW K0S, BT,
MTE[OTY AWJONEY / QONTBNLROONR TOJT°
TOSCIRTITN DTOENER, VNFITT BROTIWEFIR
O3DPYTOTTR VGV WRNYI), IPRY. VT der 3N
VRONYT INW, 3OFY MTIT DWFIYNEI, AT
MOBIT BIP SYNYY, Toriode FOF MOEIT wB®
dURYY YT METIT DDF ST, ERCOIILPYTOOT,
DB WTP DWF wé,gom@’, TOTOORNWINLICTT  /
BRROCIPRLICTT  THIWT INOR TN AT
LIV, ERCOATPYTOOT BOTIT TR, NEDPHDL.

Party wise balance in respect of Sundry Creditors,
other liabilities, EMD, Advance recoverable in cash or
kind and deposits are not reconciled. Several items in
these accounts include long term pending balances,
which are to be reviewed with party-wise details/
breakup, recoverability and required provisions/
adjustments, if any are to be made. Since the debit
balances pertaining to certain parties have been
incorrectly adjusted against the balances of the certain
sundry creditors accounts and vice versa and net
balances are disclosed in the Balance Sheet instead
of disclosing balance payable/recoverable.

DVBLHOTVESIN LT, REQIES AOOMOTT, BT
TRBMOOINYD  [N0.T.3C., INVONTMLY, ‘3332@71@7?
ROWOTITEY WDRAWNED VPN, 30O S dedur SO,
TROTES [PTELD BOWPOID TODEZST.

Schedules are available for Sundry Creditor, other
liabilities, EMD, advances, etc., subject to
reconciliation. The Management is making all efforts
to reconcile the above head of accounts.

2008-093 3BToFedd RToFOm BTWEIT STRIT  woed
BIOF 3B xﬁrdﬁ MO0 BRI BN Te.51.86 OTNER,
TRWIAT), VT, TOTIOD TIT FIIQ BefEHomd
TVERY.

During the year the Company has not recognized an
expenses of Rs.51.86 lakhs as payable to Government
of Karnataka for Guarantee Commission — based on
a order pertains to 2008-09 from Government of
Karnataka.

TTF OB BT3B HZ0T 29.03.20108 ©S303T w06
3OO 2010-11Se AROZY AFor T &R eTT MTOLS
BCRT T0.51.86 INTI, wogd BB IF B:330200T
BRTMTE QORSINT. f&d% FTERTOTT AFF VT &3z
FOTAOH TAOIY WO TOBIZ, IBOWR)TOOT
BOTIOID MRTOW BRIV, 0T BRHOTESE SPHBELD
ORI VRT3,

The Company has booked Guarantee Commission
for 2010-11 amounting to Rs.51.86 lakhs as its
expenditure and shown outside the profit & loss
account based on the Government order dated:
29.03.2010. Since, Government has agreed that the
Corporation is not liable to pay Guarantee
Commission on the loan borrowed on behalf of the
Government.

0 2’2
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The company has not provided the following liabilities:

a. Due to difference in Turn over in Form No. 240 and
Work in Progress submitted to head office VAT liability
due to this difference has not been ascertained and
provided for (Refer para 14(a) of schedule 18).

3L12.20118R$7 @o&es IQE 240 €.-9€’>Jﬁ,k :ﬁaoém;s
301 TPQTTE FYILD ATONTI, ANO JRINT.
33 BRONE JTTINTT, WOITRRYRT BOTLIF T
BOFPOT VFPNNHL 0T 240 9, ZQAZOY.
LT BRIBI, —o@mu@ WOXFT *’@% TRRT 08T
araomséé mwmm@m STHTOOT BIFBI,
ST OY.
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VAT authority has given time limit upto 31.12.2011
for filing VAT annual return in Form-240. By the time
accounts are finalized some of the projects have not
filed Form-240. VAT payable is subject to reconciliation
with the annual return filed with VAT authorities. Hence,
difference if any is not ascertainable.

b. Liquidated damages of BCM Hostel project Rs.37.68
lakhs (Refer para 16 of schedule 18).

Out of the total amount of Rs.182.71 lakhs due from
M/s.BCM Department, the Company has received
Rs.145.03 lakhs till date and confident of receiving
the balance amount. Hence, the Company has not
provided for the balance amount of Rs.37.68 lakhs.

c. Payment made towards EMD, Performance security
deposit, security deposit with EA, Additional security
deposit with EA during the year 2005, which has been
forfeited by EA for Jabalpur Project Rs.201.21 lakhs
(Refer para 17 of Schedule 18) & further a advance
of Rs.511.51 lakhs was extended to the contractor to
carryout the works for this project has been
absconding, however company has not provided for
both the above losses.

Hence, Profit for the year is over stated to the extent
of liability not ascertain, short provision and excess
income recognization as listed in para 3 to 10 above.

NVDA has forfeited EMD and SD of Rs.201.21 lakhs
for non completion of work in scheduled time. The
matter has been referred to Arbitration.

The necessary provision will be made in the year of
settlement of Arbitration.

After continuous persuasions, the project incharge
officers have rendered accounts with final
measurements. The account submitted by the officers
have been under scrutiny and will be adjusted against
the advance due from the project executives. After
settlement of the final bills from NVDA, required
provision will be made in the books of accounts.

<« o
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There are about 103 cases have been filed against
the company are pending, in various courts, company
has not provided the information on the amount
involved in these cases & the amount of liability which
may arise in the event of company loosing these cases
have not been quantified. Consequently contingent
liability amount stated in the notes on accounts has
been understated to this extent.

Bew DTONE BOLORATOZ TOTIO @mw@ %a;p
TITONTIY, JIVTTT TRRBTVTVT. FOWOTFTE,
T0IWOONNTY  TFTONW  SeTIFITNTVTT.
TROWNIT[IY, FOTIAN THTLSHRNIOYHDY. FOTIOH
Bed, BeeATON TOOWIH TR WIOTINTOTT.

Most of the cases are pertaining to cases filed by the
employees against the company in service matters.
Unless the cases are decided in the respective courts,
the liability to the company cannot be ascertained.
Considering the volume of the company, the probable
liability on this account is not material in nature.

10

31.3.201180% facgaoé, B3O 0% VB BROTIBINYG

:@@5 80.983.12 3oces TRITOON msg k=t mgwm&

w9 IRAYY Feozwond. 31.3.201180% 203 0T
VLATT DEINYOT s QT e 1399.91 dweces
SN mgmael ¢ BAVROINYY FeOZRNT.
30T [LAWT DEINVOT REBOATHI mg@ TOWORATOZ
MTTTOT IVBHUNY BROTFFOITPNRWCIIST.
MOTTEOTY WIVBRUNVYT, HWEI  DWF TN
SRe0ATV LPIODTY, TOSCIRLINMPYOY. TOY TFTENTY
i'mmméoﬁmaol MS@FM@%C%/ ﬁ@ﬁ@é 3O AT
REJINOR WRRT TR, SIDTONT BROTOBINT IV
SZTIINGY ITRDRY.

Rs.983.12 crores is the Value of Work Pending
Adjustments as on 31.03.2011 and this amount is
included in the Current Assets. Amount received from
Entrusting Agencies is Rs.1399.91 crores as on
31.03.2011 and this amount is included in Current
Liabilities. Party wise Schedules are yet to be reconciled
and confirmation to be received from Entrusting
Agencies. Pending this, balances shown in Balance
Sheet are not verifiable. Though in certain cases the
work has been completed the job/handover to
Entrusting Agencies from time to time, consequential
adjustments are not effected in the books of account.
Non-Adjustments of the accounts resulted in over
statement of Current Assets and Current Liabilities.
The amount of such over statement and resultant
impact, if any, on the Profit and Loss Account cannot
be ascertained.

MOBTROT WVARUNEY DBROWILEER 598020003
TOTOTWONY Te.983.12 et TRTVOVNRSTON TONR
3OR BLAVT DAINYOT AT I3 BHIF) Te.1399.91
TR Feow, THeooINY @ap’séadoa;d. 0T T
TTVT/HOTIOEIFOD ©R0PY 31.03.201130TH (acgooé
BROTOE RPTWLIETOT TEMONS WRNS, LWDIRWNLD
FOTIONY BRBSe [RTPTH. VTIV, BWOOLTOT
TRENYY “Reomeds mwmm@sm

»00T JIRFTY ATFHLITOT Te.346.06 Boces
TRTVONNPR  ZMIETON FOTAOIW 201011 TY
DT LAT FORMOONE [RT T2.226.10 Eoces TR.ATTII,
BROTOESE TRRZAYTINT. TNOWIBV IRFNYY 398

2| AT DY TNECHYTVT FOTMONY BLOTIVESFODT,

TROIFRLPVINZ amﬁsm% TOBTBAOIN arao@dagd.

Party wise schedule for value of work pending
adjustment of Rs.983.12 crore and amount received
from entrusting agency of Rs.1399.91 crore is readily
available in Hars., i.e., in respect of works which are
to be adjusted as on 31.03.2011 under reconciliation.
The same will be adjusted in the coming years.

The Company has adjusted value of work done to
the extent of Rs.346.06 crore in the financial year
2010-11 as against Rs.226.10 crore in the previous
year. Company is confident of completing all the
pending WIP adjustments in the coming years.

o 2’2

B0/~
(2.8, 233
IIMTE A3reBe;

Sd/-
(C.K. SHIVANNA)
Managing Director
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AUDITORS REPORT TO THE MEMBERS OF
KARNATAKA RURAL INFRASTRUCTURE DEVELOPMENT LIMITED
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We have audited the Balance sheet of KARNATAKA
RURAL INFRASTRUCTURE DEVELOPMENT LIMITED
AS AT March 31, 2011 and the Profit and Loss account
for the year ended as on that date annexed thereto and
Cash Flow Statement for the year ended on that date.
These financial statements are the responsibility of the
Company’s management. Our responsibility is to express
an opinion on these financial statements based on our
audit.

1.  We conducted our audit in accordance with auditing
standards generally accepted in India. Those
standards require that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free of material mis-
statement. An audit includes examining on a test
basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used
and significant estimates made by the management,
as well as evaluating the overall financial statement
presentation. we believe that our audit provides a
reasonable basis for our opinion.

2. As required by the Companies (Auditors Report)
Order 20083, issued by the Government of India in
terms of sub-section (4A) of section 227 of the
companies Act, 1956, we enclose in the Annexure |
hereto a statement in the matters specified in
paragraphs 4 and 5 of the said Order.

3. Revenue Recognition : The Company Recognizes
the revenue based on percentage of completion
method as per AS-7 except in the case of value of
work done at SR rates where only Company’s
charges is recognized. Consequently there could be
difference in revenue recognition during the year
which is not ascertainable.

4. The Company has not formed policy to review the
impairment of assets held, consequently loss on
account of impairment if any, is not quantified by the
company. Hence Fixed Assets might be overstated

to that extent.
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Balance shown under Sundry Debtors pertaining to
years 2003-04 to 2010-11 are not confirmed by the
parties. Further, Sundry Debtors pertaining to
Accounting Years 2003-04 to 2007-08 amounting to
Rs.2318.25 lakhs are barred by limitation of time and
the company has made provision for doubtful debts
to extent of Rs.439.88 lakhs only.

Loans and advances including deposits with
Government and public bodies are not supported
by confirmation. Reconciliation and schedules in
respect of loans and advances to others ( current
assets) amounting to Rs.1689.74 lakhs are not
updated. This includes several old balances, which
needs review and follow-ups. In the absence of
ascertainment of recoverable debts and advances
there of, the relative impact of the same on the profit/
loss of the company is not ascertainable.

Sundry Creditors and EMD collected from other
parties amounting to Rs.900.62 lakhs is subject to
confirmation and reconciliation. Schedules in respect
of above are not updated.

Party wise balance in respect of Sundry Creditors,
other liabilities, EMD, Advance recoverable in cash
or kind and deposits are not reconciled. Several items
in these accounts include long term pending
balances, which are to be reviewed with party-wise
details/breakup, recoverability and required
provisions /adjustments, if any are to be made. Since
the debit balances pertaining to certain parties have
been incorrectly adjusted against the balances of
the certain sundry creditors accounts and vice versa
and net balances are disclosed in the Balance Sheet
instead of disclosing balance payable/recoverable.

During the year the Company has not recognized
an expense of Rs.51.86 lakhs as payable to GOK
for guarantee commission — Based on a order
pertaining to 2008-09 from GOK.

The Company has not provided the following
liabilities:

Due to difference in Turn over in Form no 240 and
Work in Progress submitted to head office VAT liability
due to this difference has not been ascertained and
provided for (Refer para 19(b) of schedule 19).

Liquidated damages for BCM Hostel project Rs.37.68
lakhs ( Refer para 16 of schedule 19).
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Payment made towards EMD, Performance security
deposit, security deposit with EA, Additional Security
deposit with EA during the year 2005,which has
been forfeited by EA for Jabalpur Project Rs.201.21
lakhs (Refer para 17 of schedule 19) & further a
advance of Rs. 511.51 lakhs was extended to the
contractor to carryout the works for this project has
been absconding, however company has not
provided for both the above losses.

Hence, Profit for the year is over stated to the extent
of liability not ascertained, short provision and
excess income recognisation as listed in para 3 to
10 above.

There are about 103 cases have been filed against
the company are pending, in various courts,
company has not provided the information on the
amount involved in these cases & the amount of
liability which may arise in the event of company
loosing these cases have not been quantified.
Consequently contingent liability amount stated in
the notes on accounts has been understated to this
extent.

Rs. 983.12 crores is the value of Work Pending
Adjustments as on 31.03.2011 and this amount is
included in the Current Assets. Amount received from
Entrusting Agencies is Rs.1399.91 crores as on
31.03.2011 and this amount is included in Current
Liabilities. Party wise Schedules are yet to be
reconciled and confirmation to be received from
Entrusting Agencies. Pending this, balances shown
in Balance Sheet are not verifiable. Though in certain
cases the work has been completed and the job are
handed over to the Entrusting Agencies from time
to time, consequential adjustments are not effected
in the advance received from Entrusting Agency.
Non-Adjustments of these accounts resulted in over
statement of Current Assets and Current Liabilities.
The amount of such over statement and resultant
impact, if any, on the Profit and Loss Account cannot
be ascertained.

Further to and subject to our comments in the
Annexure referred to in paragraph 2 and
qualifications listed in para 3to 12 above, we report
that:

We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purpose of our

audit;
«€p
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In our opinion, proper books of accounts as required
by law have been kept by the Company, so far as it
appears for the purpose of those books;

The Balance sheet, profit and loss account and cash
flow statement dealt with by this report is in
agreement with the books of account;

In our opinion, the Balance sheet and profit and loss
Account and cash flow Statement dealt with by this
report comply with the mandatory Accounting
Standards referred in sub-section (3C) of section 211
of the companies Act , 1956;

The provisions regarding Disqualification of Directors
in terms of clause (g) of sub-section (1) of section
274 of the companies Act, 1956 is not applicable to
this company, being a Government company as per
Notification NO GSR 829(E) Dated 21st October
20083 issued by the Department of Company affairs
and Published in the Gazette of India, Extraordinary
Part 1l Section 3(1).

In our opinion and to the best of our information and
according to the explanations given to us, the said
accounts, read with other notes thereon, give the
information required by the Companies Act, 1956,
in the manner so required and give a true and fair
view in conformity with the accounting principles
generally accepted in India:

In the case of the Balance Sheet, of the State of
affairs of the Company as at 31st March 2011 and

In the case of Profit & Loss account, of the Profit of
the Company for the year ended as on that date.

In the case of Cash flow statement, of the cash flows
of the company for the year ended 31st March 2011.

For GNANOBA & BHAT
CHARTERED ACCOUNTANTS
FIRM REGN NO: 000939S

Sd/-
(NAVIN NAYAK K.)
PARTNER
M.NO: 205154

PLACE: BANGALORE

DATE

:30.09.2011
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E(opd BANY TLIODZ), WoARBeR DI Browoedd
TRRIVPHOY JTY T TeTTIL AW Y,
BROTVEZFCINT NPHT.

QNP TS HT SANIED, TIT TRFTY BRTE
BRIDPOY. STWTO0T FOTIOID TR0
QBOOT OIPF)TE TOAOITPNG.

NN 2R

IR [TTO JRRT TFOT TLE TN, ST
DVOTBYOIN FPETFwoN TOdCOT BRT VTN,
TodeoTw  ©03TT xogﬁéﬁ@mel ANTT Bzt
ODTTTN A, ﬁzgs @rﬁéé&dagd.

D), ORTRONTY I FRLTT  [IPLE DB
AWOBNY T FoT TODINNY HPET ToI®
TOTIOD T DB IBITOT THER FIORI-
TN,

IR, VPTWENTY TN ERLIE DTTBRY TFOT
BOTICAD AR 3 JINII, WTDNIY ITE BN
QEITT B GPIT STORFHOD FRORTY BoR)Te
TOTNNY PO FRTSNW FOWW 00TVROY.

BOTIOIN, BOTANG WHRICNT, 19563 3015e T[T
DRODY AT LA OBTOTY Ted TRRWSI FOTIND,
PRNFNY 9T QST wgﬁdaod $TB0NTDT BFD
FTZONRHTH TOONTTY, WORHT TIPRY WP
3rvERoRY.

OF KARNATAKA RURAL INFRASTRUCTURE DEVELOPMENT LIMITED

ANNEXURE 1

Referred to in paragraph 2 of our report of even date

1.

a.

In respect of its fixed assets

The Company has maintained proper records
showing full particulars including quantitative details
and situation of Fixed Assets.

The fixed assets have been physically verified by
the management. In our opinion the frequency of
verification is reasonable. However, Physical
verification statements have not been reconciled
with the fixed asset register and difference if any,
remained unadjusted.

The company has not disposed off substantial parts
of fixed assets during the year. Accordingly there is
no question of the going concern being affected.

In respect of inventories

As explained to us inventories were physically
verified by the management, however frequency of
such verification needs to be increased so that it is
commensurate with the business of the company.

In our opinion, and according to the information and
explanation given to us, the procedures of physical
verification of inventories followed by the
management were reasonable and adequate in
relation to the size of the company and the nature
of the business.

In our opinion, and according to the information and
explanation given to us, the company has
maintained proper books of its inventories and no
material discrepancies were noticed on physical
verification.

The Company has neither granted nor taken loans,
secured or unsecured from Companies, firms or
other parties listed in the register maintained under

section 301 of the Companies Act, 1956.
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SR, LRTWONTY BB IR RS B T
DWOBAY BT B3S TLORYTVH DY TOTPING
DoeOR =B ;%d SBANY D) FTBNLD, AB[ED
TN, m@&dm“o B, 0N0Z BTNAKL DB
TOFTRL R BT AFIF D ?yse%@éﬁ@ﬁ TOWORATIOZ
QTS FB]NY DOON FOTIOD T, T ©TT
B BHITT xdcmw%é ORMORTON TOIPFT  BOZ0T
QODOZE WTOINYY, T T, WOZRETS BIW0N,
QBVEED AN, BROTINBI), 0D [PBYTE,
FOWORATOZ S0Z0T A0NOTED FoCDF VTOTNTYTO
B0, TRETFI, FOTRIWBY H0TT ARFFON
TOONRENY SFR YTRONTYI), BROTEE SPEBY
DPOTIMHZSE QTRTI, NV €33.

IR ART B[RS W) VTTHAY TFOT, FOTINYG
RN 19568 3015¢ TITET R0eTR AT LR
OBFOTY IWROALCTT CIPP) [ITIOAWD Y
DO TP VRTOD JRTESS.

S, WRTWODTY, FOTICR TOTE LAFOOT CIPIRTe
BemEINTR), SNDERORY. STOOT BOTANY QIO
19560 582 TFTEOT GOTUOTNHR BJORWRHOY.

S, YRIWODTY, TOTACD TS, MO, WY BBHVT
BORTE, ©DMmE B0Z0T SZTOZRFIoN
wéaﬂ@om& TROOT. SBT3 JNOOT OINYY 30303
&3, TOBREFIONT), WOTRRICTINT.

7908 XFFTR), TOTANG BHAONT 19563 209 (1)
(B) B30T WRONY ToNSNY NI m;dam&
ANOTRRY.

BT D (2.9F), VTR, BORPT 30R, =oTew
3ok, moTD BoR, AemP DY, WWO gon =
Q3T emxm% WOdNHR ReOTOB  Qa0BTHLITOT
mﬁa’md@ LMY, AY SN TOTACID AONT=0N
ROTROH FTRWET.

(22) BOTAOH TOSATIRTION BB TN AeRT B&d

6 2’2

TR DWTW/OD  TFO, TOTIOID, TOT) Fonk
TRTZN Te.10.73 Oiﬁ%, 20118 =0 31800
QITOZ BT SONIPNOT TS WBHONTTT CIPT)sSe
LOINED DOTT, LBOK, AR, TTBPT 07, eBPWY,
B0 WY, YTTT (F5°) ) cIFe 93 m#@w%
WOIND WERPOTOZ WNWONZ CIPF)TIe Eroﬁmocgp
WOINTR, WPRBLORY,

v

In our opinion and according to the information and
explanations given to us, there are no adequate
internal control procedures commensurate with the
size of the Company and nature of its business for
the purchase of inventory, fixed assets and also
purchase of stores, construction materials, plant and
machinery and equipments and other assets with
regard to other construction receipts. During the
course of our audit, we have observed continuing
failure to correct major weakness in internal control
procedures with regard to purchase of construction
materials etc., more particularly by not reconciling
advances accounts efc.

According to the information and explanations given
to us, we are of the opinion that there no transactions
that need to be entered into the register to be
maintained under section 301 of the Companies Act,
1956.

In our opinion and according to the information and
explanations given to us the Company has not taken
any deposits from public and hence provisions of
Section 58A of the companies Act, 1956 is not
applicable.

In our opinion, the Company has an internal audit
system commensurate with the size and nature of
its business. However, Internal Audit process
requires to be strengthened further.

The Government of India has not prescribed the
maintenance of cost records u/s 209 (1) (d) of the
Companies Act, 1956.

The Company is generally regular in depositing
undisputed statutory dues including PF, ESI, Income
tax, Sales tax, Wealth Tax, Customs duty, Excise
Duty and other Statutory dues barring few delays.

According to the records of the Company and as
per the information and explanations given to us,
the Company does not have any undisputed
statutory dues including Provident Fund, Income-
Tax, Sales tax, Service Tax, Custom Duty, Excise
Duty, Cess and any other statutory dues which are
outstanding for a period in excess of six month as
on March 31, 2011 except the Wealth Tax
amounting to Rs. 10.73 lakhs.
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(22) TR AeRT B[ ToNR DWTSTOD TFoT, FOTIOIN,

10.

11.

12.

13.

14.

15.

16.

20110 Ses 3100T) QTTOZ ST SONYNOET T
LBROONRTR SRR LRIND WOTT, WT=TVS 307,
RETPRY, VWO WY, WTTT (F7°) I 03)Te
Q30 m%aﬁw% WOBNED 2PNRROTOS LTVOT CIRFTE
TOATWT WRETTED, YOPATRORY, TR.1L86 ©FMY ©md
DY, W TR.695.63 e)g%ﬁ ®RoE O Tonwe
QTECY  TR.32.00 ©FRIEY, 2008-090Q TRTER
S0RFN SRCOATZ), W,

BONTOR TY, HTIVOTHBOW C3PYTe SeHTFBOIPT
JFAD QWPYNY,. FOTAOW TXT SHFTY I LOOT
BRFTY INTD IHIZ, ODLLADZHOL.
6@&;‘65@@@3@ TOONFWATITIBI), BTPOA ) S
QeRT B[ B VWOBRYNTOTTON, A3TYTIe
TOTOAD xoﬁcpﬁ@ﬁ 9 0 m?sosm@ﬁ WOINY
BFHOTVOD TPWRTI, FOTIIN SLAY.

SR, VRIWONTY R TR TFORT VWTBRLNR
OZVAOTION ) @z%é)dm BRWIODZ, STOX
TEDR)TOTT, FOTAOI, HeTNY, BLSOWINY B
QBT FTENY e DR, FTIOD $EeTE Bed
C3PRYTe AONTRY, WY BONTNRTI), VeRY,

BOTAOIW, ReWNY, FTIRY, RLB0BANRY D3 18T
TRRINS BITOTIR, BRIDEY OFP [T
BRDEY. STOOT FOTINE (6%&6@@@&556) Clnlee
20037 Dom 4(XiV)T wTwomrned soTIA
@gojamm@@g. msa?%ojbef FoTw DVEL WFY
R0 TRT SRFTY FOTIOD BROZY SEOWLIS.

SR, VPITDONTOZ ) IR BT [P DT
NEvelatatavEnlefbatcte) RO T Q3T TLOTORD
ﬁoi@ﬁ@?od BRTNZROT FONPTN FODTIOIN 23V
(TRT0W) QeRY.

T, MRy C3RenIod OTVTRITN 2OoT JReES
DECITN FOTIOID, m&@; DeNEITAOT DBEROT
TRRET OB, OTW, BORLTRTERT m%@é@ﬂoﬁse
QAC3RENT.

IR BT [P B DVTTVRAORDTT D)
BOTAOD a3 DUE TEION, (LRI, Wetd) 23T
TOHCLTN TPRWIN VUVBE STRTT et TWDEROR
O3 ARNRTTY, DETFFBH BRRFMON WERRNY
DOLTD Tz, WTOR.

b.

10.

11.

12.

13.

14.

15.

16.

575e AFF FTO 201011

According to the information and explanations given
to us and as per the records examined by us, there
were no disputed amounts due in respect of income
tax, Customs Duty, Wealth Tax, Cess and Sales Tax
as on March 31, 2011 except Excise Duty Rs.1.86
lakhs and Sales Tax of Rs.695.63 lakhs, out of which
Rs.32.00 lakhs paid was charged to revenue, during
the FY 08-09.

There are no accumulated losses as at the Balance
sheet date. The company did not incur cash losses
during the financial year under report and in
immediately preceding financial year.

Based on our audit procedures and according to
the information’s and explanations given to us, we
are of the opinion that the Company has not
defaulted in repayment of dues to financial
institutions or banks.

In our opinion and according to the explanations
given to us and based on the information available,
no loans and advances have been granted by the
Company on the basis of security by way of pledge
of shares, debentures and other securities.

The Company does not deal or trade in shares,
securities, debentures and other investments.
Hence provisions of clause 4(xiv) of the Companies
(Auditors Report) Order 2003, are not applicable
to the Company. However, Mutual funds Purchased
and sold during year were held in the companies
own name.

In our opinion and according to the information and
explanations given to us, the Company has not
given guarantees for loans taken by others from
banks or financial institutions

The term loan borrowed from HUDCO Iid. by the
company as a Nodal Agency for implementation of
Swacha Gram Yojana has been applied for the
purpose it is Sanctioned.

According to the information and explanations given
to us and on an overall Examination of the Balance
Sheet of the Company, we are of the opinion that
there are no funds raised on short-term basis that
have been used for long-term Investment and vice

versa.
«€p
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17.  BOTAING LHICPI, 19563 301S¢ TFTT ©RODY
ATFLIRT OWIOIY IWROICRT  TFFTOR
(TREFROR) I, FoTINYR STICD Dedd HeddneI),
FOTAOID TowE TPRY.

18.  BOTICKN CIPYTIe RLIOWNTR), AeRY,

19. TR ARRT TRLE DB DVCBRERTFTON
L STIHRING TOSOTOWOT, FOTICR TOTF LIT
QeREOD TRWT CIRFTIE TEOT, BEIELORYBOTD
BYTHVTOT.

20. Iz mgpm T0&E0H TFoT 15 JToTTT Twe.51.43
O BPOT 3R MIDNIT, TR IRETY DThTRen
TRATLORTIZLT. & FOWOTTY DWTBVNAR
TREODYT. BTN, DWTCIRNIHORTT FRHTBI),
oY WP TIHT WeToNG FeOFNT
TOMR QWOTHBOIN FIWNATY TWITIT oJwen
TRXELORBB BRTJIR, FOWOFTY, JIPTTO0T
BRHLY DRBOOMIR)T.

e B3y 3w
R @@owo&i QW3 BTN
NF*.30.000939S

/-
(Ve Tk, 3)
TOENTIDTI

55523% 503523:205154

5@%‘5: BonHR
QJ00%:30-09-2011

0 2’2

17.

18.
19.

20.

The Company has not allotted shares on preference
to parties and companies entered in the Register
maintained under Section 301 of the Companies
Act, 1956.

The Company has not issued any debentures.

According to the information and explanations given
to us and on examination of the books of account,
the company has not raised any money by public
issue.

We have been informed that the 15 employees of
the company have misappropriated construction
materials amounting to Rs. 51.43 lakhs during the
year under audit. Enquiries are in progress,
however the amount has been charged off to the
current year profit & loss account, by the company
and on conclusion of enquiry if misappropriation is
confirmed the such misappropriated amount shall
be recovered from the concerned employee.

For GNANOBA & BHAT
CHARTERED ACCOUNTANTS
FIRM REGN NO: 000939S

Sd/-
(NAVIN NAYAK K.)
PARTNER
M.NO: 205154

PLACE: BANGALORE

DATE

:30.09.2011
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Karnataka Rural Infrastructure Development Limited, Bangalore

318¢ Fer's 20118 Sob-TFoDh g
BALANCE SHEET AS AT 31st MARCH 2011

(Be.n9¥g / in Rs.)

Q=Bnsd / PARTICULARS

wbees doas| 31.03.2011 SY303

SCH. No.

As on 31.03.2011

31.03.2010 dgdaoé
As on 31.03.2010

QRN ZROND
SOURCES OF FUNDS

ReTHTRTT RN
SHARE HOLDERS FUNDS

e WoBTY
Share Capital

DTN B ézﬁgﬂ;@
Reserves & Surplus

O A
LOAN FUNDS

RN TOON
Unsecured Loans

ey / TOTAL

QAN dAdeen
APPLICATION OF FUNDS

%Ueaﬁeéo
FIXED ASSETS

e eI
Gross Block

IDTY I
LESS: Depreciation

QT AT
NET BLOCK

TNEONYT FORMROOD WOTTY
Capital Work -in- Progress

iy, / TOTAL

SonRRT 3o/ Pt (RRBMOF) (L)
Deferred Tax Asset / (Liability) (Net)

122,500,000

694,101,951

589,506,202

122,500,000

542,294,026

721,551,123

1,406,108,153

1,386,345,149

438,195,878

87,686,387

350,509,491

9,717,006

425,163,107

83,842,679

341,320,428

5,101,995

360,226,497

346,422,423

52,513,520

13,689,776

<« Q
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(Be.n$g / in Rs.)

Qdw=onsd / PARTICULARS

rbRee Bosi 31.03.2011 SOOI

SCH. No.

As on 31.03.2011

31.03.2010 dg%oé
As on 31.03.2010

2O T, MOR HT,H ZoonmERe:
CURRENT ASSETS,
LOANS & ADVANCES

©. ROBOBRE WO
A. CURRENT ASSETS

TOBNS
Inventories

REYTDE, TOOTWTT
Sundry Debtors

IR =B méoﬁe é@gﬁ%
Cash and Bank Balances

Wil ()/ TOTAL(A)

. TONR ) Foon@RH
B. LOANS AND ADVANCES

TOOND 5333 veslelatecatos)
Loans and Advances

R YUOT TIMOONY Beowoedd [Beg
Value of Work Pending Adjustment
Wiy (v) /TOTAL(B)

TTT e ;%Uagmfo (2+3)
TOTAL CURRENT ASSETS (A+B)

10

232,001,347

282,761,191

4,859,786,411

130,395,671

297,255,446

3,224,214,888

5,374,548,949

3,651,866,005

1,404,928,969

1,409,741,062

9,831,172,233 7,280,813,929
11,236,101,202 8,690,554,991
16,610,650,151 12,342,420,996

0 2’2
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(Be.n¥Q / in Rs.)

wsbxew Mol 31.03.2011 593502 | 31.03.2010 S9Zo3
SCH. No. | As on 31.03.2011 | As on 31.03.2010

QITngs / PARTICULARS

DO EPBMOLNY: B BowE LEABRY
CURRENT LIABILITIES AND PROVISIONS

233@2 BRBMOOIND
Current Liabilities 11 1,035,584,464 662,525,874

QERBNYOT BVONT BT B

Advance Received from EA's 12 13,999,106,743 10,262,889,873
DEOTOR w@ﬂ@mﬂg
Provisions 13 582,590,808 390,772,299

2t Y BeBmeddnwd
TOTAL CURRENT LIABILITIES 15,617,282,015 11,316,188,046

JFS WY wyN®
NET CURRENT ASSETS 993,368,136 1,026,232,950

iy
TOTAL 1,406,108,153 1,386,345,149

Notes : The schedules reffered to in the Balance Sheet
form an integral form of Balance Sheet.

T /- T /-
(28 23 (Tpe® Bes. wR)
aéwm@ms QATFETTD QTFeTII
Sd/- Sd/-
( C.K.Shivanna ) ( Prabhakar H. Chini )
Managing Director Director
T /- QT DIVOFT To be read with our
(B .20, F0BOTI) IF, BVOARROOR  LOBRRIYH report of even date
Esiwnhy azsm%wsm (BeoTORD) m@&mu Ty P& .30, 000939S  For Gnanoba & Bhat F.No.000939S
Sd/- wulrEr oRoBoE 9RT TSN Chartered Accountants
( H.M.Mukundappa ) -
. R /- Sd/-
General Manager (Finance) (B0 Tohe. ) (Navin Nayak.K)
TOLITVTTID Partner
RBAZ =023, 205154 M.No. 205154
5@%3 HEAelat=YoleN) Place : Bangalore
QD08 ¢ 30.09.2011 Date : 30.09.2011

I 4 «p
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S0FEdE SRTYT VR TRAET" BRCT Eho® OUE?, Wonded
Karnataka Rural Infrastructure Development Limited, Bangalore

313¢ =owEs 20113 e.-aosséé 3@57{@@}%5 P DI, THB 66&

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2011
(Be.ngg / in Rs.)

ORHERL :)‘oa%l 31.03.2011 39503 | 31.03.2010 SOFO3
SCH. No. | As on 31.03.2011 | As on 31.03.2010

Qdwonsd / PARTICULARS

QARFLAT TVMONPOT eST0N
INCOME FROM EXECUTION

BAE BRETY IVFLAT IMONT TP,

Value of Work done during the year 5,995,110,962 3,802,076,794
FODMWONPR FeT0T WY

Direct Works Expenditure 15 5,545,591,936 3,399,475,487
TOTDMOONYOT LVPTICH

Savings From Works 449,519,026 402,601,307
93T BTOD

Other Income 14 238,078,337 222,681,349
Wl e300

TOTAL INCOME 687,597,363 625,282,656
=N

WENE
EXPENDITURE

BRYTIIT SYNW — T,
Administrative Expenses - Projects 16 225,558,024 213,028,996

BEYTIIT 5 - §e0T TeIed
Administrative Expenses - H QR'S 17 148,418,502 103,814,710

BRRRNT TOOND (e%pod 3RTNTOIR)
Bad Debts W/O - 81,784,557

TOTICTOZT TOONYNR DA
& I

Bad Debts Provision 43,988,000 -
TwBY

Depreciation 4 6,500,987 3,806,868
sy

TOTAL 424,465,513 402,435,131

Q> o e————
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(Ce.ngg / in Rs.)

QITngs / PARTICULARS

SCH. No.

Rromerddod BT oy /(SF)

PROFIT / ( LOSS) BEFORE ADJUSTMENT
HOOT BTHOD BRSNS (Cr)

Prior Period Adjustments (Cr)

30RR 207, o /(IF)
PROFIT /?LOSS) BEFORE TAX

widﬁrlieélod
Provision Towards:

AT TRET STOR 3on
come Tax For Current Year

= LS{

DRT DRED n)OwSD 3on
Wealth Tax For Current Year

l)

%00 JRFNRY BOTH 30R
Wealth Tax For Earlier Year

DIak @@a,jé 3on
Fringe Benefit Tax Earlier Year

BRRO/3L0WD: mow-@ ToBeRT 30N Ne'a/mea
Add / ( Less) : Deferred Tax Asset/ leablllty

301 NoITT g3/(SF) Ty NVATLT TogRo3
PROFIT / (LOSS) AFTER TAX & Dividend earned

BOD-TOD TEI TMOFONVAT LOOT THFT S TEd
Add Balance Brought Forword From Previous Year

aserns)csﬁ RT3 mg
Amount Available for Distribution

[MOFONTSRT CRETLIN 0B &3%36
Transferred To Reserves & Surplus

TOEROTT TFOF
Proposed Dividend

So%R03 DT 3om
Tax On Dividend

eso:‘»:—assoS: mgﬁ F[MOFONAT L0 T
Balance Carried Forword To Balance Sheet

ERSpot] ,.)oe%l 31.03.2011 d@doé 31.03.2010 degzgoé
As on 31.03.2011 | As on 31.03.2010
263,131,850 222,847,525
2,478,415 8,352,583
265,610,265 231,200,108
137,250,000 78,500,000
1,073,000 1,103,000
- 768,000
28,804 -
38,823,744 16,974,870
166,139,813 167,803,978
133,180,116 79,708,026
299,319,929 247,512,004
100,000,000 100,000,000
12,250,000 12,250,000
2,081,888 2,081,888
184,988,041 133,180,116

<« e
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(Be.ngg / in Rs.)

wmmen 7o) 31032011 09703 | 31.03.2010 S9BO3
dsonss / PARTICULARS SCH. No. | As on 31.03.2011 | As on 31.03.2010

T3 HeO0W NYT To
Earning per Share

RO

Basic (Nominal value of each share is Rs. 1000/-) 1356 1,370
o5

Diluted (Nominal value of each share is Rs. 1000/-) 1356 1,370

Notes : The schedules reffered to in the Profit & Loss
Acount form an integral form of Profit & Loss Acount.

T /- e /-
(3. éﬁz‘g) (Ses0® Bes®. @)
wéam@m QTFETTD ATFeTTI
Sd/- Sd/-
( C.K.Shivanna ) ( Prabhakar H. Chini )
Managing Director Director
T /- QT HIVOITI To be read with our
(B .20, FNBOTI) SEViovelaleviclelal BRMALICEN oy report of even date
Esiwnhy aﬁa@pmm (BeoTOR) mgmzo W P 2FF.30. 000939S  For Gnanoba & Bhat F.No.000939S
Sd/- WUFEE P00 9RT BN Chartered Accountants
( H.M.Mukundappa ) -
. Do /- Sd/-
General Manager (Finance) (B0 Tohe. 2) (Navin Nayak.K)
TONTT T Partner
RBAZ =03, 205154 M.No. 205154
N : Z3ONER Place : Bangalore
Q03 : 30.09.2011 Date : 30.09.2011
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31.3.2011 SoTs ROTEHRACR ReoToR> BNcH BOIHIEH :23
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2011

(Be.i¥g / in Rs.)

Q=Tnsd / PARTICULARS

31.03.2011 d@dcéoé
As on 31.03.2011

31.03.2010 degzgoé
As on 31.03.2010

TOODFEEDRLITAVOT TJOW OB IO
I CASH FLOWS FROM OPERATING ACTIVITIES :

2onn mm‘& SpiAY[ES)
Net Profit/(Loss) before taxation

RromosdE:
Adjustments for:

RV
Depreciation

BeRBNY DT G /D0.0F
Interest from Fixed Deposits/MF

30030 301 D) BOTBY 301 OWB
Income Tax and Wealth Tax Provision

NFT.0.L3. TOWTF
FBT Provision

WOTTY TRRE [T, BT P (JH)
Operating Profit( Loss) before working capital changes

WOTBTOTT WTECRRT
Changes Results before Working Capitals Changes

©) WO W INONTBNLOT RLTOAT),
i) Receivables, Loans & Advances

) QT BOUR
ii) Inventories

Q) QEINPOT TWH JPONT ) VY

TRWMROE ) Towd
iii) Advances received from EA's & other
Liabilities & Provisions

265,610,265

6,500,987

(187,158,145)

(138,323,000)

28,804

(53,341,089)

(2,531,051,956)

(101,605,676)

4,301,093,969

231,200,108

3,806,868

(82,210,144)

(80,371,000)

72,425,832

1,395,530,063

(490,378)

2,727,333,027

<« é
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(Be.ngg / in Rs.)

QITngs / PARTICULARS

31.03.2011 3933
As on 31.03.2011

31.03.2010 dgzgoé
As on 31.03.2010

TOORF BLDTLIENYOT TN 20T,
Cash generated from operating activities
TAT BRET DTRCWOTT JeRS

Exgratia Paid during the year

D) W) TOT INH
A. Net Cash Flow from operating activities

WOTTRE BRRFONOT TOT SN
Il CASH FLOWS FROM INVESTING ACTIVITIES :

) %Uoﬁ_oo DOERCN0T
i) Purchase of Fixed Assets

) TR BPTLLOT
ii) Sale of Fixed Assets

Q) 93/ (20F) 0WOT TWIMOONY TPRRT WOTRTOY
iii) Decrease / (Increase) in capital work -in-progress

3) ?gpd Be3ede0T 20T WG (AFY)
iv) Interest Income from Fixed Deposits (Net)

) 2&6 BemeBoNY 203/a93
v) Increase or Decrease in Fixed Deposits

W) WOBTRY TRRFCWOT AFFTN TOT Ted
B.Net Cash Flow from Investing activities

ot wéwmdaozs TOW =D
Il CASH FLOWS FROM FINANCING ACTIVITIES :

1,668,436,337

1,331,312,586

1,615,095,248

1,403,738,418

(15,718,238)

28,190

(4,615,012)

187,158,145

(1,440,231,080)

(1,914,944)

108,259

(1,949,974)

82,210,144

(225,306,432)

(1,273,377,995)

(146,852,947)

) QETOFREH AWOROT

i) Net proceeds from Long-term Borrowings
%) TFT SRETY 2ONTVNIT T

ii) Borrowings repaid during the year

Q) BIWOLT QBT OOT

iii) Dividend

R) SRFE FHTONOT VFFTN TOT o
C.Net cash from financing activities

(132,044,921)

(14,331,888)

(125,194,688)

(14,331,888)

(146,376,809)

(139,526,576)

6 2’2




3T 0RNOF

_575@ DOXFT woh 2010-11

(Be.i¥g / in Rs.)

QITngs / PARTICULARS

31.03.2011 ngoé’ 31.03.2010 dgcgoé
As on 31.03.2011 As on 31.03.2010

R) SR DIy JINT TRITROT ST AVE  (R+W+2)
D. Net Decrease in Cash and Cash equivalents
(A+B+C)

¥) INTH Ty N CAITY JFE ST TWIOFTBITTH
i) Cash & Cash equivalents - opening Balance

@) SNt T3Py ¥TT SRITY IWEoZTOTT
ii) Cash & Cash Equivalents - Closing Balance

195,340,444 1,117,358,895

1,634,110,195

516,751,300

1,829,450,639 1,634,110,195

195,340,444 1,117,358,895

3 /-
(28 23
wswm@ws ATFE3I

Sd/-
( C.K.Shivanna )
Managing Director

/- Qe DJVOIT
S, TQEROOR LOZRRR
m@ﬁmw W 2FF.30. 000939S  For Gnanoba & Bhat F.N0.000939S

(B Q0. FNBOTI)
TS wz@m@wﬁm (ZeomoRd)

D& /-
(Tp3e® Bes. )
QATEETTR
Sd/-
( Prabhakar H. Chini )
Director

To be read with our
report of even date

Sd/- PUFETE WPoWoET 9BT B3N Chartered Accountants
( H.M.Mukundappa ) -
. R /- Sd/-
General Manager (Finance) (26T ToHE. 2) (Navin Nayak.K)
TOTOTI Partner
RBRZ "ol 205154 M.No. 205154

5@%‘3 : ZONTRT
Q008 : 30.09.2011

Place : Bangalore
Date : 30.09.2011
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313¢ =seess 20113 2:30335?5033 TSTW PONTONTT WRoBRL

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2011

(Be.n$g / in Rs.)

QWTnsd / PARTICULARS

31.03.2011 SQTC3
As on 31.03.2011

31.03.2010 degz:éoé
As on 31.03.2010

WSHRRLE-1
SCHEDULE-1

ey WOTBTY
SHARE CAPITAL

w@%s

AUTHORISED

Te Hedrt 1,000 Sw. I03  1,50,000 éag@,s Teoonsd
1,50,000 Equity Shares of Rs.1,000/- each

TR TOTOWNS ToNR VCRT ReTIN:
ISSUED, SUBSCRIBED AND PAID UP

BE Feort 1000 .30 122,500 3383 JedROR Toeor
TOTRONS  (F0edITT ﬁejé 1296 s38¢8 HePNTR,,
SN TRTHEY FOTOONTJI, AETOATIONE ITHT
BRRZLORFDITHEN TS FHeort 1000 S, B3S0D

TREOE BOTICNT D02NTRN BHOWE IDTSONT.)

122,500 Equity Shares of Rs.1,000/- each

Fully Paid up

(of the above 1,296 Equity Shares of Rs.1,000/- Each Are
Allotted as Fully Paid up Pursuant to a Contract Without
Payment Being Received in Cash)

wesy/ TOTAL

150,000,000 150,000,000
122,500,000 122,500,000
122,500,000 122,500,000

é 2’2




3T 0RNOF

37& AT RoQ 2010-11

(Be.neg / in Rs.)

Q=Tnsd / PARTICULARS

OB RWE-2
SCHEDULE-2

ROROLT 3y FWTO Bro
RESERVES AND SURPLUS

QB WOBTY
Capital Reserve

maﬁsaﬁzs SRETEN
General Reserve:

38023 sbe%
Opening Balance 100,000,000

L W) IHB 00BN B[OF WAT TED
Transferred From P & L A/C 100,000,000

(plh} msg sa&; 65&
Profit And Loss Account

wisy/ TOTAL

WRBRWE-3
SCHEDULE - 3

R ONR
UNSECURED LOANS

WRY TON :
TERM LOAN:

TERL AONNT YBWOOT (FJ9F 38 TFVFTT 20930

06T THEDEROTT))

From HUDCO Ltd.,

(Secured By Guarantee From Government of Karnataka)

wesy/ TOTAL

31032011 893 | 31.03.2010 SYFOI

As on 31.03.2011 | As on 31.03.2010
309,113,910 309,113,910
200,000,000 100,000,000
184,988,041 133,180,116
694,101,951 542,294,026
589,506,202 721,551,123
589,506,202 721,551,123

<« 6
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318e [eFe 20118 SOBTOH JIT RNATNHE WREBA

3T 0RNOF

_575@ DOXFT woh 2010-11

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2011

(Be.neg / in Rs.)

QWTnsd / PARTICULARS

31.03.2011 SQT03
As on 31.03.2011

31.03.2010 dgz:éoé
As on 31.03.2010

WRIRW-5
SCHEDULE -5

ToRART IO Z/(BAEMOE) (A5Y)
DEFERRED TAX ASSET / (LIABILITY) (Net)

IR -6
SCHEDULE - 6

TRIRNED Ty

INVENTORIES

(STYZ DOTBYOWOT TBFBRUS zﬁ'@@é)
3¢ BHT [P, ABFORLANT

(Value as Certified By the Management)
Valued at Cost or Net realisable Value

QWRFD TOTNNEL
Construction Materials
SQORROT TN
Scrap Materials

TOWE WROTRRT FToMONY TN
Work in Progress - Defered Allocation

wisy/ TOTAL

WDBRLE-T
SCHEDULE -7

Beted UMD (PTP VYA, TTRINWTHTOT TONETCIT)
SUNDRY DEBTORS (UNSECURED, CONSIDERED GOOD)

©. ST SONONR WeOT BTJHONOT LRFOWIT [T
a) Outstanding For Period Exceeding
Six Months

B3I TFT IRETY wz@ﬁ
Less: Provision Made During the Year Rs.

Rs. 29,63,95,446

4,39,88,000

52,513,520

13,689,776

52,513,520

13,689,776

229,686,206

168,034

2,147,107

129,522,849

86,784

786,038

232,001,347

130,395,671

. S SONOR BRI BIOR PIOWNTVT  BRT
b) Outstanding For Period Less Than Six Months

e/ TOTAL

252,407,446

30,353,745

269,076,865

28,178,581

282,761,191

297,255,446

<« o
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318¢ Swesfs 20113 603356033 TST PONINTE WRoRRL

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2011

(Be.neg / in Rs.)

QRTnsd / PARTICULARS

31.03.2011 csg')ch)oé
As on 31.03.2011

31.03.2010 dgzz‘&oé
As on 31.03.2010

WRIDRE-8
SCHEDULE- 8

Snch 3y W duyieh
CASH AND BANK BALANCES

%6033@,,605 [N
Cash on Hand

OBHRBUS IROBAYY By MWIHODT dey,
BALANCE WITH SCHEDULED BANKS AND
TREASURY.

SRR RlcTat )
in Current A/Cs

PUPTIOD aINYY (F!PTTT FTzo Beased)
In SB A/C ( Employees SD )

TOIONYT ﬁéo:biﬁ Evpic
In Personal Deposit Account With Treasury

ANOT Beed 003nYY
In Fixed Deposit Accounts

ANOE Bemed 03NYY (J°3TT FTTo Beased)
In Fixed Deposit A/C ( Employees SD )

©AHT INLT Bemed oodned
In Flexible Fixed Deposit Accounts

TRBONIIT — VTILL (SNET')
Remittances in Transit

e/ TOTAL

764

1,269,726,314

86,744

2,711,379,095

617

1,042,629,731

2,374,757

99,074

1,564,984,281

3,622,774 -
315,433,904 25,120,412
559,636,816 589,006,016

4,859,786,411 3,224,214,888

Q 2’2
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3T 0RNOF

375@ DOXFT woh 2010-11

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2011

(Be.neg / in Rs.)

Q=TNns / PARTICULARS

31.03.2011 d@%oé
As on 31.03.2011

31.03.2010 S90S
As on 31.03.2010

T RW-9
SCHEDULE- 9

MO B Foon@ERD (I Sw3)
LOANS AND ADVANCES
(UNSECURED)

INTON VT B[R TRTTY P ;gesaxssé :@@5 SRITY
TRLROONLITITRE  WRONTBNRD

Advances Recoverable in Cash or in

Kind or for Value to be received

1) SBRRNAWTTOTORD IONRIRRTRD
I ) CONSIDERED GOOD

©) ATFOTY ) WTFRIT m@@@q;mmam
a) Advance with Govt. and Public Bodies

%) BFFITY I TOTFRIT mﬂ@m@ﬁ Bewed
b) Deposits With Govt. and Public Bodies

3%) A3, Moz deewSod PR
d) SGY Funds

W) BT MOENEOD VWIT SFPY)
e) Group Gratuity Fund Value

YW) NG Besednen, SNDS Be3ed, .8, TN edd
TRTT WG
f) Interest Accrued on FD, FFD, PD etc,.

weiy/ TOTAL

605,032,989

47,361,809

168,974,427

577,346,780

6,212,964

480,762,821

2,615,018

176,588,796

736,571,780

11,434,417

1,768,230

1,404,928,969

1,409,741,062

<« @
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318¢ Swesfs 20113 603355033 TSW PONINTE WROBRL

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2011

(Be.neg / in Rs.)

QRS / PARTICULARS

31.03.2011 csg’)ch)oé
As on 31.03.2011

31.03.2010 dgzz‘&oé
As on 31.03.2010

WFRRW-10
SCHEDULE - 10

BROTVIZMON 0% YTOT TTHMOONS 53306
VALUE OF WORK PENDING ADJUSTMENT

1—4—2010§ azg)oé 38003 é@aé
Balance as on 1-4-2010

BRRY: TRF IR FRMWONY TP,
ADD: Value of Work Done During the year

FLTD: WO&R RN %z;g
LESS: Final Bills Raised

wisy/ TOTAL

w11
SCHEDULE- 11

TRY B
CURRENT LIABILITIES

B3 MORT
SUNDRY CREDITORS:

ROWTOHD I Fednes:
For Supplies and Services:

©) T AT S0 FLITNONR L0
a) Due to SSI Units

&) 93TOR o3
b) Due to Others

dzzﬁ@mﬂ
For Expenses

C/t

7,280,813,929

6,010,910,139

5,740,039,437

3,801,768,572

13,291,724,068

9,541,808,009

3,460,551,835 2,260,994,080
9,831,172,233 7,280,813,929
82,507,271 63,061,979
68,217,445 80,593,845
150,724,716 143,655,824

0 2’2



318¢ SweEfs 20113 603356033 TSW PONINTE WRoRRL

3T 0RNOF

37& AT RoQ 2010-11

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2011

(Be.neg / in Rs.)

QdRTnsd / PARTICULARS

TRNTE BITL3CTOT oy
VAT Payable

Ratctel
For Others

JPBTT $TTo Bewsed
Security Deposit Employees

BOONT Tep Fewsed
Earnest Money Deposit

2PBTT BoRLe ASRews
Employees Welfare Scheme

RCF.20.2.10 TNOTN DRI BRHBMOOF
Group Gratuity Liability to LIC

RT.R.B.0 QOT IVONT
Advance From NVDA

FOTROD [PEETT 0T WFO ROT
Central Excise Duty Payable

TTOFTT WOCT ToORE A
Under Secretary to Govt,.

RO BORFPF ™ QU3
Jalasamvardhana Dept,.

mgmm 3.
Kothanoor GP

d.raaaeiesﬂmas RNONT
Mobilisation Advance

373003 3OMON0T HOTWBT B
Income Tax Refund

an@ﬁﬁé Q0T L)
SGY Interest

Q”’%dg oSS
SGY Scheme

B/f

wiy/ TOTAL

31.03.2011 CSQC’C}JO% 31.03.2010 dgz%oé
As on 31.03.2011 | As on 31.03.2010
150,724,716 143,655,824
162,592,897 91,587,519
23,353,945 9,933,215
2,256,431 2,260,956
7,555,262 6,742,817
27,348 27,348
17,125,795 -
985,342 985,342
185,890 185,890
- 10,000,000
5,000,000 5,000,000
100,000 -
353,051,909 34,995,568
- 28,652,620
166,202,373 155,504,434
146,422,556 172,994,341
1,035,584,464 662,525,874

<« °
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318¢ Swesfs 20113 303356033 TST ONTNTIT WERY

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2011

(Be.neg / in Rs.)

QRTnsd / PARTICULARS

31.03.2011 SRS
As on 31.03.2011

31.03.2010 dgz:éoé
As on 31.03.2010

T RWE-12

SCHEDULE- 12

OO WA VSOBNLOT g%c%az)cs =0ons

ADVANCES RECEIVED FROM ENTRUSTING AGENCIES
01—04—2010%1;&605 0%

Balance as on 01-04-2010

BHOWO: HODT WRENY TLOTEIENTD
LESS: Adjustment of Earlier Years

3RRX: TR ITQ TRT I0ONE
ADD: Received During The Year

FEOWO: AWF LHICRT TOTVMONPTN TBROTESE
LESS: Adjusted For The Work Done

FSONO: BeT® FFT/30R BROVES
LESS: Adjusted For The Labour Cess / Tax

%/ TOTAL
OHIRW-13
SCHEDULE- 13
LTNBN
PROVISIONS TOWARDS
35003 301
Income Tax
0% BIPE LRF
Fringe Benefit Tax
BT 3,
For Exgratia
6008, T F0OY
Terminal Leave Benifits
Sewo® /301
Labour Cess / Tax
50533 3on
Wealth Tax
TR0 T ToLO3T FoR
Dividend and Dividend Tax

FOTIMOONY :@@563 300 N RBAT 5%
Forceable Loss on Value of Works

i/ TOTAL

10,262,889,873

198,051,734

7,446,738,180

14,271,964

10,064,838,139

7,435,366,293

7,432,466,216

5,108,876,530

17,500,204,432

3,440,988,588

12,541,342,746

2,240,435,187

60,109,101 38,017,686
13,999,106,743 10,262,889,873
301,750,000 164,500,000
740,000 3,356,000
15,900,000 -
123,510,191 102,996,755
45,165,374 49,720,976
1,073,000 2,336,000
14,331,888 14,331,888
80,120,355 53,530,680
582,590,808 390,772,299

o 2’2



31ST MARCH 2011

3T 0RNOF

_575@ DOXFT woh 2010-11

313¢ SwEs 20113 @ngsge RP-BTB PNTNHE SRR
SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

(Be.neg / in Rs.)

QRTnsd / PARTICULARS

OoRRE-14

SCHEDULE- 14

Q3T [ODPS

OTHER INCOME

LT P8 20D 2 (BRIT 19039 BT, T IXFTY 8126 ©FTUR)
Interest on FD / FFD (TDS Rs, 190.39 Lakhs ,Pr.Yr.Rs 81.26 Lakhs)
QPTIOD Z0H BeIT WG

Interest on Savings Bank

B[OONTB/Beed eI ALY

Interest on Advance / Deposit

[OERS BoR DDTRRE BeIT W

Interest On Income Tax Refund

FR0BReETD DY,

Consultancy Fee

BRBNLOT RN

Rent From Buildings

BT, TPRT LWOLONYOT 0T TEd

Sundry Debtors W/O Received

DRVTOINT TRRPOT WOW)

From Scrap Materials

5533 TWOTLOOT WOT O

Profit on Sale of Assets

Reicpia RWIeTT LIRINPOT

Sundry Credit Balances W/B

QRS TOB®I WoRT QOT ESTIOD

Income From Hiring of Departmental Vehicles
BRARDANT YOT ;’256563063 foo10)

Amount Received from KBCDBCS

B3, Mo CdnesSod STOBIT Py ATFTROT TEBEY,
Amount Received From GOK for Administrative Expenses Towards SGY
Sewt® BF é)dazfa) RETOAT STYTHZTE BEO

Adm,. Amnt,. Recd,. Against Labour Cess

TRNG® TOTS COLROT

Didend on Mutual Funds

9T FOFNTOT AN, LOTTH),

Materials recd from other firms

Q3T FTROI

Miscellaneous Income

i/ TOTAL

31.03.2011 Cﬁe:)ngoé 31.03.2010 dgzz‘&oé
As on 31.03.2011 | As on 31.03.2010
171,507,090 82,210,144
186,455 88,350
549,832 131,666
13,353,284 -
24,629,333 10,195,424
442,233 194,529
406,000 7,839,516
81,250 3,750
709,303 1,501,832
8,716,731 10,067,837
- 61,382
- 14,503,533
- 91,132,000
640,245 459,355
15,651,055 -
222,058 -
983,468 4,292,031
238,078,337 222,681,349

<« o
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313¢ SwEs 20113 eso:«szsét,r RP-BFB PNRTNHLE wSERS
SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

31ST MARCH 2011

(Be.neg / in Rs.)

QRS / PARTICULARS

31.03.2011 dcgcgoé
As on 31.03.2011

31.03.2010 dga‘&oé
As on 31.03.2010

WZBRW-15
SCHEDULE- 15

86T FToHMd ﬁage
DIRECT WORKS EXPENDITURE

TOTNRR
Materials

:ﬁamémaé 3on
VAT

3RO
Wages

Q0T Y,
Water Charges

SB3don® WY, (TIMO)
Levelling Charges ( Works)

plantiol
Freight And Carriages

Natioy PR 52:;%
Electrical Installation Charges

AR @5
Hire Charges

WA QVTTTLAND

Loose Tools

wasa% ) 233 waeﬁg ﬁz;d
Soil and OtherTesting Charges

RRETRTN BN /FONTEHD d&;
Godown Rent / Storage Charges

C/f

2,840,787,554

301,786,450

2,173,260,860

11,390

21,140,513

180,897,284

686,000

2,873,003

1,466,518

1,706,288,836

165,786,879

1,412,469,840

366,245

142,779

10,996,103

75,507,614

3,596,767

2,580

2,278,569

937,644

5,522,915,572

3,378,373,856

s I3 o e————
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313¢ SwEs 20113 @oszséé RP-BFB PNTNHE SRR
SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

(Be.ngg / in Rs.)

QWTnsd / PARTICULARS

B/f

P3O Aeww B
Security Service Charges

38 @5@5/5550&@@23@ w%
Professional and Consultancy Charges

Royalty Charges

AR, VPAT TOW
Penalty Charged By EA

D (ToTOMO)
Insurance (Works)

LOTAET TR0 30T LS DB O, da;s
Expenses Towards Works
Rescind on Cost & Risk

ToX YBH dz;d
Hampi Utsav Expenses

TOWIMOONON QOTD
POL For Works

I 53@3*

Survey Charges

Do) 8BNS 803
-2 Q 3
Tabloue Expenses

SNaPERSE 3%
Inaugural Expenses

e/ TOTAL

31.03.2011 CSQZ%O@ 31.03.2010 dgz:éoé
As on 31.03.2011 | As on 31.03.2010
5,522,915,572 3,378,373,856
4,616,561 1,342,333
5,429,256 6,096,794
4,090,307 3,490,213
5,524,433 1,404,977
29,873 93,175
- 984,653
- 6,030,165
194,636 378,518
9,927 -
430,600 333,000
2,356,771 947,803
5,545,591,936 3,399,475,487
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313¢ SwEs 20113 @osﬁéﬂr RP-BFB PNTNHLE SRR
SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

31ST MARCH 2011

(Be.neg / in Rs.)

QRS / PARTICULARS

31.03.2011 csg')ch)oé
As on 31.03.2011

31.03.2010 dgzz‘&oé
As on 31.03.2010

OTRW-16
SCHEDULE-16

e:scsepaaées dzg — ASReERN
ADMINISTRATIVE EXPENSES - PROJECTS

WeBIND
Salaries

ROD BV 5&;5
Staff Welfare Expenses

Soeded ﬁz;d
Training Expenses

TONF BT TOTOT
Workmen Compensation

TO3TeR ﬁz;s;
Travelling Expenses

RN
Rent

DWAES Y,
Electricity Charges

Q0T DY)
Water Charges

T TOZRETT0 DY,
Vat Audit Fee

BETTO, ToNR IR FOWOH FY
Professional & Legal Expenses

B3z Ao [FY
Security Service Charges

DBeecoRTD 5%
Entertainment Expenses

C/t

177,242,516 177,171,391
1,095,900 915,228
21,000 -
310,198 13,163
1,195,021 663,868
3,302,159 3,010,757
1,733,491 785,243
191,458 106,505
128,077 191,075
12,021,856 7,670,475
632,997 835,778
63,706 67,432
197,938,379 191,430,915

0 2’2
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313¢ SwEs 20113 @osﬁéﬂr RP-BFB PNTNHE SRR
SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

(Be.ngg / in Rs.)

QWTnsd / PARTICULARS

Q0T Y, (2.200.0C°.)
POL

OB TR WD) INeTTED
Repairs & Renevals

TS LRBN &g
Vehicle Hire Charges

DORD Y 30RND (9)
Rates and Taxes (V)

AT RLLOD wommdg
Subscriptionto N P P

202 W) 08 dzgd
Postage and Telegram Charges

TRT0e 52;5
Telephone Charges

BT B SedT DTN,
Printing and Stationery

plely dzg
Bank Charges

DORWD TN FORNED (3)
Rates and Taxes (B)

BYMD Tne SOMRND (3e5e0)
Rates and Taxes (O)

éb%?owméﬁ docé/w%
Penalty / Interest for Delay

230 T
Advertisement

Fewo BOR
Service Tax

B/f

C/t

31.03.2011 Cﬁ@qdaoé 31.03.2010 dgz:éoé

As on 31.03.2011 | As on 31.03.2010
197,938,379 191,430,915
5,337,522 4,224,803
1,453,799 1,918,471
9,198,412 6,210,628
860 3,400
71,683 93,530
539,938 480,681
1,793,942 1,291,377
3,667,375 3,635,359
570,473 559,707
703,741 74,101
73,127 78,957
8,385 17,652
81,746 148,343
2,041,688 952,065
223,481,070 211,119,989
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313¢ SwEs 20113 @osﬁéﬂr RP-BFB PNTNHLE SRR
SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

31ST MARCH 2011

(Be.neg / in Rs.)

QRS / PARTICULARS

31.03.2011 csg')ch)oé
As on 31.03.2011

31.03.2010 dgzz‘&oé
As on 31.03.2010

3D Pocdee Y
Action Photo Charges

Be3ed dz;s
Office Expenses

WTRET DIT P
Inaugural Day Expenses

m%eob Q03T ﬁzg
National Day Celeberation Expenses

g\l ptapletel FORE AR
Contractors Benevelent Fund (CBF)

Eelelelogiovs-}
Tender Expenses

Q.0.Q0T FLEVOWAT FOT, Y
PF Contribution deducted by EA

TS0 DudFE
Meeting Expenses

Q3T DWDFNEL
Miscellaneous Expenses

TR TN ARFR
REPAIRS & MAINTENANCE:

BT
Buildings

m@ddﬁ% TonL ONOBRELTFTEIND
Plant & Machinery

BOTRET NN
Computers

B/f

wesy/ TOTAL

223,481,070 211,119,989
78,549 221,587
345,750 162,694

415 2,949

8,055 1,574
268,904 212,148
81,102 210,755
62,564 -
8,850 -
462,096 588,722
210,753 103,280
219,476 94,452
330,440 310,846
225,558,024 213,028,996

O o e————
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SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

QwTnsd / PARTICULARS

ORRRW-17
SCHEDULE-17

escs%weé dzgdm;a (3¢ FéOSJFW@ﬁ)
ADMINISTRATIVE EXPENSES - HEAD QUARTERS

©BIT BOgRRT
Chairman's Remuneration

eﬁz;g@ﬁ 9VT|WONS @@2%
Perquisite to Chairman

wéwm@as QTBEF3BT BOLOR
Managing Director's Remuneration

uémm@m QAT 3TON WIDRWONT N"Dezzsé
Perquisite to Managing Director
ROL BOWY

Staff Salary

ONT 2,5323
Exgratia

POF, R T08F
Employer Contribution to Provident Fund

BRYTOTE ﬁz;jmio (EANE ON)
Adminstrative Charges (to Provident Fund)
NRT" M08

Group Gratuity

20D BLRED WM

Staff Welfare Expenses

Soeded ﬁz;dmb
Training Expenses

T2 BowY WY g PesI wodn
Leave Salary & Pension Contribution

C/t

(Be.neg / in Rs.)
31.03.2011 dg%oé 31.03.2010 dgd@oé
As on 31.03.2011 | As on 31.03.2010
916,913 319,553
6,210 3,750
1,535,553 1,236,776
18,000 18,000
30,232,377 42,974,237
15,900,000 -
25,641,973 19,338,629
2,391,421 2,282,187
33,540,178 7,431,231
1,626,096 120,530
474,899 290,810
568,874 474,349
112,852,494 74,490,052
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313¢ SwEs 20113 @oézséé CP-BFB PNRTNHLE WSRRE

SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED
31ST MARCH 2011 (Ce.n¥9 / in Rs.)

31.03.2011 S9zc3 31.03.2010 S9OZoB
dwen / PARTICULARS As on 31.03.2011 | As on 31.03.2010

B/f 112,852,494 74,490,052
BO3ReJT Y T InQess PO,
Terminal Leave Encashment Benefit 19,993,351 8,212,782
TBOIPED B TOTI APOL,
Travelling And Conveyance 824,169 508,821
ORNR (3¢3eD)
Rent - ( Office ) 2,006,556 2,006,556
Sinke) F R
Rent - Chairman's residense 168,000 -
©IH N® dz;sﬁ@;o
Guest House Expenses - 20,481
@zﬁaéa@zswi d?,gmio
Electricity Charges 475,884 374,758
Q00T m;;m
Water Charges 10,669 21,890
@%ﬁ@é@eqﬂsd [eARIVS]
Auditors Remuneration 165,450 137,875
BB eﬁéﬁ O30 DY,
Concurrent Audit Fee 494,037 1,413,626
DT sR m%
Vat Audit Fee 236,594 -
B3TT W BRI ﬁa;dmﬁo
Professional And Legal Expenses 2,853,277 1,997,421
B3z Fesw B[PRW
Security Service Charges 115,495 452,086
QTF3TT TS Y,
Director's Sitting Fee 8,500 8,000
BOTTOT T dz;s
Entertainment Expenses 155,941 106,993

C/t 140,360,417 89,751,341

O o e————
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313¢ SowEs 20113 @oézséé CP-BFB FPNRTNHE WSRRE
SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

(Be.neg / in Rs.)

QwTnsd / PARTICULARS

QOTI
POL

TOBI WO WD) JWeTTED
Repairs & Renevals

TONWD DB, 3o1NeD (9)
Rates And Taxes (V)

TOTING DT
Vehicles Insurance

TOBING RN dag
Vehicle Hire Charges

TATALD =B ONTFAIRAGR TR
Subscription to Books & Periodicals

©0oed BB B0 Beried
Postage And Telegramme Charges

TRTwoed ﬁzgﬁ%
Telephone Charges

BT B SedI "N,
Printing And Stationery

80T ebe%
Bank Charges

TONRWD B 3oRALD ()
Rates And Taxes(B)

ToNRD =B, 3oRAd (3)
Rates And Taxes(O)
Jeedny

Donation

Zewo 30R
Service Tax

B/f

C/f

31.03.2011 dg%oé 31.03.2010 dgcgoé
As on 31.03.2011 | As on 31.03.2010

140,360,417 89,751,341
2,073,052 1,613,949
762,766 510,358

463,563 108,092

922,141 338,793

19,750 13,689

18,156 17,215

157,249 155,549

435,978 407,957

1,235,898 1,347,771
137,637 131,630

- 90,966

23,131 697,020

100,000 -

208,838 2,600,280
146,918,576 97,784,610
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313¢ SwEs 20113 @oézséé CP-BFB PNRTNHLE WSRRE
SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

31ST MARCH 2011

(Be.neg / in Rs.)

QdwTnsd / PARTICULARS

T ﬁz;sﬁeéo
Advertisement Expenses

TOF BeQOTT ﬁz;dﬁ@;o
Housekeeping Expenses

B0 W0, TOTT AG
Payment to CMRF

celeclen dagmfo
Tender Expenses

Inaugural Day Expenses

médo& BONCRS
Guarantee Commission

VTITRT was_ao BTN
Gift and Presentation

50&1@5&309 mas;ﬁec@ da;dﬁe;o

233 ﬁz;dﬁ@;o
Miscellaneous Expenses

DTy I AT

BT
Buildings

Plant & Machinery

BOTRWTTIE
Computers

TRTOLRCTR (DTITE) D

Computer Software Expenses

REPAIRS & MAINTENANCE:

TYWONED Tone 0OZReTFTCONED

B/f

wesy/ TOTAL

31.03.2011 dg’gcgpé 31.03.2010 dgcgoé
As on 31.03.2011 | As on 31.03.2010
146,918,576 97,784,610
205,599 519,301
208,317 183,690
- 2,041,351
- 11,147
102,469 67,215
- 866,632
65,000 132,959
191,665
165,557 665,684
- 560,080
67,840 26,823
685,144 763,553
148,418,502 103,814,710

é 2’2
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SCHEDULE FORMING PART OF THE ACCOUNTS FOR
THE YEAR ENDED 31ST MARCH 2011

SCHEDULE : 18 -

STTINS LPRTNTHT LTINS

I TR0 6%3%?1%
i d%&aeé:

BOTAO, IRTI0INRT [T FoWOFTY  FOTIOR
R2ONOWOT BRTW AR THB) 93 IARINE Bedzen
POTTT RFF T TWOSREBIT LROBVITBN0T ST
BN DVPEFH BTN, HINE [IRD/ 88
BHO0T e S, [RRT  WR-SH0E SENEI,
DT ERTT.

ii. Womes cvIAl3een

SRF3 ?&é TEZONT), TOBRWTON B DB BRHMOE
BTOOI WOTY DWF Tonw TOTYTY DWENY
TRVOFONT, NDITYRFR0T  FOIWOALCTMOTT.
BIWTT B0ed BB VeI (Qbvlalel TBOVRPID)
TNOTVTITY). WOTIVUWD ﬁzgcseg ROTOIWAT TV OTAVS
P Fort Tone FPBCT WG BRWOTORYR, IT
RopeTmoN TONSWITH BHTTINTOT.

iii. 23 eanYh:
@ -5

(R) %éd BANY DT FRTPOWOT ILT mg TOQ, 553
TOTHTHND.

(D) ATFYR TOJANG WHAODT, 19568 IR 1409
QONNFCRT TONYY STROZRT S ©TT3
3OBUONT.

(») %(gprj SR BT ) ©TOOT SRTHTOBN TFTNTY
ATTYODTY, TP (Pro-rata) w03 @oee DbE
TOBRTET.

NOTES FORMING PART OF THE ACCOUNTS

I. Significant Accounting Policies
i. ACCOUNTING CONVENTION:

The Company maintains its accounts on accrual basis
excepting the recoveries from company’s staff in respect
of material shortage and other recoveries and
reimbursement of administrative expenses from PMGSY
sponsored by Government of India, which are accounted
on actual recovery/ receipt basis.

ii. USE OF ESTIMATES :

The preparation of financial statements in conformity with
Generally Accepted Accounting Practices requires that
the management makes estimates and assumptions that
affect the reported amounts of assets and liabilities,
disclosure of contingent liabilities as at the date of financial
statements, and the reported amounts of revenue and
expenses during the reported year. Examples of such
estimate include provision for doubtful debts, income
taxes, future obligation under employee retirement benefit
plans, Incentives payable on sales (net of returns) etc.
Actual results could differ from those estimates.
Differences, if any, between the actual results and
estimates are recognized in the period in which the results
are known

iii. FIXED ASSETS:

a) Fixed Assets are stated at cost less depreciation and
impairment loss if any.

b) Depreciation is provided on Written down Value basis
at the rates prescribed in Schedule XIV of the
Companies Act, 1956.

c) Depreciation in case of addition to and deletion from
Fixed Assets are charged on pro- rata basis.

<« e
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(@) 2&6 eﬁgﬁ, 5000/ TRITDONAPH éa;ﬁoﬁmﬁgd
B350  TI0IROT AeTEWODZ, VRNTDI), FeTETH
TPRRT SREBY TRBTY 0T TREIFTON DDE

TOBONT.

() a@@émg %?gg%é/ 2RPFOR amww @O&@@%ﬁﬁﬁ
FOTETONT SO DT ﬁz;sﬁ@ésacl, @wm& B&AT
BREBY ToRF, FPEOW TONESISONT.

iv. TS Jedned:
i3S ukwe SV BERD 5@@2@03 TRE AT RNT e

S500 e VI TTNIY ToRAT BS NG
JRBMIT.

i, 5odMRD JECINT FLTYTT [T, HY, [T
YT/ONY BPOTPTI BRBOIMRYOY BB THET
PTHONY WIBRT TOTNAFOTN TONSITMOTT.

iii.  2BRTOTT NN, VOR[N BJOJIFS
BS0NY BPY, IND [TPTMHIT.

V. SmRohER, mdItamh:

D) BOO (W)S B3 FORTODI), W, FoIMWONY F0LWOTTY,
30330 O3RCRING/ TOTRMONS ﬁaec?sasad% BRTH BLODI
VT /ATIONT JTEFITT), TLROFNRNROB  FowomoOON
Be3TToO TRIWEOT BWRY, A THODI), 2.TWRLA., TTT
VERWODT), TRPESETORYTTVFOX, STWONBI), &7,
TOTLOMHTT. WDVTONT DYNTI), LOBOIT, S0P
TITOTTVHFOA  TWIMWOOD m%@s APFTH  RIOBO®
FOTMOONTR), BHTIIRBA ATFTT JTEFI[T 20eTN
Jesmo 0 00w Jeste 150=BR QQITOMRYTR.  STIR
56%3 BEYTITT ODVRTI VROIT 0P BT D03
Tone 933 Fesone (claim) 303 SLAT DEJNWD
BOBRBODTFOX Feed, (claim) wonesoRRTI,
2.9TeITOIS.

e9FI0LIOTY D wéocéo;—m ONTOToN FST ORI D 53&%5&&/
DT IR, WTPOLONT ST TREOFRPPAT TOTDMOCD
5000 wee :@@2@@5 DRONL FFBOTOST.

v

d) Additions to Fixed Assets each costing not more than
Rs.5,000 are fully charged off to accounts in the year

of addition.

e) Expenses on Assets which do not result in
enhancement of its value / benefit of an enduring
nature is considered as revenue expenditure in the

year in which it is incurred.
iv. INVENTORIES:

i. Stock of Construction materials are valued on FIFO

basis at lower of cost or net realizable value.

i. Sand, Jelly Murrum, etc., lying at work sites are not
valued and are considered as materials consumed

during the year.

ii. Scrap Materials are valued at estimated realizable

value.
v. REVENUE RECOGNITION:

a) In respect works other than Clause (b) of this para,
the revenue recognized is based on percentage of
completion method which assessed and certified by
Deputy/Assistant Director of respective Projects / Works
are valued at the Schedule of Rates of the year of P W D
plus overhead/KRIDL charges ranging from 0% to 15%
as per Government Directives. However, certain
escalation and other claims, considered as receivable
irrespective of obtaining the revised administrative
approval and admission of claim by the Entrusting

Agencies based on the Schedule of Rates (S.R).

The Overhead/KRIDL charges are accounted in
accordance with Accounting Standard-7, based on the
cost of work completed, details of KRIDL charges is as

follows:




- © - ST OB
575e AT FBQ 2010-11

QAW AT FToTNMONRY
53’305 3esteomodd

BBSTTRRNSE e%oe%ﬁe;
Besr I=oere

QAT DRICOT 0S8 NN

0 oom 25
26 00T 50
51 oow 75
76 doT 98
99 ©ow 100

0.00
Se. 25
3e. 50
Se. 75
3e. 97
3e. 100

Q 2]

% of Value of Work Done | % of KRIDL Charges
0to 25 0.00
26 to 50 25%
5110 75 50%
76 to 98 75%
99 to 100 97%
Final bills prepared 100%

Q)

&)

Vi.

20TT" TOTDMOONED:— T[T TOTVMO TREVFTIROT
BDTCD TR FORTL, BB TWOTVTHY) BOIT
VRRTI), WONCTOAMYTIVFOX YWYTVONTI), &,
TOFRTDIT. TNOWTITR 0FNT BT BTN
) TRMOCH eI 3BT, SFG TOTESRRMHIT.
OB MY QWOTI W) TINY ©Heon Hded

DRI, FRBOHIS.

TRFT THONY TNREONYTIT  FOTJIMROOI
BROTRESFRINT SPOT 3. 0.258 BTTY Tonw
TORRY TPMONY Be. 18 TTTY TRTFOT akRe
FOTMOCNOTT 0T IHF, YOTW0F TOFONT.
TR WVTWOP TOFRT RRIT TImwee 801.20 ©F
Te (393 SR 535.31 ©F Tw).

QIT B[OTPT, VT R/ATIFR DT WY, FISEY
zm% 23T 23eT 93BT WTONQOT BRBWOT TLRROT
BTRONTR, TOTSHTRNIYT.

TeIned :
15)

m%ﬁmdéod 2007 LOOT RR wmoﬁaﬁ%ﬁ@l ﬁzgﬁocsa
TONRBBRNIR)TR.

=t ﬁ?,;sﬁ@ﬁ TOWORRATOZ RBRTEN FBFLONT,
$eT FMONPOT FID 0IRTe MIVERVBHOIT
B0 BT, 33 AITY OISO

b)

c)

Tender works:- The savings will be recognized on
completion of the Tender work and on Final Bills
accepted by the Tendered Authority. However the
actual expenditure incurred and cost of work done
are accounted as and when it is incurred. However,
the billing will be done in line with the terms and
conditions of the tender.

Provision is made for foreseeable losses on the entire
work done at the rate of 0.25% of unadjusted value
of Work in Progress and at 1% of SR Works during
the year. The amount of such provision is Rs.801.20
lakhs (Previous year Rs.535.31 lakhs).

d) The revenue is recognized on accrual basis in respect

Vi.

of other income i.e., interest on FD/ FFD, Consultancy

fee and other miscellaneous income.
EXPENSES:

All costs incurred prior to securing the contracts are
charged to revenue during the year in which the

expenditure is incurred.

The cost attributable to contracts except depreciation
are normally identified with reference to the contract
and treated as direct works expenditure. However,
the costs which cannot be identified to a specific
contract are charged as revenue expenditure in the
year in which it is incurred.
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vii.

viii.

@)

»)

ix.

Zoa‘%)g ﬁaoz;zsﬁe;a:

I TOD FOTOOI NN TIIRT VT TS
O3ReHBOPB  JPERT  BREIE oI FREE
DDOTZTEOR, TS BEOTRD B[RS RICDY YT
TOTR0N B[IRTWO® AT WTTOS IOTOON
PRICDDTRONY WTIOF BOFRNT. (LODT TRE
RT3 0N FNRT WVTTOT 03RCEIZONR BRTSRT
CLNeNeWSy ?ﬁa@é TBRTITOI). oo, BEETR)
SPTNOR DeRIT Y0RWEDTIH [RTITY, 3.50
©3HOT 6.00 OIRYA BRE WOIY TYBRNT.

363 BB Ted: FOTAOD TRE SHETY wIE F°BTOR
OB BIVTWLICTOT WS H&B TEOD 7@@2;2@53&
(3eRBeTmdBT) Aoz @R RJOD OITHINR
ACIIAN Rl )

CPYTE TOBRANDTTIN WTo BB 0edoNY
YIF, O Tonw [odeedH|E /AT odnend
CATTYHT DTS PoRndm, LIRBBTIOHOX
eﬁg TOBCRTHIT TONe THFT COGP-BHT cﬁ%ﬁé DwdF
TOBLRMIT.  Beednt QeBRYTY, BRI BENYOT
BETR AWYOY.

STONT T IoroH S8, T :

BTOOH P DWF 0IPH TREBY  WNTTRe

wde FRFTY FONOIN FT FoITIOW

IO aommgcs.

ROTRRT é@ﬁoﬁoa’% DR BORNRY FoO [T ag@;scs
0SS LTNTH RIVTEONT.

s woded = :

ST BOBOD  Tey BOIWORLD JeTIYT  TT B0,
PIYRRICONT. 83 BGFS0POF 0K [0S LGT HRIFY
INTYT BN, BNOTHRT BT 00T WFT0
TIDODT TRED Y TR AeLRINT, 2.000ed% TRTWSONT.
N BOFONY IHOT STROD TNFV, TTR T
TRRT WDTWINTI, BeTFRIONT.

\g

2’2

vii.

Viii.

a)

b)

ix.

v

RETIREMENT BENEFITS:

Gratuity liability under the payment of Gratuity Act is
provided for at the end of each financial year on the
basis of Projected Unit Credit method under LIC Group
Gratuity Scheme. The Gratuity limit is being raised
from Rs.3.50 lakhs to Rs.6.00 lakhs during the year
to fall in line with State Government increase to its
employees.

Leave Salary: The Company has provided Leave
Salary on the assumption that such benefits are
payable to all eligible employees on last day of the
current accounting year.

Retirement benefits in the form of Provident Fund and
superannuation/ pension schemes whether in
pursuance of any law or otherwise, is accounted on
accrual basis and charged to Profit and Loss account
of the year. There are no other obligations other than
the contribution payable to the respective trusts.

ACCOUNTING FOR TAXES ON INCOME:

Income Tax is accrued in the same period the related

revenue and expenses arise.

Deferred tax is provided on all timing differences,
which are recognized during the year after setting off
the deferred tax assets, on the basis of estimate of
income during future years, received from the
Management.

Cash Flow Statement:

Cash flows are reported using the indirect method
whereby profit before tax is adjusted for the effects
of transaction of non cash nature and any deferrals
or accruals of past or future cash receipt or payments.
The cash flow from regular revenue generating,
financing and investing activities of the company are
segregated.
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FOTAON VPTVONTY, JIVPFRT FOT Feww
2EDTEIFOTIDNTY), BT TOTING LHIODI, 19568
633¢ DRRWOD gRNR-20 3(ii) (2) TOWLTTR WIIT.

ReQIE}, RN~ 3eBoDTOR BYFeTNT 208
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BRE T0R.698.05 ©F) IIIJOD T d@féesdwi
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FOTMO TR, DRINPOT AEBOXT 31-3-201150TH
VBOZ L% AP WOONB 1399.91 ©F Twe. (%00S
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II) NOTES ON ACCOUNTS

1.

According to the Company, the construction activity
is a service activity, which is covered under paragraph
3 (ii) (¢) of Part — Il of Schedule VI of the Companies
Act, 1956.

Sundry Creditors — Due to others and EMD Collected
amounting to Rs.900.63 lakhs (P.Y. Rs.698.05 lakhs)

is subject to reconciliation and confirmation.

Advances received from Entrusting Agencies
outstanding as on 31-03-2011, amounting to
Rs.1399.91crores (P.Y.1026.29 crores) is subject to
reconciliation and confirmation.

Deposits/ Advance with Government and public
bodies amounting to Rs.65.24 crores (P.Y. Rs.48.34
crores) and Rs.16.90 crores (P.Y. Rs.17.66 crores)
other advances are subject to reconciliation and

confirmation.

The Company acts as Nodal Agency for the
implementation of Rural Rehabilitation works under
Swacha Grama Yojana of Government of Karnataka.

Consequently the Company was directed by GOK to
raise a loan from HUDCO to fund this project.
Accordingly company had borrowed Rs.160.00 crores
upto 31st March, 2005 and the same was released
to the Grama Panchayat as per the requirement of
the SGY.

During the year Rs.13.20 crores (Previous Year
Rs.12.52 crores) was repaid to HUDCO. Balance
outstanding Rs.58.95 crores (Previous Year Rs.72.16

crores).

Unutilized portion of the loan borrowed for SGY has
been deposited with banks and interest earned on
the same has been reflected as due to SGY Scheme.

<« 6
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WRTT TIT IND: TOTICID  TER, ‘Joﬁ@o:bod
G160 Eoees FOT, THEOW, ABO WYY 4 soBDNTY
QRNBOIPNT), WRWTR) Fe3w 8.5000 3e3® 138Y
INQOIPNT.  DBR, xoﬂq’o& 2009-108¢ TIZY
VRTT T T, FTRID
BOTIOI AT G TWITDY, TR BRTELD DTSN
01/01/2010 20T 9T =TT =eed Jesw 10
WRTTTTY, INOIRTOY TIRW, rq’oz)’@oa’oo
LRERORIVIT. VTS0 TRTT LBOWRECID DJWOB:
28-5-2010 00T 2:2OR 20N,

TORTIX)WOOW

REOFOE SRWeTT NS0 TTS Wi BFFTY)
BRCRATLE STSTIOD TFE IRE 2010-115Q "5orTY
BRTeTT MR00 Tl CR.51.86 ©F (39T IR
79.99 ©BNYIW,) BFFTH) FOIBHIT ST dzgmﬂ
fes¥plelntaok] m@a@%@a BB QERWPYTZ, 0B
g W) IFE B2330D TRTNTE SeOTTONT. BTRNRR
BODTOD TIBY MU0 TNRT AW I0Y
MR00L BWRT ATFTLOT WTLIeTNTVYT DO
SOTONT.

ORI B JFT TOTICWOT AeY FwOINeR
3RPTe 2308 ARPDY.

7. BnFTHots =ohi-

BOTIOD BITOOTIED TN AFOFTT DN
TLAT AN TORMOONTINTOTI.
TOTIOIN 35:%0& FeFONOTOR  BTONNLIT.

THE IRFTY

BTRMR, FOITA0I FWHIVWIY, NIIATIN
WFOBONT OB F 170 T TT T v

DTOINPY.

8. TOWORATW TNEFNY QITNY —

<‘E,>A>)

FSTNRNC IFOFTT 50:36;03@%605 33 QONVTR
WEHTONBTRAT CIWRTC BRLENVY.

v

iv. Interest Reset: Company had taken Rs.160.00

Crore from HUDCO which was released in four
installments which carries different rates ranging from
8.50% to 13.00%. Since interest rates were reduced
by HUDCO during 2009-10, a request was made to
HUDCO to reset our loan. HUDCO had agreed to reset
the loan to 10.00% on the loan balance as on
01.01.2010. A supplementary agreement was also
entered with HUDCO on 28.05.2010.

Based on the order of GOK in the previous year on
Guarantee commission, the company is of the view
that, Guarantee Commission payable to GOK on
HUDCO loan for the FY 2010-11, Rs51.86 lakhs.
(PYRs.79.99 lakhs,) will be made good by an equal
amount by GOK as ‘Administrative expenses’
accordingly company has provided for reimbursement
of Expenses of Rs. 51.86 lakhs and further the same
has been setoff against the Guarantee Commission
expenses without disclosing the same in the Profit &
Loss Account of the current year. However in the
Balance Sheet these amounts have been disclosed
as Commission payable and Reimbursement
receivable from GOK.

. On the basis of information available on records no

payments are due to Small Scale Industries.

. Segment Reporting:

The company’s operations are predominantly
confined to execution of Civil works entrusted by Govt.
Agencies, Current year the Company also generated
income from consultancy services,
considering the miniscule operation the board has
decided that there are no reportable segments other
than the ‘Execution of civil works’. Hence, information
under Accounting Standard 17 is not required to be
reported.

however

8. Related Party Disclosures :

Since KRIDL is a Government of Karnataka
Undertaking, disclosure in this regard is not applicable.
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9. Disclosure, as required by Accounting Standard 19,
“Leases”, issued by the Institute of Chartered
Accountants of India:

Operating Lease for assets taken on lease after
1st April, 2001.

(a) Total of future minimum lease Payments.

i -
(i) 2.0%0 ITFHOZ BIHOWRH Tp.41.94 oF (i) Not later than one year Rs.41.94 lakhs.
(i) 2.0 BREYOZT B3y TRH (i) Later than one year and not later
5 SHRFYOZ TR aQ than five years Nil
(iii) 5 ==808 TV aQ (iii) Later than five years Nil

Q) TR.53.08 OFNYR, woY DT IXR FBoHY RCOTONG.

B0 FTWBNTR, OBINTI), WY ONOSLLTFTLONTI),
RT3 DeFFIR/ SNNINORT.  DeF IO B
SOMYOT 20T B[RFTIB/ONR AT, FOTIOR IFTBOZ
TCBOBUTIVTRNG. B0 TLR 0B AR WINRNTI,
oz OFoN R0 FoTHFTY SReOTTONG.

10) TRE SRFTY Te.236.91 VBRT, MO TFOW
ooz WP IFE 003K PORLRNT.  Bs FBRTBJI,
FOTIOD 26T DFOD[H BLATE CIVILT AT
GIRIEen]#) eﬁﬁémd BRR SYATOTYT. T BRTJIY,
es%gpofo@@ dméofbma‘@od BATDD oL/ 5%55301
VONESAT ST SRBSRNS.

(b) Lease Payments recognized in the Profit and Loss
account Rs.53.08 lakh.

Motor Cars and Equipments are obtained on operating
lease. The lease terms range from Six months to one
year and are renewable at the option of the Company.
The office premises and Godowns taken on lease for
temporary period are not recognized.

10. During the year a sum of Rs.236.91 lakhs has been
charged to Profit & Loss Account towards difference
in Gratuity liability of the fund and as ascertained by
LIC using Projected Unit Credit method, without
considering the gains/( loss) if any in actuarial
Valuation as on 31.03.2011.

(Crwock ©ENYY/Rs. in Lakhs)

STORT D3Iy e.—ooséw W% d.raworiaﬁ:a
T3 53302355 3000 93083 BROoWIE NIT

TRTORT WTY ;@@5
Obligation at period beginning
TR Ao da;d

Current service cost

Reconciliation of opening and closing balances
of the present value of the defined benefit obligation

@wﬁu Q®/ Gratuity Fund

31.03.20115;22%03"
As on 31.03.2011

31.03.20106@26@03
As on 31.03.2010

1124.80 1038.45

35.37

35.37

<« @
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(B ©3NYY/Rs. in Lakhs)

2RO ﬁz;s

Interest cost
TRTINIB(0E)/ IF
Actuarial (gain)/ loss
TOBERATVE FBOBIND
Benefits Paid

VBHOD VO :@oé
Obligation at period end

080 WRSRT SRR

Change in plan assets

TRT0RT LTHOD

Plan Assets at period beginning, at fair value
9,0 BSoD BI0D CIReR

Expected return on plan assets

AT (%) SH

Actuarial gain/ (loss)

BTN

Contribution

TPBWIATVD FBOBND

Benefits paid

VOZT BTHOD ToD BSoD BROH ciee
Plan Assets at period end, at fair value

T3 SPOT SR hed Beomeedd Iy ceendod BACH TED ¥
Reconciliation of present value of the obligation and the

fair value of plan assets

VBHON VOTTIT SHOD TN BS0D Beew
Fair value of plan assets at the end of the period

BIWFOZF, TIT BPOTR, AVOBNG STRTT e

B3 BREONT.

Present value of the defined benefit obligation at the

end of the period

@33:5&;3 QQ/ Gratuity Fund

31.03.20116;2?:20@
As on 31.03.2011

31.03.2010:3625205
As on 31.03.2010

89.98

420.42

(35.83)

1634.76

1325.51

123.82

NIL

50.00

(35.83)

1463.50

1463.50

1634.76

89.98

(33.27)

(5.73)

1124.80

1079.55

86.36

15.33

150.00

(5.73)

1325.51

1325.51

1211.16

@ 2’2
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(e ©ENYY/Rs. in Lakhs)

BORTOD TIBOZ B/ (BRWWOF) MHTWETTRMFHT.
Asset/ (liability) recognized in the balance sheet

TRZ T szgém*o (20Zed3 3oRE (i) I$NTI)
Expense for the year (Refer Note A (i) below)

BRAZ Bew 3%

Current service cost

RATOBNG SHR0T 30 HPOD dzg

Interest cost on benefit obligation

C3ReRd BRI, 0O e FYTRMTYT.

Expected return on plan assets

Net actuarial (gain)/ loss recognized in the year
v da;d

Net cost

BRE WOIQ TWTENNT IFY (To%)/ IFERY, MOTLETPNT.

@aéaéés Q®/ Gratuity Fund
31.03.201159502 | 31.03.201089303
As on 31.03.2011 | As on 31.03.2010

171.26 114.34
35.37 35.37
89.98 89.98

(123.81) (86.36)
420.42 (48.60)
421.96 (9.60)

1) [T sooFus WETRROONT $ueIne Iges,
19950 &3R80 ©=QODY OINRD FTTTR), HOFIH Tedn
HeORRNT. FOJIOI TxE maeng (1976-77 00T
1993-94) wa@mﬁ BT, T LBNRAT. DT STeIT
TR0 FOTIOI 19973 T30wT'IY TR.45.76 ©F BRITIY,
TOBERT. B8 BeITY FPFTT [o&rioiRA ¥RO0T SRR
BRESTT TR.21.47 ©F IRIFP Fe0T. THET BBHODY
MDY INDT FFTOOT CIPPYTe FRW ORI, [RRD
TPRY (200T IHF - YY) VRETIVR IRRDIPNIT
2D, BeZ Te.18.42 ©B (200T JRF TR.18.42) WY
TR BRBLEIT 08 [BPT 80.3.05 OF (00T TRE
T2.3.05 ©3).

11. As per the Hon’ble Karnataka High Court orders, the
daily wage employees have been enrolled to Provident
Fund during January 1995. The Company contributed
to Provident Fund of earlier years (1976-77 to 1993-94).
As per the above order the Company has remitted a
sum of Rs.45.76 lakhs during November 1997. This
includes a sum of Rs.21.47 lakhs recoverable from
employees towards their contribution. During the year
the Corporation has recovered Rs.Nil (Previous year
Rs.Nil) from the employees of the Corporation. The total
recovered as on date is Rs.18.42 lakhs (Previous Year
Rs.18.42 lakhs) and the balance amount to be recovered

is Rs.3.05 lakhs Previous Year Rs.3.05 lakhs).

<« °
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12) 2010-20113¢ moOR FOTIOID eroxaﬁwcgp SgHo3eecsson
TOTR0R TIVBL3CTT BB, 83 IPNT0Z =TI 5@2%&3’.
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12. For the year 2010-2011, Company has provided for
the following Fee payable to the Statutory Auditors.

EX
2010-11 2009-10
) mﬁﬁwd@ SZTO3RTT0 Y,
a) Statutory Audit Fee Rs.90,000/- Rs.75,000/-
) 301 QAT VWOTND
b) Taxation Matters NIL NIL
Q)  TOWVAOH T[T WWIVTN
C) Company Law Matters NIL NIL
) d@m@a‘m HeRNEd
d) Management Services NIL NIL
w) 301 SZTO3RTID WY,
e) Tax Audit Fee Rs.60,000/- Rs.50,000/-
Qo)  Rewmo 30R
f) Service Tax Rs.15,450/- Rs.12,875/-
widy / Total Rs.1,65,450/- Rs.1,37,875/-

13. mézsao&@ POTFAOW WO €3TROD

BOTAOD SN, 2010008 ST HOBYOD WRRRCTIOD
e BT, ©Ho0E DeS To ZRBNIL  TVTORIT,
TOTAON @ﬁx; 2010 503 mweFe 2011031t TR.156.51
VIR 010N J0TTT BLWOLT RYITLTT.

14. wTRMW/ W dsm‘%

BOTIOKD ZBFTT QURIBND BELAT SORNIR, DT LA
TOMP B3 00T FOTIOIN THT BT %agp dzg
BRATIN WOTH BT WD, FOWORAT FOIT WO
2R Beowordd [pRWN WosH éagaﬂ ﬁa;jdab@l WTBeTT
w8 20T STTIRY ERCOFRMTT. FOTIKD VOIH
TYR BT, THEODLY DY TODT, BRWIT. SRR, 5
THFAGI, TYOD RINTI), TOZ TOTHON I,
a’mzﬁmmgd. mm‘% RPRT 2308 BANUOT WOBH BIRVT
BHTBI), FOTIN STWORNTOW TONSISOMITT.

©TT0E TFT ToToR JIRFTY 2004-058 IR XedT
TOWMOOORN  B&AT ﬁo%ﬂ@od WTLeTT THR.254.62
VNI, LONT [TPEOINT.  AWT ¥RIR 2005-063¢
ToOR FeOT TRWLNT INTHL, TOWEANT SNO  TTHLS

6 2’2

13. Income from Mutual Funds:

The Company has started investment in debt based
Mutual Fund from August 2010 with the permission of
the Board. The Company has earned Rs.156.51 lakhs
tax free dividend from August 2010 to March 2011.

14. Provision/write off of Bad Debt :

The Company is executing the works entrusted by the
various Govt. Dept., and excess expenditure in execution
of the works if any incurred over and above the funds
received from the EA, the same is considered as
receivable in the books of accounts during the year in
which the final bill is accounted. Company makes efforts
to get this excess expenditure from the EA’s. However
unrecovered expenses for a period more than 5 years
shall be considered as doubtful debts and the provisions
are made and as and when any amount is received
against these the provision made will be reversed in the
year in which such amount is received.

Accordingly during the current financial year

Rs.254.62 lakhs considered as receivable from EA in




0x00T 20TL3eT0T DOBIOE TS Fozonodn EEA o]
FORMOR Ze0T 0R.185.26 INYR, BToeDTOTI
SETHRR OZMTON LTBNIGONT.  STNR, 2003-043¢
OR Ae0T Tw. 858.20 OFNYRY, 5 JRF WOTZTH AB
LONS JIPTRMPNY.  OTF, BRD, TTHEIOTT
2009-103¢ mOIQ 33 BRIBT), TEODIETT BRTFEOW
TNEFTTR FIPRTIYTOOT ToNe TANRTDE T2
2ZDOONYTOYT AT, [N, TTLMD.

B GONMONOZ PNRT TRADINLICTT P08 3L.2963.95
0% VTTRYR Tw.2318.25 ©FNY Fedd, ©wwd
2003-0400T 2TeSeTONT. B3 BARGRNLICTT [FRTH) OB
BT QERBNYOT WRRRCTZOITINLICTONTS TONP TN
OELTT® FO) BQR VONT WO, STINL, TOTIOID
33, SEBITY LTNE [SRAVPOY. B, TTe LRHNIRY,
BRRLY TRTLTVTIOTD SOWT. B3 BIWH 00T 0TL3eTOT
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the year 2004-2005 is provided as Provision for Doubtful
debts. In addition to this Rs.185.26 lakhs receivable from
Davangere City Municipal corporation during the
FY 2005-06 in connection with Kundwad lake and other
Road works is also provided as Provision for Doubtful
debts as per the AG’s observation.However Rs.858.20
lakhs pertains to FY 2003-04 though outstanding for a
period more than 5 years, not provided for and classified
as recoverable during the FY 2009-10 and efforts are
being made recover the same.

The Sundry Debtors outstanding for more than six months
Rs.2690.77 lakhs includes Rs. 2172.50 lakhs, receivable
since the year 2003-04 and the same is not
acknowledged by Contractee/EA’s has been time barred
as per the Limitation Act is not provided for in the books,
since the company is expecting the same is recoverable
in the near future. Year wise details of the same are as

ByGStaovnlen) mgwa'b& O SPRATOZ BReOFRNT. follows:
(Sr. ©INTY) (Rs.in lakhs)
OFPORT TRRT TIE 2R3 Year of accounting Amount
2003-04 858.21 2003-04 858.20
2004-05 254.62 2004-05 254.62
2005-06 823.82 2005-06 823.82
2006-07 235.86 2006-07 235.86
2007-08 145.74 2007-08 145.74
Wi 2318.25 TOTAL 2318.25

14 (¥) TR/ Swckh 391

) ), BT e [T 01 BRWITHIT. ST,
VT, WOXFT BON IRWI-240 oDZ, BT ToT
VT, TBROTIEPET JPRINOTE JITF FOOINITY,
TOTERWETRITH ToNR YWY DToTIR DI 00T
BIHRT BOROD, TOTE BRBEOMZ.

) STROH BONR VDL WO IV ITFTFOD STIEST[IY,
TPTRRTE QTVTOOT TR S300RT SO 307
TOVIONZ, (FRY TEFY S[PRB 301 Fed)=OONB
B0R0FTONT.

14 (a) VAT/ Income Tax

a) VAT Payable on the work-in-progress for the year is
subject to reconciliation with the Annual returns filed in
Form No: 240 with the VAT authorities. Hence, difference
if any is not ascertained.

b) The Company is showing the following Income Tax
(including TDS)
Income Tax Authorities have not passed final assessment

Payments as advance since

orders.

<« 6
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TEOTOR TR SIctc] Financial year Amount
1994-95 39,50,200 1994-95 39,50,200
1996-97 80,44,478 1996-97 80,44,478
1999-00 1,41,66,251 1999-00 1,41,66,251
LY 2,61,60,929 Total 2,61,60,929

2008-0933¢ RO TeoTORD [RF T T I THON TOELOT
BOBTYT), 2009-103 33 AFFTTOD, SRTHERYEITONT.

15. ©) 5 [RFAYOT TYODTOT TINNE TBRTFTOTT
tRd CR.87.16 ©INYT, FOTICID oIPPIe deR?
QYRIRYTOOT BT, STIWONTIN TJOMEIIT. V0T
030X TOTTR  KPeRF WOTONR FTOTAKN ©OID
TOBIONT), B, DWOFN TOMETBOZT.

) 20035¢ TITY BT YBTE FoRMONY  0edI
BT STORTY THIR TPV JeBT 30T, BT
DO, BRODT), VW3 TFT AWOTF D) WIBNYOZ
3e3@ 20T, IR IP OB, Hmende STONTOW
MTOETCONT. o8 WWPOTNT  HO&T VYN
VBT TOTT B3R 1THR, MOTIEBLIO.

Q) T S[TEIQ FOTICI Twe. 372.19 OTNS TNOTRRT
Borto%  BRONTY, TONBAT (3T SRFTYTTY

0R. 136.90 ©F BOTRRT ZORD 0L D)

16. D300 am@m@oﬁ:

BOTICID LOTRPT WFNY QTDSCN0T Be.182.71 ©TNRTT,
dre.55.54 ogne  liquidated damages %8 dw.127.17
©F BP0 FON Teas FF  B.C.M. mzony
JATPFOTYN [RART FBI, I, DATNGY  neoIn
RDERORBZYOY. hed $PAT BRTIY UR.145.03 OFRT,
2009-1083¢ ITY .0.000T TBOTIT Tone Wes
BRI, [RAL TRBL TODINR 2OODYT.

17. BUSEFIHTT— ABREET:

BOTAOID DT00T 28-02-200500T STRET HWS T
(Q0) VY TT® WO HOW' Jo VITHD FOODETI,

Assessment for the FY 2008-09 is under Scrutiny & for
the FY 2009-10 is yet to be taken up.

15. a) The Company has written back certain vendor
balances since 5 years amounting to Rs.87.16 lakhs
during the year. Future claims if any shall be
accounted as expenditure in the year in which such
claims are paid.

b) In respect of consultancy Income on DSERT work
which was completed during 2003, the Company is
entitled to Consultancy Charges @ 3% of the Contract
Value. As per the terms and conditions, 2% of contract
value has already been recognized as income. In
view of pending settlement of Final bills, the balance
1% is yet to be recognized.

c) During the year, the Company has recognized the
deferred tax asset of Rs.388.24 lakhs (after setting
off PY. D.T.A of Rs.169.75 lakhs).

16. BCM Hostel:

Company has not recognized a claim for Rs.182.71 lakhs
(Including Rs.55.54 lakhs liquidated damages levied/
deducted & Rs.127.17 lakhs which is due towards extra
work done by the company) in the books of accounts in
the preceding previous year, in respect of construction
of BCM Hostels for the Department of Backward Classes,
Government of Karnataka. Out of the above, Rs.145.03
lakhs is received during the FY 2009-10 against this claim
and efforts are in progress to recover the balance amount.

17. JABALPUR - Project:

The Corporation has undertaken Madana & Kund
Distributory work at Sihora, Jabalpur (MP) on



%drirwééd. INOT FedoNY TIMOD  TROFRRVIDT
TOTEOO0TRN FOTRON TRRT Te.201.21 ©TTY BD0R,
FOOITRF RO LTTo BeeSed, FoIMOO WEAT BRBODYTOH
PTTO BeeTB. TTMO B&AT QURBONIHT B[O
PTTo BeTed, TLABRWBT TRHTOON VeI
To3BROBH. B3 DTORB/IY, mzséﬁé%ﬁ LQFSONT. mz%%gp%
VEHET TRETY ORJTF YOTOT ORI daee%océ
BRTBI), BFFT W) WBFRIT xo*{}pﬁ@ w9 ZEI
BRONBROTD  TONBTCONT. ToxoMO dWFIBN A®
m&ReoonR Ome08 31-03-2008T &[T S0ORTEON
SR.SILIS ©F B8 Fomeod BRAT. 3 BHeIT ORI
OB, ST IR, o3P0 TOSLDAT J0TT deIw
QDIWFIZBWD 80T BHOR TYRPT.  BOOTB/ITD, 83
©YE0I TD0T DOPNTTE T ReFOXT T0BT 33 eDT0Z
BTORT VPRI, RCRTD JWFHIW AONTTBIVEOT
e3§ TOBTT.

IR 38N @aba’a@% TRRTTTID TR.5.24 3oees DN,
90NTORCTI/ ITDRRCTID VBT @o&»_ﬁg BOTIOI 3%0230@%5
STROD TR DWFNIR/ TORRR SRTIRORVYOY
TN FOWORAT TRADLNT, AT THET IR ERLHLZOY.

18. xT® éRT3 :

BT SHETY JIPFTOOT TP, 308 FRTBI), BRI
B[RRI wzﬁ\ ﬁraomséﬁofoma1 BPEOONT. DT008:31/03/
20093 TINT 2D, BRTTZ, DWF 0T JONLBTLONT
TonR TRE IRETYT BTN, 30080 [Beg 80.46.48
VBNV, TOTIOH ST o3I B W} BOWOTITE
JPBTT e S/T TIOTTZY, WONATH), Tone TBRGDIOD
27} @0 FTTOHOI 20T TOIT FOWOTITE, FPFTOOT
TRRRE BRBERMTYTR. QOOTITI FOTIOZD TR.133.78
VINYT), IRTBW), TITRRE JIRAT. B3 e 9T
TRRGRE BRITY Twe.13.4] OTFI), FeTTL, TSV BN
59@6; TROTVESE [PARTH TN Te.128.56 VBT, TEOTRY
TOTPN, BRTI0H SFE Browoedd SRR, TAT IR,
EBTOONIOT TONESHSONT.
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28.02.2005. A sum of Rs.201.21 lakhs paid towards
EMD, performance S.D., S.D. with EA, Additional S.D. with
EA, have been forfeited by the Entrusting Authority due
to non-completion of work in scheduled time. The matter
has been referred to Arbitration. The necessary provision
will be made in the year of settlement of Arbitration. The
above sum has been grouped under Advance with
Government and Public Bodies in Current Assets. A sum
of Rs.511.51 lakhs being advance paid upto 31.03.2008
to associate contractors for execution of work. Out of
the above advance amount, the accounting bills are
prepared and submitted to Headquarter by the project
executives and the same is under scrutiny. Further, the
measurements should be certified by engineering team.
After completion of above verification, bills submitted by

the project executives will be accounted accordingly.

The Company has not considered Rs.5.24 crores as
Income from executing the Kund Pipariya works at
Jabalpur as the same has not been accepted/ approved
by the NVDA and corresponding expenses also not being
considered in absence of supporting documents from

Project Office
18. Inventory Shortages:

The inventory shortages which are determined Rs. 51.43
lakhs (P.Y. Rs.27.30 lakhs) has been treated as
expenditure during the year. Further, a total amount of
Rs.526.18 lakhs on account of inventory shortages/
false claim/ advance amount mis-used/ bad quality of
works, of preceding previous years (including current
year). Accounts department has initiated action against
the concerned employees, on receipt of the final recovery

proceedings from Administration Department.
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19. ATFLAT FTTNMONYOT WOTW =I=IN:
BRT TR.ATY

TRT SREBY ABFLAT
FRMONT [P, -
08 YT TROTREFINYOT
20T WO -

601,09.10,139

1,07,90,498
602,17,00,637

B! DTOFBNYYNT BIAT

2,Z0DAYT I - 2,65.89.675
TRT IRFTY AVF AT ROMONY
@@5 Y B IR eﬁ%poé 599,51,10,962

20. OIS RBRFBMOEND!

() BOTICDH oW FTHWMONYWN TR.576.42 ©FF
(2003 STE TR.810.11 ©F) ROT MTOWONI,
QETBEONTS.

(&) 8».40.00 ©3TTD, TN BT DT WHOD [FRIBI)
WOT TS DO TONBAWYOY. (20DT B[HRE

50.40.00 ©3)

2001-023¢ TOVOT TIVTVEITOTT BOBINLOT AN
0p.424.57 ©F @@2@ RENTT® DOCOHAT 0T
©OTH B[RTHLWWTT BOTIND ST TR 3¢.12T,
FTOOFWT W00 BOMOI FewOTIY, INWRY
REBOAD[NY.  2008-093¢ BeooRd [HRETY Two.32
OFND ToBER, B VRTIR, VAT BRFTY WIWOTD
) ) L o & 73
TONe3BRNT.

()

21. B30TAINY OV 19568 R e8-VI 3 eon-Il S

30R% 4 & 9T TRLE T FSNT0ST:
(D) AT ST e SF TOFRT STVTNY TPV,
) 35y TOTARD
i) T DB WREPAND - VY (2OOT S[RF: AY)
i) 2OoBZOY BT
() Ry DY, 30_3@%55 (Bpe-3R), F[ETJT DB
ABPERCETD DY, WG W YIT NT FTLTN
TEOTORD TRFT WIRODY TS FBICDY eg- VY (00
JIRE-AQ).

- QY (%003 ITF: AY)

- Y (%00T JIRF: Q)

v

19. Income from Execution of works:

Value of work done

during the year 601,09,10,139

Income on Adjustment
of Final Bills 1,07,90,498

602,17,00,637

Less: Difference in Provision

for Forceable Loss 2,65,89,675

Value of work done during the year 599,51,10,962

as per Profit & Loss Account

20. Contingent liabilities:

A) lakhs

for company’s

Bank Guarantee are issued for Rs.576.42
(Previous Year Rs.810.11 lakhs)
Tender and other works.

B) Claim against Company and not acknowledged as
debt is Rs.40.00 lakhs and interest thereon (Previous
year Rs.40.00 lakhs).

C) The Corporation has not acknowledged claim of 12%
KST amounting to Rs.424.57 lakhs demanded by
various vendors on supply of bitumen to the Company
since 2001-02. However in case of a vendor Rs.32.00
lakhs have been paid during the F.Y.2008-09 and this
amount has been charged off during the same year.

21. As per paragraph 4 D of part Il of Schedule VI to the
Companies Act, 1956, the information is as follows: -

a) Value of imports calculated on CIF basis

i) Raw materials - NIL (Previous year NIL)

ii) Components and spare - NIL (Previous year NIL)

parts

i) Capital goods - NIL (Previous year NIL)

b) Expenditure in foreign currency during the financial
year on account of royalty, know-how, professional &
consultancy fees, interest and other matters is — NIL
(Previous year NIL)
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(%) DTed QITONTYT NMPFoNTY, 8 JIWOLI
deaF FNYRODY TNEFFORSONT — AY (00T THF: AY).
22, [HE SRR DRIHET Pow'Ry, DRI Iy
RRTIOT acsazcs CRPIOIT NWTNY FPYNT0ST.

3 | S of 0T DIy RBOT
zo.| B T=oow RRTUIT TR (Srthrler:]
1 6@303)5: 67,70,00,000 2,49,323.45
2 RSoE 62,50,00,000 2.,45,119.59
3 | osw.ede., 6,04,60,00,000 88,10,920.49
4 | 0.8.0%.3., 4,06,20,00,000 23,04,131.32
5 | Q... 4,74,50,00,000 19,06.462.31
6 | Q... 4,59.,50,00,000 19,00,355.81
T | QF.8.95 .., 64,50,00,000 2,34,742.28
WEd) ESJag 1,56,51,055.25

23. %ODT BRFT =DOTIN %@e%@ﬂ@a @wsémécs %003
DIFNY @03 xogjérw:\iool BT MVOTORRYTONT/

DTWNEFFORSONT.
e /-
(2.8 23

wésmmws QTF 3T

Sd/-
( C.K.Shivanna )
Managing Director

B /-

(R 20. TRBOTT)
TRS BBIATIL (FTA)
Sd/-

( H.M.Mukundappa )

Qe OJVOFT
S, TOOCER0ON LORRRTTI
m@ﬁmw =B P& FF.30. 000939S  For Gnanoba & Bhat F.N0.000939S
I @@Do@éo&: QWT BTN
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¢) Earnings in foreign exchange classified under the
following heads — NIL ( PY. NIL)

22. Details of Mutual Fund purchased and sold
during the year and dividend received on the same :

Sl. | Mutual Purchased & Dividend
No| Fund with sold Amt. received
1 | Reliance 67,70,00,000 2,49,323.45
2 |[Birla 62,50,00,000 2,45,119.59
3 |UTI 6,04,60,00,000 | 88,10,920.49
4 |IDFC 4,06,20,00,000 | 23,04,131.32
5 [SBI 4,74,50,00,000 | 19,06,462.31
6 |LIC 4,59,50,00,000 | 19,00,355.81
7 |HDFC 64,50,00,000 2,34,742.28

TOTAL 1,56,51,055.25

23. Previous years figures have been regrouped /
reclassified wherever necessary to confirm to the current
year’'s presentation.

D& /-
Tposo® B W)
QTFETTD
Sd/-
( Prabhakar H. Chini )
Director

To be read with our
report of even date

Chartered Accountants

: R /- Sd/-
General Manager (Finance) (mmﬁmwﬁ 2) (Navin Nayak.K)
TONTIDTTD Partner
RBRE ®os3. 205154 M.No. 205154

5@%3 : ZONTRT
Q008 : 30.09.2011

Place : Bangalore
Date : 30.09.2011
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ADDITIONAL INFORMATION AS REQUIRED UNDER PART IV OF
SCHEDULE VI OF THE COMPANIES ACT 1956
(mQT Sw. n¥Y / Rs. in Thousand)

1. Spowmed QTSR
1. REGISTRATION DETAILS:

Sp0TE8 "oss

Registration No 2613
O BReE®

State Code 8
eso:b—wéodbcs [alplekd

Balance Sheet Date 31-03-2011

2. BHE INFROS WOoBTRY D0F
2. CAPITAL RAISED DURING THE YEAR:

AOBEWATOOT R
Public issue NIL
56%71%1 QITFBOOT Y
Rights issue NIL
BReSTT0T L
Bonus issue NIL
S5oRNE xamﬂ%@ow ag
Private Placements NIL

3. @0 TonEN T3y BAGE 33 :
3. POSITION OF MOBILISATION & DEPLOYMENT OF FUNDS:

AN BRTBMOF

Total Liabilities 1406108
AN eﬁ;gﬁ@;o

Total Assets 1406108
TEOTOAIN TR

SOURCE OF FUNDS:
TOTRONTOT WOB=0P

Paid - up Capital 122500
TN 0BT DB ﬁaﬁgﬁﬁ@ B

Reserves & Surplus 694102
TRFWMROEOD 301 (2e)

Deferred Tax Asset ( Net) 52514
BT O

Secured Loans 0
PRYT HPIT WO

Un-Secured Loans 589506

&> o e————
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(Bw. n¥Q / in Rs.)

AN

APPLICATION OF FUNDS:

355@ NUONH%

Net leed Assets 360226

WOBWOY TRBB

Investments 0

meﬂ ?,33@ BAND

Net Current Assets 993368

QBT DDFN

Miscellaneous Expenditure 0

BRLRCTOAT @Y

Accumulated Profit 184988

4. AN 2P

4. PERFORMANCE OF COMPANY

=&wotd / Turnover 5995111

AN 0E / Total Expenditure 5970057

2onn ms‘% oo / Profit before Tax 265610

30nt To3Tm @y / Profit after Tax 166140

T Feont wohdew @ogl / Earnings per Share Rs. 1356/-

duwow® 3esm / Dividend Rate 10%

5. RO PIT TR mmss 2IRD HIy-FoTVAD Bl @@so:)am@@g
(TOTER AODIDT ToR) TWAT deer® 110&5’6 BLTW FOTVMOONY 2Be0WEIINLD
(W2 3RLTF) [T =T

5. GENERIC NAMES OF THREE PRINCIPAL

Product/ Services of the Company (As per monetary terms)

Iltem Code No (ITC Code) Not Applicable

Product Description Civil Construction Activity

e /—
(28 23
wa@m@m QB3I

Sd/-
( C.K.Shivanna )
Managing Director

e /-

(B 20, FNBOTI)
TP mww T (TERTOA)
“Sd/-

( H.M.Mukundappa )
General Manager (Finance)

QT HTJV0TT

1—‘&3/_

(B Tk, B)
TOENTIVTT
73552% 50@35. 205154
Place :
Date :

k)
@
OT0T ¢

: 3ongR
30.09.2011

S, BOOCIR0BA LOBRRRI

asa&acao Py P 27 .T0. 0009398 For Gnanoba & Bhat F.N0.000939S
m&érm- @@o@éow VWS TToN

e /-
(Tpesc® e, )
QATFETTI
Sd/-
( Prabhakar H. Chini )
Director

To be read with our
report of even date

Chartered Accountants

Sd/-
(Navin Nayak.K)
Partner
M.No. 205154
Bangalore
30.09.2011
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Customer Focus

A customer is the most important

visitor on our premises, he is not
dependent on us. We are dependent
on him. He is not an interruption in
our work. He is the purpose of it.
He is not an outsider in our business.
He is part of it. We are not doing him
a favor by serving him. He is
doing us a favor by giving us an

opportunity todoso.”

- Mahatma Gandhi




